
I AS PASSED BY THE NATIONAI' ASSEMBLY I

A

BILL

, fudher to amend the Fedonl Boarl of Revonue Act' 20a7

WHEREAS it is expediont further to amend tha Fodoral Board of Revenue Act'

2007 (lV oi 2007) for thg purposes and ln .th6 riran ner herelnafter appoadng;

It iS herebf enac,ted as followS: - '

1. Short title and commencetient - (1) Thls Act ehallbe called lhe Feleral

Board of Revenue (Amendment) Act, 2026.

(2) lt shall come into force at once.

2. .Amendments in secfion 2, Act lV- of 2007 '- ln thei Fedeml board of

Revenue Act,2OO7 {fV-of ZOOft, freieinatier refeneO. to.as.'tie said Act', in'seciion 2,

clause (a), shall be omifted.

3. . Amendments In section 5, Act lV ot 2007,.-,n lhe said Act in section 5,
in sub-section. (1), in clause (k), the trrords idnd cdmmas "Board, shall with the approval of
the Policy Board," shall be or4ifted and shall be diidmed to always have.been'so o_mitted.

4.
omifted.

omission of seciion e, Act tV o 12o:A7,- ln the said Ac!. section 6 shall be

5 lnsertion of new section 25, Ac.t.lV of 2007,- ln the sald Act. aftersectlon
24, the following new section shall be inserted, namely: -

'25. Validation, - ('l) All appolntments of m€mbBrs made before the
cornmencemeRf of F. ederal BQard of Rovenue (ArheBdmont) Aot; 2026.shall
be. deemed to have always been validly made uhder.sub-sectlon 

-(1) of
section 3.

Q) The powo;s exerclsed.and functlons performed by the Board,
Chakman. or ,ndivldually by the member$ appolnted 'bofore the
cornmencement of Federal Board of Rsvenuo (Amendment) Act, 2028

under or in pursuance of the provlslons of thls Act, or'tho rules made
thereunder or any other applicable law or the rules made thereunder, shali
be deomed to have always been validiy oxercised and parformed.

(3) Any actlons or proceedings taken,. orders passed, appointments,
Hgreements, instruments, rules or regulations mado, standards or criteria
prescribed lncluding grant of incentlves and rewards lo the employees and
reward to the person assisling the employees in preventlng. evaslon at
duties and taxes, notilications, frocesses oicommunications lssued, before
the commencement of Federai Board of Revenue (Amandment) Ac't, 2026
shall be deemed to have always been validly done, taken, passed, made,
prescribed. granted, issued and the provisions of this Act shall have, and
shall be deemed always to. have had, effect accordingly-'

f



STATEMENT OF OBJECT SASND REASOr.,lS

Sub-sectrcn (1) of.scction 3 ofthe Federal Board of Rr:venue Act,2007 provides that the
Chainnan and Members of the Fedbral Board of Revenue (FBR) sha{l be appointed by
the Fedeial Goqe;riment. ln p:ac',jc:, n,Jyrever, such :rppointments wele being maCe by
the Chaiman. FBR/Secretary, Reveri!-ie Dlris;on. Historically, individuals appointeC as
Chairr-;:an. FBR were, in mcst lnstan:es, also entrusted with the additional chai-ge of
Secretary, Revenue Diuision, ariC exercised powers relating to'transfers and postings of
Members in that c€paciiy.
2. Prior to the judgment oi the Supreme Court of F akislan in Mustafa lnpex, ditfe.nl
Ministies and Divisions of the Federal Government interpreied and impiemented the tetm
"Federal Government'in accorcjance.with their respeciive Delegation of Pcr.;erc. !n ssce
cases, the Prime Minister exercised such authority; in others, the Federal Minister or
Federal Secretary concerned exercised these powers, However,.the Supreme Couft of
Pakistan, in Mustafa lmpex, authoritativbly interpreted the. ierm "Federal Govemment to
mean the "Federal Cabinet.' ln order to address the legal ambiguity and ensure
administrative continuity, it is pmposed {hat while lhe powers to appoint th6 Chairman
and Members of the Board shall continue to vest in the .Fedeml Govern'menl the
Secretary, Revenub Division shall also be empowerecl to appoint Members of the FedeEl
Board of Revenue tfirough transFers and postings of officers in BS-21 and above placed
at the disposal of the Federal Board of Rbvenue,
3. Furthermore, sectrbn 6of the Federal Board of llevenue Act, 2007 provides for the
establishment of a Policy Board, mandated to provide policy guidelines ln framlng fiscal
policy and in achievlng the goals and targets of the Board. Recently, the Federal
Government has establlshed a Tai Policy Oftice within thb Ministry of Finanqe to
independently an alyze and develop fiscal policles on behalf of the Federal Govemment.
thereby ensuring .a alear separatiiln between flscal pbllcy foimulation and revenue
admlnlstration functions of lhe FBR. The eetablishment of thls lndependent Tax Policy
Office renders the functions ofthe Pollcy Bodrd redurrdent. Consequently, i( ls proposed
to omit section 6 of the Federal Board of Rovenus Act, 2007, along with all anclllary
references to the Policy Board ln the Act,
4. The Bill is designed to achieve the aforesaid objeotlves

Mlnister-ln'Chatge


