
REPORT OF E STANDING COMMITTEE

NATIONAL ASSEMBLY SECRETARIAT

ON COMMERCE ON THE LIFE INSURANCE

l, Chairman of the Standing Committee on Commerce, have the honor to present this

report on the Bill further to amend the Life lnsurance (Nationaliiation) Order 1972. ffhe Life

lnsurance (Nationaliration)(Amendment) Bil, 20251 (6overnment Bill), referred to the

Committee on 16ih January, 2O25.

2. The Committee comprises the following: -

Mr. Muhammad Jawed Hanif Khan
Mr- Rashid Akbar Khan
Mr. Muhammad Numan
Choudhary lftikhar Nazir
Ms. Tahira Aurangzeb
Ms. Shaista Pervaiz
Ms. Kiran Haider
Mr. Khurshid Ahmed Junejo
Mir Amir Ali Khan Magsi
Mr. Asad Alam Niazi
Dr. Mirza lkhtiar Baig
Dr. Ramesh Kumar Vankwani
Mr. Farhan Chishti
Mr. Hussain Ellahi
Mr. 6ul Asghar Khan
Mr. Muhammad Atif
Mr. Muhammad Mobeen Arif
Mr. Uiama Ahmed Mela
Rana Atif
Mr. Muhammad Ali Sarfraz
Jam Kamal Khan,
(Minister for Commerce)

The Committee considered the Bill, as introduced in the National Assembly, placed at
ANNEX- A, in its meetinSr held on 4rh February and 2'd June, 2026. fhe Committee
proposed the following amendments, therein: -

(r) CLAUSE 3

in clause 3, for the proposed Clause (3), the following shall be substituted, namely: -

"(3) The Federal 6overnment shall establish a Company to be known as State

Life lnsurance Company, limited by shares and cause it to be incorporated under
the Companies Ad,2017 (XlX of 2017), which shall operate under the lnsurance

Ordinance, 2000 (XXXIX ot 2OOO) and the rules and regulationr made
thereunder with the principal object of taking over the business, functions,
contracts, policies, proceedings, undertakings, assets, liabilities etc., of the
Corporation."

t.
2.
3.
4.

6.
7.

8.
9.
10.

il.
12.
1)

14.
t5.
16.
17.
18.

19.
2U-

21.

Chairman
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Ex-officio Member

Page 1 of 2

NATIONALTSAT|ON) (AMENDMENT) BILL 2026.

)



4.

(2) ETAUSE !
in clause 6, in the proposed clause (4), for paragraph (d), the following shall be
substituted, namely: -

"(d) the transfer of policies issued to the policy holders of the Corporation to the
Company;".

(3) CLAUSE - 7

in clause 7, in the proposed Article 19, -

0 in clause (l), the expression, ",upon being considered for service by the
company," shall be omitted.

(ii) for clause (5), the following shall be substituted, namely: -

"(6) Subject to the proviiion of clause (8), all contracts subsi(ing or
having effect, immediately before the effective date to which the
Corporation may have been a party or beneficiary, shall be deemed to
have been made by the Company and shall remain in force for all
intents and purposeJ."

(iii) for clause (8), the following shall be rubrtituted, namely: -

"(8) Any surplus, which emerges as a result of any investiSation undertaken
in accordance with the lnsurance Ordinance, 2000 (XXXIX of 2000) by the
Company in respect of policies, shall continue to be allocated or
reserved as provided in the lnrurance Ordinance, 2OO0 (XXXIX of 2OOO)

and as per the terms and condition:; of the policies, contracts, etc., as the
case may be."

(4) INSERTION OF NEW CIAUSE 9

After clause 8, the followinS new clause 9, shall be inserted, namely: -

"9. Amendment of Article 48, President's Order No.lO of 1972: - ln the said
Order, in Article 48, in clause (2), paragraphs (i) and (n) shall be omitted from
the effective date."

The Committee recommended that the Bill, as reported by the Standing Committee,
placed as ANNEX-B, may be passed by the National Assembly.

sd/_
(MUHAMMAD JAWED HANIF KHAN)

Chairman
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further to amend the Life Insurance Q,lationdlisalion) O

WHEREAS it is expedient further to aurend the Life Ins
Order, 1972 (President's Order No.l0 of 1972) for

It is hereby enacted as fo[.lorvs:-
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Corporation including employment, investment, sales and
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financial coDfacts with whomsoeverf i

(d) for paragraph (d), the foliowing srhall be substituted, narnely:-

"(d) "Corporation" means the State Life Insu
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in paragraph (i), the rvord "and", occurring at the end, shall be
omitted and thereafter the fotiowing new paragraphs shall be
insertcd, namely:-

"(ia) "undertakings" includes all projects, venhues and any
other operalions undertaken by the Corporation
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SOE Act and the Companies Act, 2017 (XtK of20l7)."

5. Amendment of Article 14, Presidcnt's Order No.10 of 1972.- In the said
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otherwise requires, be construed as reference to the Company'

8. Amendmelt ofArticte 35, Iresident's Order No.l0 of 1972'- In the said

Order, Article 35 shall be deemed to be omittod from the effective date.
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fufther to amend the Life lruurance (.Nationalisation) Order, 1972

WHEREAS it is expedient further to amend the Life lnsurance
(Nationalisation) Order, 1972 (President's Order No.l0 of 1972), for the purposes

hereinafter appearing;

It is hereby enacted as follows: -

I. Short title and commencement. - (l) Ihis Act shall be called the Life
lnsurance (Nationalisation) (Amendment) Act, 2026.

(2) lt shall come into force at once.

2. Amendment of Artide 2, Preiident's Order No. l0 of 1972.- ln the
Life Insurance (Nationalisation) Order, 1972 (President's Order No.l0 of 1972),
hereinafter referred to as "the said Order", in Article 2,-

for paragraph (b), the following rhall be rubrtituted,
namely:-

"(b) "assets" includes all investments, propertiei, rights
and entitlementt of every description and nature
whatsoever, whether present or future, actual or
continSent and tangible or inlangible, in Pakistan or
elsewhere and includes but not limited to property
held in trust, both moveable and immovable,
benefits, claims, receivables, cash balances,
documents, reserve funds, privileges and powers and
all other intereitr and rights in or arising out of any
such property and the books of account and
documents;";

after paragraph (b), amended as aforesaid, the following
new paragraph (ba). shall be inrerted, namely:-

"(ba) "Company" means the State Life Insurance Company
Limited e(ablished ar.d incorporated under the
Companies Act,2017 (XlX of 2017), in accordance
with clause (3) of Article ll;":

after paragraph (c), the following new paragraph
(ca), shall be inserted, namely: -

"(ca) "contracts" means all contracts, agreements, bonds,
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(d)

(e)

guaranteei, indemnities, representations, obligations,
undertakings and other legal documents and
instrumentr of every deJcription executed by or on
behalf of the Corporation including employment,
investment, sales and financial contracti with
whomsoever:";

for paragraph (d), the following shall be substituted,
namely:-

"(d) "Corporation" means the State Life lnsurance
Corporation constituted under clause (l) of Article 1l;";

after paragraph (e), the following new paraSraphs (ca) and
(cb). shall be inserted. namely:-

"(ea) "effective date" means the date on which all assets,

property, rights and liabilities of the Corporation
shall be vested in the Companyi

(eb) "liabilities" means all liabilities lawfully incurred by
the Corporation and includes duties and obligations
of every kind imposed thereon;";

after paragraph (f), the following new paraSraphs (faO to
(fd). shall be inserted, namely:-

"(fa) "policiei' means contractr of insurance issued by the
Corporation with the SuaranteeJ of Government of
Pakistan and the policies issued by the Company
under the terms and conditions of the policies;

(fb) "proceedings" include any suit, arbitration or other
legal, administrative or regulatory proceedings,

applications, appeals, awards, reviews or revisions
filed or pending;

(tc) "rules" means the rule, made under this Order;

(fd) "5OE Act" meani the State-Owned Enterprises
(6overnance and Operations) Act, 2O23 (Vll of
2023)":

after paragraph (g), the followinS new paragraph (ga),

shall be inserted, namely:-

"(ga) "transfer" includes the transfer of aJiets, contracts,
policies issued with the Suarantees of 6overnment of
Pakistan, arrangementi, liabilities, proceedings and
undertakingr of the Corporation, as the case may be,

(,

€)
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t')

to the Company;"; and

in paragraph (i), the word 'and", occurrinS at the end.
shall be omitted and thereafter the following new
paragraphs (ia) and (ib), shall be inserted, namely:-

"(ia) "undertakings" includes all projects, ventures
any other operationi undertaken by
Corporation individually or collectively
collaboration with some other person and party;

and
the

in

(ib) "vesting order" means an order made by the
Federal 6overnment under Article l5; and".

3. Amendment of Article ll, President's Order No.lO ol 1972.- ln
the said Order. in Article 11, after clause (2), the following new clauses (3) to
(7), shall be added, namely:-

"(3) The Federal Government shall ertablish a Company to be

known as State Life lnsurance Conrpany, limited by shareJ and
cause it to be incorporated under the Companies Act, 2Ol7 (XlX
of 2017), which shall operate under the lnsurance Ordinance,
2000 (XXXIX of 2000) and the rules and regulations made
thereunder with the principal object of taking over the business,

functions, contracts, policies, proc,:edings, undertakings, assets,

liabilities etc., of the Corporation.
(4) Notwithstanding anything contained in this Order,

the SOE Act shall apply to the provisions of this Act and in case

of any inconsistency between the provisions of this Order and
the SOE Act, the provisions of the SOE Act shall prevail.

(5) On the effective date, the Certificate of Registration
issued to the Corporation under the lnsurance Ordinance, 2O0O
(XXXIX of 2O0O) shall stand transferred to in the name of the
Company.

(5) No ttamp duty or any other charges shall be payable
by the Company under any law fo" the time being in force or in
relation to the transfer or verting of the assets, contractJ,
policies, liabilities, proceedings or undertakings of the
Corporation to the Company or any shares or securities or
certificater or scripts issued in fa.,rour of the shareholders or
financiers or the Corporation by the Company.

(7) No regulatory fee under any law for the time being in
force for incorporation or registration shall be payable by the
Company or its sponrori:

Provided that after the incorporation of the Company from
the effective date, the Company shall be liable to pay all the
applicable regulatory fees.".
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4. Amendment of Article 12, President's Order No.lO of 1972. - In the
said Order, in Article 12, after clause (3,) the following new clause
(4), shall be added, namely: -

"(4) The appointment of the Chief Executive Officer and the
board of directors of the Company shall be made in
accordance with the sOE Act and the Companies Act, 2017
(xlX of 2o17).".

5. Amendment of Article 14, President's Order No.lO of 1972.- ln the
said Order, in Article 14, in clause (2), for paragraph (d) the following shall be

iubitituted. namely: -

"(d) t o divest and transfer the whole or any part of the life
iniurance business and other business carried on inside or outside
Pakistan, all the asretr, contracts, liabilities, proceedings and
undertakings of the Corporation, with the prior approval of the
Federal 6overnment, to any perron or personJ, if in the interen of
the Corporation it ir expedient io to do;".

6. Amendment of Artide 15, President's Order No.l0 of 1972.- ln the
said Order, in Article 15, after clause (2), the following new clauses (3) to (6),

shall be added, namely: -
"(3) After the incorporation of the Company under the Companies
Act, 2Ol7 (XlX of 2017), the Federal C'overnment shall, by a vesting
order publish in the official gazette, direct that all the asseti,

Iiabilities, contracts, policies, proceedings and undedakings of the
Corporation stand transferred to and vert in the Company on the
date specified therein, on such terms and conditions as may be
determined by the Federal Government in this behalf and the
Corporation ,hall itand dissolved on the effective date.

(4) The veninS order issued under clause (3) shall, inter alia, provide
for, -

(a) transfer of all the asJets, contractJ, liabilities, policies,
proceedings and undertakings of the Corporation to
the Company;

(b) allotment of shares or debentures of the Company to
the shareholders. debentu re-holders or bond-holders of
the Corporation in proportion to their sharei,
debentures. bonds or other securitieJ in the
Corporation, as the caie may be, after determining the
net aiJet value of the Corporation on the effective
date:

conversion of the Corporation from the effective date;

the tranrfer of policies iJsued to the poliry holders of the
Corporation to the Company:

(c)

(0
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(e) responsibility of retiremelt benefits includinS but not
limited to pension, porl-retirement medical benefit,
provident fund, gratuity etc., as applicable to retired
employees and officers ,rf the Corporation and the
employees and officers whose employment is

transferred to the Company and such benefits shall not
be varied without the consent of the employees

concerned; and

such incidental, consecluential and supplemental
matters as are necessary to Jecure and transfer of assets,

contracts, policies, liabilities, proceedings and
undertakings under this Order.

(5) The value ascribed to the assets and liabilities
transferred to and veJted in the Company by the Federal

Government, under the vesting order, shall represent the fair net
value of the aJsets for taxation, depreciation or any other purpoJe;
and

(6) NotwithstandinS anything contained in any other
law for the time being in force the Company shall, upon transfer
through the vesting order, continue all business and unde(akings of
the Corporation as were being carried on immediately prior to the
effeaive date by the Corporation.".

7. Amendment of Article 19, President's Order No.lO of 1972.- ln the
said Order, for Article 19, the following shall be substituted, namely: -

'19. Continuation of service in the Company:- (l) All
employees and officers of the Corporation who were continuously
in the service of the Corporation for a period of one year or more
excluding thoJe on project contracts im-nediately before the effective
date shall stand transferred to and become the employees and
officers, as the case may be, of the Company as on the effeaive date
on the same terms and conditions of service, rights and privileges
including but not limited to the provisions applicable to their
pension, post-retirement medical benellts, provident fund, gratuity,
aJ the caJe may be, before the converii,)n.

p) The terms and conditions, rights and privileges
including but not limited to the provisions applicable to the
pension, port-retirement medical benefits, provident fund and
gratuity, as the case may be and other matters as were applicable to
the retired employees and officers of the Corporation shall continue
to apply to such retired employees or cfficers after conversion.

0) Notwithstanding anything contained in any law,
contract, agreement or conditionJ of sr:rvice, no person transferred
to the Company purruant to clause (l) shall be entitled to any
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compeniation aJ a consequence of tranJfer to the Company.

(, The terms and conditionr, including but not limited
to the provisions applicable to the right5 and privileges, as the case

may be, and other matters aJ were applicable to the marketinS
agents shall continue to apply to such marketinS agents after
conversion, as the case may be, and the company shall assume the
full responsibility thereof.

(0 Subject to the provision of clause (8), all contracts
subsisting or having effect, immediately before the effective date to
which the Corporation may have been a party or beneficiary, shall

be deemed to have been made by the Company and shall remain in
force for all intents and purposes.

(8) Any surplus, which emerges as a result of any
inveJtigation undertaken in accordance with the lnsurance Ordinance,
2000 (XXXIX of 2OOO) by the Company in respect of policies, shall

continue to be allocated or reserved as provided in the lnsurance

Ordinance, 2000 (XXXIX of 2OOO) and as per the termt and conditions of
the policies, contractJ, etc., aJ the case may be.

(9 Anything done, actionJ taken, order passed,

instrumentJ made, notification issued, agreements made, policies

issued, proceedings initiated, processes or communication issued,

power conferred, assumed or exercised, by the Corporation or, as

the care may be, the Federal 6overnment and their officers before
the effective date and the actions of the Federal Government and
its officers till the issuance of the veiting order shall be deemed to
have been validly done, taken, passed, made, issued, initiated.
conferred, assumed and exercised and provisions of this Order shall

have and shall be deemed always to have the effect accordingly.
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(4) Under the order vesting the property and liabilities
of the Corporation in the Company, the Federal 6overnment shall

require the Company to aJrume the full responsibility of terms and
conditions of service rights and the privileges including but not
limited to the proviiion5 applicable to pension, post-retirement
medical benefits, provident fund, gratuity benefits etc., a, the case

may be, of relevant employees and officers and the Company rhall
not adversely vary such benefitJ without the consent of the
employees or officers concerned.

A All proceedings by or against or relating to the
Corporation pending on the effective date before any court,
tribunal, arbitrator or any other authority shall be continued,
prosecuted, defended, enforced and executed by or againit the
Company in the 5ame manner and to the same extent at might have

been continued, prosecuted, defended, enforced and executed by or
against the Corporation.



00) All contracts, agreementJ, power of attorney and all
other inJtrumentJ executed by the Corporation before the effective
date shall be deemed to have been issued, executed or entered into by
the Company.

0D On and after the effective date, any reference to the
Corporation in any other law or n<>tification, except where the
context otherwise requires, be consl rued as a reference to the
Company.

8. Amendment of Article 35, President's Order No.10 of 1972.- ln the
said Order, Article 35 shall be omitted from the effective date.

9. Amendment of Article 48, President's t)rder No.l0 of 1972.- In the
said Order, in Article 48, in clause (2), paragraph; (i) and (n) shall be omitted
from the effective date.

*t*it*t
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