[AS  INTRODUCED IN THE NATIONAL ASSEMBLY]
A

Bill
further to amend the Alternative Dispute Resolution Act, 2017

WHEREAS, it is expedient further to amend the Alternative Dispute Resolution Act,
2017 (XX 0f 2017), in the manner and for the purposes hereinafter appearing;

It is hereby enacted as follows:-

1. Short title and commencement.— (1) This Act shall be called the Alternative
Dispute Resolution (Amendment) Act, 2026.

(2) It shall come into force at once.

2 Amendment of section 3, Act XX of 2017.- In the Alternative Dispute
Resolution Act, 2017 (XX of 2017), hereinafter called as the said Act, in section 3, in sub-section
(1), for the word “Schedule”, the word “Schedule-I” shall be substituted.

3. Insertion of new section, Act XX of 2017.— In the said Act, after section 3, the
following new section shall be inserted, namely:—

“3A. Mandatory reference to ADR.— Notwithstanding anything contained in
this Act or any other law for the time being in force, the Court shall refer every matter
mentioned in Schedule-II to resolve the issues relating thereto through ADR.”.

4, Insertion of new section, Act XX of 2017.— In the said Act, after section 25, the
following new section shall be inserted, namely:—

“25A. Power to amend Schedules.— The Government may, in consultation with
the Islamabad High Court and by notification in the official Gazette, amend any Schedule
so as to add any entry thereto, omit any entry therefrom, substitute any entry thereof or
amend any entry therein as it may deem fit.”.

5. Amendment of the Schedule, Act No. XX of 2017.— In the said Act, the existing
Schedule shall be numbered as Schedule-I and thereafter, at the end, the following new
Schedule-II shall be added, namely:—

“Schedule-II
[see section 3A]

..................................

..................................



Statement of Obiects and Reasons

Alternative Dispute Resolution (ADR) Act, 2017, was enacted to ensure
inexpensive and expeditious justice. The ADR system facilitates the settlement of disputes
expeditiously without resorting to formal litigation. It provides a comprehensive legal
framework for mediation, conciliation, and arbitration, empowering courts to refer disputes to
ADR mechanisms. While the Act provided a sound foundation for ADR, its principal limitation
was the absence of a mandatory requirement for such referrals by the courts. As a result,

traditional litigation continued to dominate, and the use of ADR remained inefficient.

Amendment proposed is the aforesaid Act in order to achieve the objectives.
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/
Minister-in-Charge
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