
2 The Committee comPrilet the followinS: '

0). Mr. Ellal Ar:har Y.h,rnl
(2). tyed Naveed Qamar
(3) Syed Amin-ul-Haq
(4). Mr, Noor Alam Khan
(5). Mr. Gohar AIi Khan
(5). Mr. Muhammad Awn Jaqlain
(7). Mr. Hursain Ellahi

Chalrrnan
Member
Member
Member
Member
Member
Member

"14. Bo6d. - (1) The Board thall conlitt of:-
StatuJs. No.

A perron of eminence and Chairperton
0ndependent director)known integrity to be aPPointed

bv the Federal Govemment in

acco rdan.e with the 50E Act

0)
(a)

NATIONAL A''EMBLY 5 ECRETAR'IAT

I, Chairrnan of the Standing Committee on Maritime AffaiE have the honor to

prerent thir report on the Bill' further to amend the Pakinan National Shipping

Corporation Ordinance, 1979 (XX of 1979) ffhe Pakittan National shippin8

Corporation (Amendment) Bill, 20231 (Ordinance No lll of 2023) referred to the

Committee on 156 March,2024.

3. The Committee contidered the Bill as introduced in the Asrembly placed at

Annex-A, in itt meeting held on OS5-2024 and proPored the followinS

amendmentJ, therein: _

0) O4lsez

ln claure 2. in paragraph (c) for the exPrettion "dause (i)" the exPrertion

"claure 0)- Jhall be tubnirut€d.

(2) Claure 4

Far claure 4 the follor,ring thall be tubttituted' namely: -

.4, fubdltrrtton of r€dlon 14 drEnca g d lgn.- ln the said ordlnance' for

re<tion 14, the follovring shall be lubnituted, namely:-

(3)2\

I



Additional se(retary of the
divirion to which butinets of
finan.et of the Federal

(b)

Government ttandt allocated

Additional tecretary of the
divirion to which bulinetl of the

ration it alloaated

(c)

C on
Chief exe(utive offl.er of the

Two directort to be elected bY

the minority thareholderg in the
prercribed manner
Five independent directort of
known integrity and eminence to
be appointed bY the Federal

Govemment ln accordance with
the SOE Act

(d)

(e)

(f)

Ex-Officio
Director

Director
ahief executive offic€r

Directo
(private rhareholdert)

lndependent
Directo15

(2) There thall be a tedetary of the Board to be aPPointed in

ruch manner and on such terms and conditiont at may be Prescribed

(3) The directort, other than the ex-officio directort' thali be

appointed by the Federal Covemment and the directort under cl'1ute

(e) of ruEtection (l) thall b€ elected by the thareholdeE'

(4\ Subject to tection 12 of the sOE Act, the Federal

Government may, by notification in the official 6azette, increaJc or

decreaie the number of directort of the Board tubject to havinS the

independent membert in maiority and that the quorum thall be

adiutted ac.ordinSlY.

(5) No person shall be qualified to be elected at a director

under claure (e) of 9ub-tection (l) unlet' he holdt in hi5 own name ten

thouland lharel of the Corporation.".

(3) lnrrtlon of nar clanse

After claute 4, the following new claute 5, thall be interted and the remaining

(lauieJ Jhall be renumbered accordingly, namely:'

'5. funendnEr of Jedlon 15' Ordlnancc XX of 1979'- In the taid

Ordinance, in tection 15, in rub-rection (1), in the Provito' after the words "or
otherwise-, the expreJtion "tubiect to tection 13 of the sOE Act"' thall be

inSerted.-
(4) Chute 6

For clauJe 6. renumbered at claute'7 followinS thall be tubttituted. namely -

a

Ex-Ofncio
Director



'7. Am€rdnErf of r€dlon l8' frlnarre XX of 1979'- ln the raid

Ordinance, for tection I8, the following thall be ,ubttituted, namely:-

"18. Chlef E<eo.rdw Oficer.- (1) There shau be a chief Executive

Officer of the corPoratlon who thall be appointed by the Federal

Government from amonStt three candidates recommended by the

Board with a threefourth maiority which thall in<lude the vote of the

ex-officio director of the division to which buJlnett of the CorPoration it

allocated.

(2) The Eoard shall devire a tranJparent' comp€titive and obiective

procedure for tcrutiny, thort li,ting and interview of the aPPlicantJ'

(3) The termi and conditiont of the aPpointment of the Chief

Executive Officer shall be determined by the Board'

(4) The Chief Executive Officer of the Corporatlon thall be

appointed for a term of three yearJ on a performancebated contract'

exiendable bY another two yeart on demonttratlon of tubttantial
gatidactory Performance.

(5) The annual performance review of the Chief Executlve Officer

shall be undertaken bY the Board.

(6) The Chief Executive Officer' once aPPointed' Jhall not be

iemoved by the Federal Government before the comPletion of hit

term except on the recommendation of the Board' whlch

recommendation thall tet out iutt cauJe for recomrn€nding the

removal.".

(5) Claure 7

For claute 7. renumL€red claute 8' the followin8 thall be substituted' namely:'

'8. SuHltl,tton of r€crion 19, Ordlnane XX of 1979' - ln the said ordinance'

for rection I9, the following shall be tubttituted, namely:

"19. Pc rr€'r5 .nd functlqlt of Chl€f E(eoJtlw OffGer.- subject to the

provirionJ of the sOE Act' includin8 Je<tion 15 thereof' the Chief

Executive Officer Jhall exercite luch Powert and P€rform tuch functiont

ar provlded for in thil Ordinance and rules and regulationt made

thereunder.",

(6) Cloureg

For claute 8. renumbered aJ claute 9, the following thall be tubnituted'

namelyl-

3



'9. tubttlMlon of ,ectlon 20, Ordlnrnce XX of 1979.- ln the 5aid Ordinan'e.

for section 20, the following shall be tubttituted. namely:

(7' Clsugelo

For claute lO, renumbered daute ll, the following Jhall be ,uHituted'
namely:-

'll. SuMlh.ttlon of tedlon 23, Ordlnln(e XX of 1979. ln the said O-dinance'

for section 23, the followinS shall be tubstituted, namely:

(8) Oml$Lood diuc! 11!!dl2

Exlrting claurer'll and 12 shall be omitted.

4. The comminee recommended that the Bill at rePofted by the Standing

Comminee placed at Anrs-B, may b€ pailed by the National Al5embly.

w-
( TAH|R HUS$|N )
Secretary 6eneral

Irlamabad, the 7'r )une,2024

w-
(BltAL AZHAR KIANI)

Chairman
Standing Committee on Maritime Affairt

q
tl

"2O. FurEtio$ of the Chlef &eo*tue Offcer.- The chief :xe(utive
Officer rhall-

(a) be tetpontible for the management of the Corporatiol and for
itt proceduret in financial and other matterJ under deleSation

from the Board and tubiect to the overeiSht and directiont of
the Board;

(b) ensure the proper implementation of ttrategiet an(1 PolicieJ
approved by the Board; and

(c) put in place aPpropriate arrangementt to enture that fundt

and retourcet are Properly Safeguarded and ere uted

economically. efficiently and effectively and in a(.ordance

with the Corporation! butineJs plan, the primary oblective of

the Corporation and all other ttatutory obligationl.".

"23. Meetlngt of the Bosd.- Subject to the provirions of the tOE Act'

includinS tection 22 thereof, the quorum of a Board't meeting shall not

be letr than Jix membert, including not IeJt than three indePendent

directoE and one ex-ofticio director, prelent Perjonally or through

video'link.".



A"rts.,,(- 4

[AS INTRODUCED IT{ THE NATIONAL ASSEMBLYI

OR.DD{ANCE

iolhi to @iend the Ndiortol Shiwir4 Co,Ptdi@ M@ra' 1979

wnERras, it is clpedierrr ffier to eed the Natiorsl ShiPPitrg

Co+omtiorl OldinFncr, 1979,(xX ofr979), 'd rhe rtrariri.'-a*l for lhe Purpotes

bereinaftr appcariog;.

Auo w*xe s, dle Ndional
is not i4 sclsion and 6e'Prt6idenl of-
thalCucurnst6$ccs cxitt which rendcr

orDDr^NcE No. III OF 2013



;oEo-erceq.oa.-<l) This Ordin ncc Sll 'b6

Shipping Corporation (Amendment) OnEd'

(2) It shill come into for.l rt oii:6 -'

2. o'di!'E e XX of 199---lo ttc
: o.di"*oo' lg79 (lx cf'''1979)'

.Poti.(Eu
hciiinafter callcil as the ssid Ordiorice, in sr€tion 2' -

(a) in cliuse(c)q for lho $rord "Chtirma4- whaevcr occunin& dte

word'chsirPoilqi" shall be {ubsiiEtcd;

(bt npw c& /c shal he iqscrt€d' rlm€l]a-
SEte-O' ned F5t€{prises (Govenmcnt

(VII of 2023);" end

(c) chure (i) shdl be oEtiE€d.

3. ADcrdn.lt of !.cdotr 3' Orilitrrnce E( of 1979-Ja alo said

ffiio.nce, in sdciiijn 3,-

(a) the ciisting Provision shrll hc nuobered as sub-seclion (l) 6eteof;

3trd

sfter suEsoctiotr (t), ntrmber-ed as aforcsai4 tle foltowing new

sub-'s.tiiotr shdtl bc addcd; naE@ly:-

E

NOw. THBEFoRE, in erErcisc of the Powers confcrred try cLuE (l) of
tlE. Prcilhdblic of Pakist n

(o

(b)

"f{. Bo.rd- - (l ) Thr B<jed shatl cpnsist of

'(2)NotivihstltdtEg attythfuiS cotlttiDed ift sub_setion ( l) "d 'ny
i Ondin6,r94' $c SOE Ac! including sodions

ttis

TJ
' shell Prcvail ",

4. . Snbdittrtior of setiol 14, Or{irrrco )p( of 199-h tbe said

Ordinancc, for s€ciioo 14, fte follg$/iry Ssll & e,bstituts4 flar-rely:-

e



S. No. Meaberlhip Stetus
(r) (21 (3)
(s) A Dcrson of .dlheme .rd,kDowD inledry to

b. rppoitrtEd by thc'Federel
a.@drnc. witi rhe soE A(r

Cldeerson
(idd€p.de.s0

tb) "
Additionrl f,ccigtary olthg divisioa.to *.bich
busin ss. of ,furancis of the .'Fdldral
Goverrm;nt sladk allacdDd

(") iaanioarit iccrsary otttc divisjoa tq *ticrr
busidcss of ,bis Ordinrnc!'stafu etlocaf.d
Gbief exccutive oftcer of die .Corpplqlion

( ) Two dirwtos to be Dire.roE
tnivlrd shriiqtdcn)

GovcnrD€nt

c

(2')
manner and on $rch tcrrs and mDditioDs as inay hc Prescrib€d.

. (3) The dir€ctois, o&er thaa the zordl4as d/.c/oB, shstl be ePpdqreil
by ttre Federal Govcmireot atrd thc dirE do.s u{det chl|s€ (o) of su$r.dioq ( t)
shall beelccted by the sh8€holders.

(4) subj.d to s€ctioD t2 ofte SOE AcL thc Fedcml Govcrunsnt raay,

by ootifrarion h tho ofEcial Gaz€fe, itrcxles6 or dearEase thc number of
dir.rrdrs ofrhc Board.

(5) No perjon shall be qurlifiodto beel4rod as e dirEdo. und.f olatse
(e) of$b-sccrion (l ) thless he bolds io his o*n nroc ten ttorsend shares offie
Corporrtion.'.

:i
. 5. Alnerdpent ol !..do4 t?, Hlitrc. )fr o{ 1,79,-In the $d.

Gdinaice, i! sqcti. on t7, in cla'rse.G} for tig. f.ord i€hliigrp. "i lhe wad
'Chrirpcrson" shalt be subditutcd,

. 6. SrbititutioE of lcctiotr' rE, Ordiii.{ceJq of U79.-Io tfie i.id
Ordins.oce, or Eectjotr 18, thc followi.ng shall he sibatitutg4 orody:-

'18, cticf erccutive of6cer.-Therp sba{ b+ . ohtf P{ecutive omc€r
of ft( CoiporariM who sfiall, subject to s€ctios 16 ol e SOEAct be EPPo]nied - '

Y

Ttor€ shrll be e sesetary

(f)



d

bt tte Fedeirl Gqiorn$iint on such trms atrd conditions as defitred in ''Iti'd '
Sctedule.".

. . -7r. Sobcdtllk ! ofie.tto! t9' OrdlDrqc' )G of 1979 --IIt scction l9'

is tereby omitte! and shall be substitutod as fohowJ

E. srib€litEtio! of 3..doD ,0, Nirarc' 
']O( 

bf 1979'--Ir S€ction

io, tt'ii tono,"t! snll tc subtihtt.d. D,,n :-

'20. e[ief Erectdv; dd;.r.
sOE Acl,l'the'Eed
rccommarl ed blt the
Thhd scttidDlE, aPPo

shordisti4 of 6I!0 csndi"'es for thc

posido out in Thi; Schcdule Elby liE lhonded

by the

hia.. not t
cxc€pf
outlust cause for rEcar{rmeading tbe rcinovsl,

. 
(2) Thc Cbi€f EtctEtive O6.er 3hrn.-

(a) ;:

O) ensu.e the prope. implernerrraiioa pf srprcg'i€s a{d polic'res

{proved bY 6c Board; !trd

G)

'obiec'tinc 6f thb Corpor*ion and'all

o#ler slatltory obligafi ons.'.

9. '' AicxdEert of tatriotr 22, ordin.;n-ct- Xx of L9:-{i lhe laid
Ordi it.; in sl;tion22,-

I



(a) , b sFh-.recti@11)' ip.chE. F,(r),
viie- chsitiBn", &e exPrEssion

'rgtlF$iqd;.

(b) iE sub-6e&tioE (2Lr-

for-dl€ exp.easior '.chairmr& dle
l'chief cxeculivE offioer' shall bc

(i) :ft,<lfhe uprd "CfuidltD, lle words '..tlid ex€cuti

. bcsubstiElL4 lnd
ve officcf' shall

(iD'' tlre sxFession 'tbe vic;ChairmaE o, to" shall be oditted'

a

.THBI} SCEEDIII.E .

(sce s.clioo 20)

'i40. Rf4ovd ol diffcoltiB-{a diffcutry ariscs ia giviDg cffetlary
of thc proviplqqi qf thi$ ordinaac€, tha Fcd6ral CoverffEent rtray Ei&c swh
order, nc inconsistint with thc prpvisions of thp Palistaa Nstioqal ShiPpiog

Co.pomriod Ordh4c.. 1979 (XX of 1979) aad Oc Stita4wned EotErFisls
(Gov.mme ard Operarions) Act, 2023 (yII of 2023), as may apPcar to be

necesary fol tho pllrp*e ofra{uoviq th€ dimcuhy.".

1 2. Addtrio! of TUrd Sehcdulo, Ordimrcc )G of 1979.-In the said

OrdilaDcs, aner the Second Schcdtile the followilg aew Schcdule shall b.
,dd€4 ormely:-

. l. The Chief Executive Otrroer of t ro Coryoratioo shatl be oPPoinEd

for a tEflniftbree years on a performalrcc-basqi conriacg crircndablc by alo$er
t*,o yeaE terq on demo-nslraliolr of sukmtial satisfeciry pcrforrrlrltr,

2. The atrnual performancc roview of thc Chief E)rccutivc Offcer
shsl be utrdafik€d by the Boerd.

3- Thc Board shall initiatc a scarch for E crndidatc rs CtiefExecutiYe

Om6.r at least lhrce mooths, b€fore a vqcaocy ia thc offlce of fhe Chi€f
Exec.utivc Oficrris due to occur old may'-

q

10. ,pl'bdutior of r€.lioq;,nSn Ofdirrpce )G-of 1979--.h thc ssid

.ordiFslE€, for r€Etiga 2i, tlD-follo$dr8 ihr[ bc fl$siqitEd, oqcly: --
soE

itr tle

t 1. SEhstitutioe of !.cfor 40, Odilrrct IO( oi lr9.--Ir drc said

ordiinoce, for scction i0, trc tollowhg shrl be substitutod, orocly:-



(!)

ib)

(o)

shortlisting

The Pakistan Natronal ShiPping CorPoration (PNSC) was cstabtished

uDder the PNSC Ordinance, tgTg' AttC5 the promulgation of the State-Owned

Enterprises (Govemance & Operations) Act, 2023, it is mandatory to extcnd t}Ie

application of the Act ibid to PNSC and align the PNSC Ordinance accordingly'

Ttre Ircwers of the Federal Government envisaged in the Act ibid have been

included in t}le proposed Pakistar National ShipPirg Corporation (Arnendment)

Ordinance,2o23.

In view of the above, it is ProPosed that amendments may be

promulgated in Pakistan National ShiPpinE Corporation Ordinance' 1979 for

smooth running of ofliciat business of Pal<istan National Shipping Corporation,

Karachi.

\0

statemetrt of Obiects end Rea3ons



Annex-B

[AS REPORTED BY TITE STAI{DING COMMITTEEI
A

Bill
rtrther to amend the Pakistan National Shipping Corporation Ordinonce, 1979

WIIF,REAS it is expedient further to amend the Pakistan National Shipping

Corporation Ordinance, 1979 (XX of 1979), in the mamer and for the Pu{poses

hereinafter appearing.

It is hereby enacted as followsi

1. Short title and commencement. - (1) This Act shall be called the Pakistan

National Shipping Cotporation (Amendrnent) Act, 2024.

(2) It shall come into fotce at onc€.

2, Amendment of section 2, Ordinance )O( of 1979'- In the Pakistan

National Shipping Corporation Ordinance, 1979 (YJ(. of 1979), hereinafter called as the

said Ordinance, in section 2,-

(a) in clause (c), for the word "Chairman", wherever occtrring, the word

"Chairperson" shall be substituted;

O) after clause (i), the following new clause shall be inserted' namely: -

'{ia) 'SOE Act'' means the State'Owned Enterprises (Govemance and

Operations) Act, 2023 (vII of2023)l' nd

(c) clause O shall be omitted.

3. Amendment of section 3, Ordinance XX of 1979'- In t}re said Ordinance'

in section 3, -

(a) the existing provision shall be numbered as sub-section (l) thereo{

and

(b) after sub-secfion (1), numbered as aforesaid, the following new sub-

section shall be added namelY:

"(2) Notwithstanding anything contained in sub-section (1) and any

other provision ofthis Ordinance, the SOE Act, including sections 12,



15, 16, 19 and 22 thereof' shall apply to the provisions of dris

Ordinance and in case of any inconsistency between the provisions of

this Ordinance and the SOE Act' the provisions of the SOE 'Act shall

Prevail.".

4. Substitution ofsection 14, Ordinance XX of1.979'-ln the said Ordinance'

for section 14, the fotlowing shall be substituted, namely: -

"14. Board. - (1) The Board shall consist of:-
Status

Ex-Officio
Director

Ex-Officio
Director

Director
chief executive offrcer

Directors

furivate shareholders)

Independen
Directors

(2) There shall be a secretary of the Board to be appointed in such

manner and on such terms and conditions as may be prescribed'

(3) The directors, other than the ex-offtcio directors shall be

uppoLrted by the Federal Govemment and the directors under clnuse (e) of

sub-section (1) shatl be elected by the shareholders'

MembershiS. No.

A person of eminence
integrity to be aPPoin

and knowl
Ied by the

Fediral Govemment in accordance

with the SOE Act

a)(

Additional Secretary

Govemment stands allocaled

of the(b)

c( ) Additional secretary o
which business of the

f rhe division
to

is allocatedC
Chief executive ofhcer
C

of the

oration
d )(

Two directors to be e

minority shareholders in the
lected by the

bed mamer
Five indePendent directors

known integrity and eminence to

appointed bY the Federal

Govemment
the SoE Act

in accordance with

of

be

(a

\t

ChakPerson
(independent dire )tor)

(1)

division to which business of
finances of the Federal

(e.t



(4) Subject to section 12 of the SOE Act, the Federal Government

may, by notification in the official Gazette, increase or decrease the number

of directors of the Board subject to having the independent members in

majority and that the quorum shall be adjusted accordingly.

(5) No person shall be qualifred to be elected as a director under

clause (e) of sub-section (l) unless he holds in his own name ten thousand

shares of the Corporation.".

"1E, Chief Executive OIIicer.- (1) There shall be a Chief Executive

Officer of the Corporation who shall be appointed by the Federal

Govemment from amongst three candidates recommended by the Board

with a three-fourth majority which shall include the vote of the ex-officio
director ofthe division to which business ofthe Corporation is allocated.

(2) The Board shall devise a transparent, competitive and objective
procedure for scrutiny, short listing and interview of the applicants.

(3) The terms and conditions ofthe aPpointment ofthe Chief Executive

Officer shall be determined by the Board.

(4) The Chief Executive Officer of the Corporation shall be appointed

for a term of three years on a perforrnance-based conffact, extendable by

another two years on demonstration of substaatial satisfactory performance'

(5) The annual performance review of the Chief Executive Officer shall

be undertaken by the Board.

(6) The Chief Executive Officer, once appointed, shall not be removed

by the Federal Govemment before the completion of his term except on the

\3

5. Amendment of section 15, Ordinance XX of 1979. In the said Ordinance,

in section 15, in sub-section (1), in the proviso, after the words "or otherwise", the

expression "subject to section l3 ofthe SOE Act " shall be inserted.

6. Arnendment of section 17, Ordinance XX of 1979.- In the said Ordinance,

in section 17, in clause (g), for the word "Chainnan", the word "Chairperson" shall be

substituted .

7. Amendment of section lE, Ordinance XX of 1979-- In the said Ordioance,

for section 18, the following shall be substituted, namely:-



recommendation of the Board, which recommendation shall set out jusl

cause for recommending the removal'"'

8. Substitution of section 19, Ordinance XX of 1979' - In the said

Ordinance, for section 19, the following shall be substituted' namely: -

, "19. Powers and functions of Chief Executive Olficer'- Subject to the

provisions ofthe SoE Act, including section 15 thereof' the Chief Executive

Offrcer shall exercise such powers and perform such functions as pmvided

for in this Ordinance and rules and regulations made thereunder'"'

9. Substitution of section 20, Ordinance )O( of 199'- In the said Ordinance'

for section 20, the following shall be zubstituted' namely:-

"20. Functions of the Chief Executive Olfrcer'- The Chief Executive

Officer shall-

(a) be responsible for the and for its

procedures in financial on from the

Board and subject to the oversight and directions ofthe Board;

(b) ensure the proper implementation of strategies and policies

aPProved bY the Board; and

(c) put in place appropdate arrangements to ensure that funds and

resources -" property safeguarded and are used economically'

effrciently 'nd 
effectively and il accordance with the Cotporation's

business plan, the primary objective of the Corporation and all other

statutorY obligations '" '

10. Amendment of section 22, Ordinance XX of 1979'- In the said Ordinance'

in section 22, -

(.) in sub-section (1), in clause (a)' for the expression "Chairman' the

Vice-Chairman'1, the expression "Chief Executive Officer" shall be

substituted; and

(b) in sub-section (2), -
(i) for the word "Chairman", the words "Chief Executive Officel'

shall be substituted; and



(ii) the expression "the Vice-Chairman or to" shall be omitted

.l 
I . Substitution of s€ction 23, Ordinance XX of 1979. -In the said Ordinance,

for section 23, the following shall be substituted, namelyi -

In view of the above, it is proposed that amendments may be made in

Pakistan National Shipping Corporation Ordinance, 1979 for smooth running of offrcial

business of Pakistan National Shipping Corporation, Karachi.

sd/-

(MINISTf,R IN-CIIARGE)

t5

"23. Meetings of the Board'- Subject to the provisions of the SOE Act,

including section 22 thereof, the quorum of a Board's meeting shall not be

less than six members, including not less thar three iadependent directors

and one ex-officio director, present personally or through video-link.".

STATEMENT OF OBJECTS AND REASONS

The Pakistan National Shipping Corporation @NSC) was established

under the PNSC Ordinance, 1979. After the enactment of the State-Owned Enterprises

(Govemaace & Operations) Act, 2023, it is mandatory to extend the application of the

Act ibid to PNSC and atign the PNSC Ordinance accordingly. The powers ofthe Federal

Govemment envisaged in the Act ibid have been included in the proposed Pakistan

National Shipping Corporation (Amendment) Ordinance, 2023
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