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I, Chairman ofthe Standing ComEittce on Financc and Revenue have the honor to present

this report on thc Bill to arnend thc State-Owned Enterprises (Govemance alld Operations) Act'

2023 (A.ct No. Vll of 2023) ['fhe State-Owned Enterprises (Govemarce and Operations)

(Amcndment) B l, 20241, as passed by the Senate' referred to the Committec on 91h July' 2024'

2. 't'hc Commitlee comprises thc following: -

(01).
(02).
(0t).
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3 The Committce considered the Bill as passed by the Senate placed at Annexure-A' in its

meeting held on 10-07-2024 and recommended that the Bill may be passed by the Assembly'
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[AS REPORTED BY TIIE STANDING COMMITTEE]

A

BILL

to amend the State-Owned Enteryrises (Govemance aod Operations) Act, 2023

WHEREAS it is expedient to amend the State-Owned Enterprises (Govemance and

Operations) Act, 2023 (Ac1 No. VII of2023) for the purposes hercinafter appearing;

It is herebv enacted as follows:

1. Short titte and commcncement.- (1) This Act may be called the State-Owned Enterprises
(Govcmaacc and Operations) (Amendment) Act, 2024

(2) It shall comc into forcc at once.

2. Amendment ol sectior 4, Act No. VII of 2023.- In thc Statc-O'rned llDterpriscs

(Govcmanco and Opcrations) Act. 202ii (A.ct No VII of2023), hereinafter referred to as the said

Act, clause (k) in sub-seclion (2) ofscction 4 shall be omitted

3, Amendmcnt of sectioD 10, Act No. VII of 2023.- (l ) In the said Act, in section 10,

(i) in sub-section (2),-

(a) in clause (a), after semicolon the word "and" sha.ll be omitted; and

(b) in clause (b), for full stop al the end, a semicolon shall be substituted and

thereafter following new clauses shall be added, nanely:

"(c) evaluating the p erformance of ex-oficio and independent directoN; and

(d) recommending the removal of a director or directors to the Federal

Govemment on the basis of evaluating the perlbrnance of sush director
or directors."

(ii) in sub-section (3), after the words "perfoming its functiorx" the words 'lmder
clauses (a) and @) ofsub-seclion (2)" shall be inserted; and

(iii) after sub-section (3), amended as aforesaid, the following new sub-section shall

be added, namcly:-

"(3A). In carrying out its functions under clauses (c) and (d) of sub-section (2) of
siction 10, the Board Nomination Conunittee shall evaluate the perlormance of a

director or directors of a state-ovned enterprise based on the objectives and

principles laid down in Chapters 2, 3 and 4 of this Act, to the extenl applicable to a

Board of a state-owned enterprise "
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4. Ameudmcnt of section 13, Act No' VII of 2023'- (1) In thc said Act' in secdon 13'

in sub-section (1), tie followingproviso shall be inserted' mmely:-

''Providcd that for reasons to be recot*f;Ilrlii11"f,"\".T,T,TlJ:t:'#li":
director or directors on the recommenoa

LliJ..".r"r* tal "r 
t'b-section t 2) of section I 0 '"

in sub-section (2),

(a ) for r.he word.'An' app:-f * l;ll;":;:lffi 
-"r'1"""iltJ:T]"J'f 

:'ili i:'
as Ptovided in the Provrso lo sl

(i)

(iD

(b)

substituted; aod

clausc (b) shall be omitted'

STATEMENT OT OBJECTS AND REASONS

the State O\ ,11ed Enterprises (Govemance and Operations) Act was promulgated itr

February, 2023. The Act, inter alia' provides for the matters relating to constiution ofBoards of

Dircctors of SOI'ls There is Presently a need to rcconstitute the Boards of Solls to b€tlcr align

them uith the reform ir'iliatives aimed at resmrcturing and transfomation as well as privatiatioo

of certain entities ln order to achieve the above objective' there is a need to streDgthell the

provisio.s for removal of dircctors utrder the SOE Act' 2023

This Bili is desi$ed to achieve the aforesaid purpose'

s(U-
(MUIIAMMAD AURANGZEB)
Ministel for Finalce ald Revenue
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