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further to amend the Life Insurance (Nationalisation) Orde

WHEREAS it is expedient further to amend the Life
Order, 1972 (President's Order No. 10 of 1972) for

It is hereby enacted as follows:-
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Lrsurance Q.{ationalization) (

(2) It shall come
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the State Life Insurance CompanY

tablished and inoorporated under t1.re

s Act, 2017 (XIX of 2017) in accordance with
(3) of Article 1 1;";

paragraph (c), the fotlowing new paragraph shall be

, namely:-

"(ca) "contracts" means all contracts, agreements, bonds,

guarantees, indemnities, represeatatio$, obligations,
undertakings and other legal documents and instruments

of every description executed by or on behalf of the

Corporation including employment, investment, sales and
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financial conffacts with whomsoever;";

(d) for paragraph (d), the following shall be substituted, nanrely:-

"(d) "Corporation" rnears the State Life
constituted under clause (1) of Artic

after paragraph (e
inserted, namely:-

), the following new
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tion shall be
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Act, 20

ng new paragraph shall be

ludes the transfer of assets, contracts,
ISSUed with the guarantees of Govemment of

stan, arrangements, liabilities, proceedings and
ofthc CorpoLation, as the case may be, to the

Companyf';

in paragraph (i), the rvord "and", occurring at the end, shall be
omitted and thereafter the following new paragraphs shall be
inserted, namely:-

"(ia) "undertakings" includes all projects, ventures and any
other operations undertaken by the Corporation
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individually or collectively in collaboration with some

other person and party;

(ib) "vesting order" means an order made by the Federal

Government under Article 15; and".

3. Amendment of Article 11, President' In theo

:aid Order, in Article 11, a{ter clause (2),
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"(3) The F
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2017) with the
contracts,
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t of Aftlcle 12, President's Order No.10 of 1972. - In the said

e 12, afler clause (3,) the following new clause shall be added, namely: -

*(4) The appoinflient of the Chief Executive Officer and the

board ofdirectors ofthe Company shall be made in accordance with the
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SOE Act and the Companies Act, 2017 (XLX of 2017).".

5. Amendment of Article 14, President's Order No.I0 of 1972.- In the said

Order, in Article 14, in clause (2), for paragraph (d), the following shall be ti
namely: -

"(d) to divest and transfer the fe insurance

business and other ide Pakistan,
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, if in the interest of the
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sets, contracts, liabilities,
and undertakings of the

e Company;

t
e shareholders, debenture-holders or bond-

(c)

dcrs of the Corporation in proportion to their
shares, debenlures, bonds or other securities in the
Corporation, as the case may be, after determining
the net asset value of the Corporation ort the
effective date;

conversion of the Corporation fiom the effective
date;

transfer ofpolicies and the guarantees issr.red to the
policy holders ofthe Corporation under article 35
of the Company;
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(5)
10 and ves
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endment of
Order, for Article 19, rhe follo

(e)
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business

on immedi

responsibility of retirement benefits including but
not limited to pension, post-retirement medical
benefit, provident fund, gratuity ctc., as applicable
to retired employees and o of
Corporation and the enrployees and

employment is transferred to
such benefits
consent ofthe

not be rhe

ederal
net valuc

se; and

supplemental
and transfer of

liabilities, proceedings
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under the vesting
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provident fund and gratuity, as the case may be and other
applicable to the retired employees and officers of the

on shall continue to apply to such retired employees or officers
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(3) Notwithslanding anything contained in any law, contract,
agreemenl or conditions of serrdce, no person transferred to the Company
pursuant to clause (1) shall be entitled to any compensation as a
consequence oftransfer to the Company.
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(4) Under tl.re order vesting the property and liabilities of the

corporation in the ComPany, the Federal Govemment shall require the

Company to assume the full responsibility ')f terms and conditions of
service rights anti the privileges including but not limited

applicable to pension, post-retirement medical benefits,

gratuity benefits etc., as the case may be, of rele.vant emp
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conferred, assumed and exercised and provisions of this

and shall be dcened always to have, the effect accordingly

(10) All contracts, agreement, power of attomeys and all other

ts executed by the Corporation befote the effective date shall be

deemed to have been issued executed or entered into by the Company

01) On and after the effeclive date, any reference to the

Corporation in any other law or notificatioll, except where the context
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otherwise requires, be construed as reference to the Company

8. Amendment of Article 35, President's Order No.10 of 1972.- In the said
Order, Article 35 shall be deemed to be omitted liom the effective date.

STATflTIENT OF OltJf,fis ANr) REASONS

(Ameodmenrs in Lifc lnsumnce {Natioffil -!
The Life lnsurance (Nqlionaliz.tion) Ordc{, ro prollde f$r the

nailonalization of the life lnsurance business in of lhe Stale Life
lnsurance Corporation ofpaliitlan as a slat in thc pl.llic intcresl
2. Over rime, developments in lhe fi corpOn e goye$atree standardi
Bnd the ifltroduetlon. ofmodern regul ed a review oflhe exisling slatl}tory
slructure Boyerning the Slate irul. The continu€d op€ralion of &c
Corporation ur:dcr a purslv statu ructuml 6lld operalio[al coaslmlnts, limhing
ils abilily to effic.le ly conternporary regulattry lcquirem6nls.

$e Slete Llfe Insurlrice Cortomtion ofpakisraDl. ll has, rh$dor.,
lhrough csrporotizal io'! by lot as a com pany onder tre Companies Act, 101?, *ith
aI vterY to impmving gotem ope&lionnl efliciency, cnsuring regulatory alignmcnt, and
promoltng transpalcnc). at 1y in its manag€mcnl and operations.

{. The proposed ame nher seek ao aligll the legal liamework govcmiag the Co?oratisn
r{ ilh the Siate€$ncd Acl, 2021, atd othcr applicabte larts, gtrticulsrly in rclalion to5

ownership. composilion, and oversight arrangements. so as lo ensurc consistency
lcross gtale-o*{ed I enlities,

5 Ths provide
ization,including di

{o a clear and enabling legrl frame$ork for future .oprionq
or prival subjea to the approral and decision oftre

accordance nith la!y. The proposed ametdments do nol oF lhamsci Ye& e ivestmenl or
privarizatiofl, bul are intended to remove legalimpedimen* and provide.ilali ty for sctior, sho{ ld
it be undenake! at a l8ter etnge,

ln

6. In order to ensure a smooth and orderly
ransfer of assers, liabilities, rights, obligat
Corporation to lhi succassor compaly, lvhi
the tnas and conditions ofscrvice, incl

7, Thc Bill further se.ls to om
ransitional and consequential
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a$blguities.
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stnnrp duly lnd reBisrrarion f€.s, as
rnd to remoYc legal rnd proceduralron

ulalcd afisr con:ultation lnth the relere iiakeholders
sion. The ventrl dra{i has beeii appmved by CCI-C in its

fied by &e Cabiner on ?64 Deeembsr ?0?5,
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