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ORDNANCENo. XOF 7924

AN '..,:
' OnpwaNce

: ' . ftrthar"to atiena the income Tax &diwnne, 2001. ' .;

WlsREAs, it is expedient fiuther to apehd Fe,hcome Tax Gdinance,
2001 CXLD( of 2001) in ttre mirmer and for he pu4lrses.hereinafter appearing;

. AND WHERTAs, the Senate and the Nafional4sse4bly are not in Session
and 0re President of the Islarnic Republic of Paki$an is.satisfied that circumstances
txist which render i.t necessary-to take irnuiridiate iction; . 

.

of tho irowors conferird by clause (1) of .

lamic ReBublio of Pakistlrn; the Presidont
is pleased to make aid promulgate the

(2) It shall, unldss provided gthgrwise, come into force at once.

. .* , r€) Nothing in tlis Ordinancd .sb;11' affcct tansactions which are past
and closed.

' \ 2. Anlendment in the.First Sghedule, Ordinance XLIX of 2001.-
In the Income Taj< Ordinance, 200i @,D( of 2001), horeioafter called'as the
said Ordinahce, in the First Schedule; in Pait I, in Division tr, for the Tablb, the
following s*rail be zubstinrte( iadiely:- -:' ' '' :, . .

.. Now, TueReEont, iir exercise
Article 89 of the Constitution of the Is
of the Islarnic Republic o.f Pakisian:
fiillowing Ordinance: -

1. Short title and dommencement.{1) This Ordinance sha.ll. be
called the Iricome Tax (Amendment) Ordinanca,2024.

{a) 
.

o)

for tlra expressidn -2022 alrtd opwal+', the figure '2023'- shall be
sub*itutedi and

the existing explaoation alpearing al the end-shall be numbered as
Explan:ition- 1 and thereafter the foilowing. Explanation-2 ahd the
provrso dhall be added, namely:-

"Erytanaion-2-For removdl: of doubl it is clarifidd that the
term t'gross advdrices ard deposit" referred to in tlis sub-rule for
th. e pgrpo-se_ of computing gross advances to.deposit ratio shall'be
the amomt of "gross.. advarices and deposif' at the end of the
aocburitirig pbriod and is discl6sed in the annual audited accounts:

.Provided that fiom thx year 2025 aqd onwards profits and
gaiids of a baaking company shall be suUjected to tax rates under
D, ivision-tr qf Parf:I to the Ffust Sehedulg and ripthing contained in
this sub-iuie shall apply to,comput€ p.att or whole of the tax liabiliry
of a banking compariy.".

, "Ilpe qf Company Rate of Tax
(1) (2)

.Banking Company TaxYear,2025 Tax year 2026 Thx year 2027 apd
. onwards

44.?/o 43e/o 42%
Small Compaiy
l\ny other company .- 29%

3, .Ameadmen:ts in'the Seventh Schedulg Ordihance XLD( of 20O1.-
In tre said Or.dinance; in the Seveath Schedule, in rule 6C, in sub-mle (6A), -
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Statement of Obiects and Reasons

The purpose of this bill is to lay the Income Tax (Amendment) Ordinance,
2024 (X of 2024) in the National Assembly under sub-paragraph (i) of Paragraph

(a) of clause (2) of Article 89 of the Constitution of the Islamic Republic of
Pakistan, 1973.

2. The amendments are being introduced with immediate effect through an

Ordinance in order to remove difficulties faced by the taxpayer in implementation
of higher tax rates on income from Federal Govemment securities on the basis of
ADR ratio. Concomitantly, few counter measures have also been incorporated in
this Ordinance to rationalize standard tax rate on whole of the business income

of banking companies.

3. The Ordinance seeks to amend the Income Tax Ordinance, 2001.

Muhammad Aurangzeb
Minister for Finance and Revenue
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