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REPORT OF THE STANDING COMMITTEE ON FINANCE AI{D REVENUE ON THE
INCOME TAX (AME EMENT) BILL.2024

I, Chairman ofthe Standing Committee on Finance and Revenue have the honor to present

this report on the Bill to amend the Income Tax Ordinance,202l, (XLIX of 2001) [The Income

Tax (Amendmen| Bilt, 2024], referred to the Committee on l0s February, 2025.

2 The Committee comprises the following: -

L Syed Naveed Qamer
2. Rana Iradat Sharif Khan
3. Syed Sami Ul Hasan Cilani
4. Ms. Zeb Jaffar
5. Mr. Muhammad Usman Awaisi
6. Mr. Kesoo Mal Kheeal Das
7. Ms. Hina Rabbani Khar
8. Mr. Ali Jan Mazari
9. Dr. Mirza Ikhtiar Baig
10. Dr. Nafisa Shah
I I . Ms. Sharmila Sahiba Faruqui Hashaam
12. Mr. Muhammad Jawed Hanif Khan
I 3. Mr. Arshad Abdullah Vohra
14. Mr. Hussain Ellahi
15. Mr. Omar Ayub Khan
16. Mr. Shahram Khan
17 . Mr. Muhammad Mobeen Arif
18. Mr. Usama Ahmed Mela
19. Mr. Muhammad Ali Sarfraz
20. Ms. Shahida Begum
2l . Mr. Muhammad Aurangzeb

Minister for Finance and Revenue

-sd-
(TAHIR HUSSAIN)

Secretary General

Cheirman
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member
Ex-officio Member

3. The Committee considered the Bill as introduced in the National Assembly, placed at

Annexure-A. in its meetings held on 30th April, 2025 and recommended that the Bill may be passed

by the Assembly.

Islamabad, the 4h May. 2025

-sd-
(SYED NAVEED QA}IAR)

Chairman



ANNEX-A
[AS REPORTED BY THE STANDING COMMITTEE]

A
BILL

further to amend the Income Tm Ordinance, 2001

WHEREAS, it is expedient further to amend the Income Tax Ordinance, 2001

(XLIX of2001) in the manner and for the purposes hereinafter appearing;

It is hereby enacted as follows:

1. Short title and commencement. - (l) This Bill shall be called the Income

Tax (Amendment) Bill, 2024.

(2) It shall, unless provided otherwise, come into force at once.

(3) Nothing in this Bill shall affect transactions which are past and closed.

2, Amendment in the First Schedule, Ordinance XLIX of 2001. - In the

lncome Tax Ordinance, 2001 QOIX of 2001), hereinafter called as the said Ordinance, in

the First Schedule, in Part I, in Division II, for the Table, the following shall be

substituted, namely: -

"Type of
Company

(1) (7 )

Banking
Company

Tax Year
2025

Taxvear 2026 Tax year 2027 and
onwards

44% 43% 42o./o

Small
Company

20%

Any other
company

29%".

Rate of Tax

3. Amendments in the Seventh Schedule, Ordinance XLIX of 2001. - In

the said Ordinance, in the Seventh Schedule, in rule 6C, in sub-rule (6,{), -
(a) for the expression '2022 and, onwards', the figure '2023' shall be

substituted: and



(b) The existing explanation appearing at the end, shall be numbered as

Explanation- I and thereafter the following Explanation-2 and the proviso

shall be added, namely: -

"Explanation-2. - For removal of doubt, it is clarified that the term

"gross advances and deposit" referred to in this sub-rule for the purpose of

computing gross advances to deposit ratio shall be the amount of "gross

advances and deposit" at the end of the accounting period and as disclosed

in the annual audited accounts:

Provided that from tax year 2025 and onwards profits and gains ofa

banking company shall be subjected to tax rates under Division II of Part I

to the First Schedule and nothing contained in this sub-rule shall apply to

compute part or rvhole of the tax liability of a banking company."

Statement of 0biects and Reasons

The purpose of this Bill is to amend the Income Tax (Amendment)

Ordinance, 2024 (Xof 2024) in the National Assembly.

2. The amendments are being introduced with immediate effect

through an Ordinance,(X of 2024) in order to remove difficulties faced by

the taxpayer in implementation of higher tax rates on income from Federal

Government securities on the basis of ADR ratio. Concomitantly, few

counter measures have also been incorporated in this Ordinance to

rationalize standard tax rate on whole of the business income of banking

companies.

3. The Bill seeks to amend the Income Tax Ordinance, 2001.

sd/-
Muhammad Aurangzeb

Minister for Finance and Revenue
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