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turther to amcnd the liscal lau's to cradicatc lntcrcstr'l{iba'

WHIIRITAS. it is expedicnt l'unher to anrcnd thc llscal laws to e.adicate inlerest (riba) by
lrmcnding thu ccrtain liscal la*s and tbr rhe purposcs hr;rcinallcr appearrng.

It is herehl enicted as tblltl$\:-

l. Short titlc, cxtcnt atrd commcnccment. (c) l his Act may bc callcd I hc Eradication o i Riba
\ct. 1019.

ib)
(c)

It shall exrend to rhc \!l)olc ol'Pakislan
It shallcomc into lirrcc al oncc.

l- Amcndmont in the Code of Ciril Prirccdur., 1908 (V of 1908) -'l'hc provist)ns rclating to

intcrcst containcd in thc follorving Scctions and the word interest" r,r,hcrcvcr appearing in the code in

thc nreanine of Riba zurd in scctions 2( l2), 34. 3,1,A. 
'l.lR. ']5(l). I44( I ) ol lhc Codc ol Cr!il Procedure

l9f)8 hc dclcrcd ard paragraphs rcorgunized and suhstitrtcd appropriatcl).

.j Amendmcnl in Contrsct Act 1872 (lX of llt72).- lhe pro!ision rclating to intcresl conlnincd

rn rhc Act and lhc lrord "interest \\herever appcaring in thc meaning ol l{iba in the Contract Acl I872
arrrl ill scction 7-l ol the Contract Act lli72 bc clclctcd and paragraphs reorganized and substrluted

appropriatcLl.

.1. lmcndmcnt in Negotiablc ln$truments Act, 1897 (\ I of 1897).- I hc nro\'isiorr rclaling to

inlcrest containc(l in lhc Acl and lhc word "interesl wherever appearing iI lhc meaning ol lliba in lhe

Negotiablc lrslrunlcrlts Acl 1897. and in section 80 of the NeSotiablc hstrumcnls Act. 1897 be

!lclctcd and pxraeraphs rcorcanizcd and suhstituted appropriatcl]'.

5. AmeDdmcnl in State Brnk of Pakistan Brnking Ser!ices CorporatioD Ordinance, 2001

(Xvllof200l).- lhcpro\ision relating to interest containcd in thc Ordi ancc and the \,,ord inleresl"
uhcrc\cr appcaring ir the rrleaning of Riba in thc Stale Bank trl l)ukislan BanLing Services
('orporatrorI Ordinnnce.200l bc deleled and paragraphs r-corganizcd and substituted appropriatel].

6. Amendment in Banking (ompanies Ordinaoce, 1962 (LVll of 1962). l-he prolision
relating 1() intcrc\t contaircd in lhc Ordinance and the word -intcrcsl' uhcrever appcaring irl the
mcaning ol Rrba in the Banking ( ompanres C)rdinancc. I962 be deleted and paragraplrs reorganizcd
and suhstirutcd nppropriatcl).
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7 Amendmrnt in Banks Nalionalization A(t. 197.1 (XIX of 197.1).- l'he prorisiorr rclating to

intcrest conlidncd in ths Act and lle \rord intcresl ' \\hcrcvcr apl^-arru rn lhe meanins ol lliha n lhc

Banks \ationalization Act. lt)7.{ h i deleted and prriuruphs rcorgani.,c(i lrlrd suhsliluted unproprirlcli .

8. Amcndmcnt in thc Micro-Financc lnstitution Ordinancc, 2001 (1,V of 2001).- J'hc

provision relating to interesl conla ned in the Ordinarnce rnd thc r\ord "illlcrcst'u'herever appearing in

the meaning ol lliba in lhc Nricro-Fin0nce Institution C)rdinancc. l00l bc dclcled and naraglaphs
rmrganized and substitutcd approf riatel).

9. Amcndmcnt in the Pakis,ran lnsurancc ( orporation (Rc-orgrnization) Ordinnncc, 2000.-

lhc provision reluting to interett contained ir lho ()rdinonce and the word 'intcrrst" whcrevcr

appearing in thc meaning of Riba in (hc l)akistar ll)sur^occ ( orporalion (Re-organization ) Ordilrance.

2000 bc dclcled and faragraphs rc,rrganizcd aDd sLrhsrilutcd approprialel!-

10. Ametrdrncnt in (;ovcrnmrnt S{ving Banking,\ct, 187f (v of l87l).- The pro\ision rclating

to inlcresl contaillcd in the Act anJ thc word "intcrcst" \\hcreycr ilpfe..ing in the meaning ol Rrba iu

thc Governmcnt SaYing Banks /ict. 1871, be dclercd and paragraphs reorganized ilnd substituted

approprialcl).

ll. Amendmell in (he lnsurancc Act, l9]8 (lV of 1938).- Ihe pro\ ision rclalirr! to intL-rest

contained in thc Act and lhc \\'(,d intcrcst rvhcrerer appearing in lhc mcaning ol Riba rn lhc
insurance Act. 1938. bc ttclctcLl aucl paragraphs rcorgrnized and substitrrtecl appropriatcll

l2. Repeal o[ Laus: lntcrcsl ?\cr. I 839 (lTXll ol l8-19) is hcrchr rcpcrlcd

STATF MENT OF oB.II.]C'I'S AND RE?\SO\S

Article il oflhe Constitution of lslamic Rcpublie ol l)akistan rcads as. (l) sieps shall be talen to

cnable thc Muslims oiPakistan. ndi\iduall) and eollccti\el) to oft1cr their li\,es in accordanc< \\'ilh
thc tundarncntal nrinciples and hasic concepts ol lslam and to providc lacilitics \!hereh\ lhe\ nru\ be

cnabled to undcrstand the nreaninll of litt according to thc holY Quran ilnd Sunuah.

Irlimination ol inlerest hased s!'stam is conccm ol llll citizem ir l'akislrllr. lhe prohihitiorr extcncis to

all loans ard transaction in uhich \\'e are a parl whclhcr nariollal or lorcign. \'hat is our'concerrr is Io
rcvisit an! aqreement nrade h) an , ro\ ernment in lhc past or presetrt rr|tlcr lslamic l-au.

(ouncil o slamic Ideoloir) had submitrcd d.tailcd rep('(s in 198{.1 and Lhclc is rlso rc|orl o1'

the Commission lbr Islamization ol lconomr coltslitutcd in 1991. lnd lhe linal reporr ol thc samc
Commissiorl. rccon$titlttcd in I9() / which rus surbnrilecl in ,\ugLlst- I L)97

lhcrc is also reporl ol lle Prime \4inistcr's ( ommittee on Sell,Reliance. suhmilted ro the
Govcrnmcnr in Apnl. 199l.
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Jt q'as nrrdc clcar that inleresl irr xll ils Iornrs is riba cnd as such clcarly against lslanl thc

nltion rhllst nor h< corrlused br differcnlixtinB bct\,,ccn interest or usury or bank interesl and nou-bilnk
iDtercst. simplc or compound. rndiridual or instrtutional- puhlrc or pri\atc. Riba covers all rhcsr.

dimensions of intcrcst.

It rras also nrade clcor lhat Iwcntt-eightspecillcla\scornctotheconclusionthalallol'thcnl
do har c interest uhich is rcpugnant to Quran and Sunnah.

'The counlry should move tor.vards a riba-licc system which is a success in this lile and

hereinatier.

One cconomic scholar dcscrihes lhc srtuation irr the wa) that it is unlbnunatc that successive

go\efl1n1cn1s ha\c bccn taising the sloga s of sell'-rcliance but for all practical purposes have choscn

ro rurllirrr) in con,ront zone by clhtrncing rcliance on inlerest bascd dcbt.

lle l'urther said thal irr)prudent cconomic policics ol'thc succcssile govemrlenls. largc scalc

conuption. exorhitant expcnditurcs. corltrnued dependcncc on intcrcsl ba-sed econonry and lack ()1

dcsirc to achieve sclf_-rcliancc harc resulted rn slo\rer rale ofcconomic growlh. risrng uncmplornrcnt
c\cr rising quanlum ofdoDrcstic and lbrctgn debt and stagnation rn c\pons and conrinucd impods ol
[rcallr available rcsourccs.

lhcrc is rcJrort that the o\er 200 financial inslitutions all o!er the \\'orld including Europe and

the l]nitcd Slatcs arc already successt'ull,v working on interest liee system and they arc gowing their
husrness threc tinrcs more \r'hen comparcd wrlh thosc organizations $'orking on intercsl bascd s)stenr.
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