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further to amend the Life Insurance (Nationalisation) Order 972 4

It is hereby enacted as follows:-

1. Short title and comm 'shall be called the Life

0440 of 1972.- In the Life

S

M «A 972), hereinafter

2.

ans the State Life Insurance Company
tablished and incorporated under the

icr paragraph (c), the following new paragraph shall be
mserted, namely:-

“(ca) “contracts” means all contracts, agreements, bonds,
guarantees, indemnities, representations, obligations,
undertakings and other legal documents and instruments
of every description executed by or on behalf of the
Corporation including employment, investment, sales and
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financial contracts with whomsoever;”;
(d) for paragraph (d), the following shall be substituted, namely:-

“(d) “Corporation” means the State Life Insurancgﬁorpo txon
constituted under clause (1) of Articles 1 1 i

G} after paragraph (e), the- folIowmg new p,am _ shall be
N3
~ inserted, namely:- P

“(ea) “effective date”

15 ‘ued\by the Company under the
e bohcws;

ncludes the transfer of assets, contracts,
issued with the guarantees of Government of
stan, arrangements, liabilities, proceedings and
ndertakings of the Corporation, as the case may be, to the
Company;”;

in paragraph (i), the word “and”, occurring at the end, shall be
omitted and thereafter the following new paragraphs shall be
inserted, namely:-

“(ia) *‘undertakings” includes all projects, venturss and any
other operations undertaken by the Corporation
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individually or collectively in collaboration with some
other person and party;

(ib) “vesting order” means an order made by the Federal
Government under Article 15; and”.

namely:-

and cause it to be
2017) with the D t Of g over the business, functions,

Q @3‘:&\
ed in this Order,
and in case of any

the Insurance Ordm%ep
' transferred to in glgg»' Bl

to the Company or any
issued in favour of the

“(4) The appointment of the Chief Executive Officer and the
board of directors of the Company shall be made in accordance with the
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SOE Act and the Companies Act, 2017 (XIX of 2017).”.

5. Amendment of Article 14, President’s Order No.10 of 1972.- In the said
Order, in Article 14, in clause (2), for paragraph (d), the following shall be s%bstltutﬁd
namely: - ;

“(d) to divest and transfer the ( yart
busmess and other bus' sd'on nside BFoutside Pakistan,

3 972 In the said
sbe added, namely:-

\ Company under the
" - al Govemnment shall, by a

J pubhsh in the
contracts, polm%cs

. : ‘vest in the Compan&;@;@ thety
conditlons as may be d@grm'

4Shafl, inter alia,

ssets, contracts, liabilities,
ings and undertakings of the
e Company;

t of shares or debentures of the Company
¢ shareholders, debenture-holders or bond-
“holders of the Corporation in proportion to their
shares, debentures, bonds or other securities in the
Corporation, as the case may be, after determining
the net asset value of the Corporation on the
effective date;

mé ' © conversion of the Corporation from the effective
'%’%3 ¥ date;
@ transfer of policies and the guarantees issued to the
policy holders of the Corporation under article 35
of the Company;



® responsibility of retirement benefits including but
not limited to pension, post-retirement medical
benefit, provident fund, gratuity etc., as applicable
to retlred employees and ofﬁcers% of the

employment is transferred to th
such benefits shall not be

73"&%,
Order, for Arucie 19, the follox&

\%f’ \\\
“19. Connnuatmu of s

employees and officers of the
service of the Corporation g

1 conditions of service, rights and
to the provisions applicable to their

3 Notwithstanding anything contained in any law, contract,
agreement or conditions of service, no person transferred to the Company
pursuant to clause (1) shall be entitled to any compensatlon as a
consequence of transfer to the Company.



@ Under the order vesting the property and liabilities of the
corporation in the Company, the Federal Government shall require the
Company to assume the full responsibility of terms and conditions of
service rights and the privileges including but not limited to the«:prowswns
applicable to pension, post-retirement medical benefits, prgﬁgmt ‘t'i,
gratuity benefits etc., as the case may be, of relevant emple ES*
and the Company shall not adversely vary gnd suchb& t the
consent of the employees or ofﬁcers con .

® The terms and
provisions applicable to the i
other matters as were ap
apply to such marketin

intents and pu Q. ]
rg& §\§ ey

il proceedings by @hﬁ@ns\t or relating to the
i d @?‘

8\ fore any court, tribunal,

i%\ &ntmued prosecuted defended,
thy er and
e same extent as m}gkh&\_,~ av

. nforced and executed“lg\yg\\;\%‘

®
mvestlgatlo und s i1
(XXXIX\O 2000%D: ' Sp: ¢s, shall continue to
be allogated served for ticle 31 as per the terms
and co, +) ig ; case may be

on issued, power conferred, assumed or
or, as the case may be, the Federal

: (10) All contracts, agreement, power of attorneys and all other
istruments executed by the Corporation before the effective date shall be
" deemed to have been issued executed or entered into by the Company.

1. On and after the effective date, any reference to the
Corporation in any other law or notification, except where the context
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otherwise requires, be construed as reference to the Company.

8. Amendment of Article 35, President®s Order No.10 of 1972.- In the said
Order, Article 35 shall be deemed to be omitted from the effective date.

STATEMENT OF OBJECTS AND REASONS

{Amendments in Life Insurance (Naumzatzmnon) {)rder - 197
,{ﬁ%ﬂ&{% @iﬁk _v&

Was’ pr ated to provide for the
dhe es!%ﬂ;shmcat of the State Life

The Life Insurance ('Nauonahzatcon) Ordef,
nationalization of the life insurance business in P
Insurance Corporation of Pakistan as a statutory bé

2 Over time, developments in the fi
and the introduction of modern regulat
structure governing the State Life
Corpnrst;on under a purely statuto

necessiiated a review of the cxislmg stawmry
“Pakistan. The continued operation of the
ructural and omratlenat constramzs, limitmg

3. It has, therefore, bceorﬁe € €stnicture the State Life Insumn;:e {Zerporamm of Pakisian
lhraugh curporauzanom by enabling’ grperation as a company under the Companies Act, 2017, with
nance, enh@n@ ng operational efficiency, ensuring regulatory alignment, and
promoting transparency and‘am.ymisty in its management and operations.

4. The proposed amendny
with the State-Owned Enté¥pr
ownership, managemenz;. 0
ACross staie-owne.d

urther seek to align the legal framework governing the Corporation
ises Aei, 2023, and other applicable laws, particularly in relation to
- composition, and oversight arrangements, so as 1o ensure consistency
mercml enfities.

L4 The Bill & m secks to provide a clear and enabling legal framework for future it ic. options,
including divestment or privatization, subject to the approval and decision of the Fede ternment in
accordance with law. The proposed amendments do not, of themselves, effect.- hf,_ﬁwestmen! or
prwaﬁzanon but are intended to remove legal impedi tmcms and pmv:de clarity fcr h action, should
it be undertaken at a later stage,

5. In order to ensure a smooth and orderly
transfer of assets, liabilities, rights, obligations,icont
Corporation to the successor company, while: %ﬁgﬁwdxgg
the terms and conditions of service, sncfu%;ggp&ﬁsw

i "é'?@g, lions frcnm stamp duty and regaslrmwn fecs, as
may bc nc::cssaly to gwe full sS gﬁg}-poraanmhon and to remove legal and procedural

ambiguities.
8.
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