[Published in the Gazette of Paklstan Extraordinary, Part-1,
dated the 29" December, 2024]

A ORDINANCE,_NO.VX OF 2.02_41 : o
, OR.DINANCE . .
ﬁzrther to amend the Irzcome s a.x Ordmance 2001

o WHEREAS it is expedlent further o amend the Incomc Tax Ordmanoe
2001 XLIX of 2001) in the manner and for the purposes horemaﬂer appeanng,

o AND WHEREAS the Senate and the National .Assembly are not in sessmn
“and the President of the Islamic Republic of Pakistan i is satisfied that cncumstanoes
: omst which render it necessary to take unmedlate actlon ‘

: " Now, I}IEREFORE in exorcxse of the powets - conferred by clause (1) of
; Ar‘txcle 89 of the Constitution of the Islamic Republic of Pakistan, the President -
of the Islamic Republic of Pakistan is pIeased to make and promulgate the -

: followmg Ordmance — tra’

4T - iShort tltle and commencement ——(1) Thls Ordinance shall be »\
ca!led the Income Tax (Amendment) Ordinance, 2024 y

. (2) It shall, unless prowded otherw1se, come into force at once.

: .-(3) Nothing in ﬂns Ordmance sha]l affect tansactlons ‘which are past
. and ciosed : , ,

"1 .‘ 2. 7 Amendment in the Flrst Schedule, Ordmance XLIX of 2001 —

~ In the Income Tax Ordinance, 2001 (XLIX of 2001) hereinafter called”as the °

. said Ordinance, in the First Schedule; in Part I in Dms;on ]I for the Table the "
; f.ollowmg shall be substltuted; pamely:— - -7 -

i

"‘TypeofCompany Fin o bl R Rate'of'Tax ;

;B_an-kmg Company -~ | Tax Year:2025 | Tax year 2026 Tax year 2027 and -
IR Ol SN ot anards_ 3
: cooef . A% ] s 3% 42%
_Small Company RN S S
Any other company S BBl 29% ol

: 3. Amendments in ﬂle SeVenth Sc‘hedule, Ordmance XLIX of 2001 —
In the szud Ordinance; in the Seventh Schedule, in rule 6C, in sub-rule (6A)

“(a) ‘for the expressmn ‘2022 and onwards" the ﬁgure ‘2023 .shall be
. substituted; and

(b) -the existing explanatlon appearmg at the end, shall be numbered as " i
_'Explanation-1 and thereafter the followmg Exp]a.natlon 2 and the
prov:so shall be added, namely —

Explanatwn-z.—’f'or removal of doubt, it is clarified that the o
term * ‘oross advarices and deposit” referred to in this sub-rule- for
the purpose of computmg gross. advances to ‘deposit ratio shall be
- the amount. of ¢ ‘gross. advances ‘and’deposit” at the end of the
: accountmg period and as disclosed in the annual audited accounts:

Prowded ‘that from tax year 20’25 and onwards profits and
L gams of a bankmg company shall be subjected to tax rates under -
~© i Division-II of Part-I.fo the First Sehedule and rothing contained.in
. this sub—rule shall apply to. oomputo part or wholo of the tax hablhty
S ofa bankmg company BT L e

-




Statement of Objects and Reasons

The purpose of this bill is to lay the Income Tax (Amendment) Ordinance,
2024 (X of 2024) in the National Assembly under sub-paragraph (i) of Paragraph
(a) of clause (2) of Article 89 of the Constitution of the Islamic Republic of
Pakistan, 1973.

2.  The amendments are being introduced with immediate effect through an
Ordinance in order to remove difficulties faced by the taxpayer in implementation
of higher tax rates on income from Federal Government securities on the basis of
ADR ratio. Concomitantly, few counter measures have also been incorporated in
this Ordinance to rationalize standard tax rate on whole of the business income
of banking companies.

3, The Ordinance seeks to amend the Income Tax Ordinance, 2001.

e

Muhammad Aurangzeb
Minister for Finance and Revenue
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