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to prpvid. fer Eoed,t64cz arld oparatiot of ahe Dr4turganerrt.gnd lhancial efrcicnc, oJi ttare-o*,ned ent.rp*e: ot%ad and conba,lled by the Fedaral Gotetment

WHEREAS, &e Podefal GoveaDE ot oivat aod cotrtsols a [utaber ofstar.-ov]1od
eotc[pJtss CarablighEd undor tho various lawa ofPakiSla4

AND WHEREAS, thc govcrD.mc4 aDd op€ration of dregc emcepdscs ifaor mrde
cftctivcly or appropriaaty s,frccrs thc q'.lality of savice d.livc.y by ti€ StalE ar wcll as lhe
fisca.l disciplile of Ibe Stat i

A].lD WHEREAS, it is erydieff to sp.cify principlcs govdnint $c opcxation of state-
owncd eEterprisqs to auhodsc rle foreatio! ofstate or+ne&ettcnrG€s far canyilrg otr cenei!
Fdaia.l Govemmeot sclivities and to contiol tlw owneasbip tllerporand to clbblish
llqrfrcn entJ about the goyctrltra @d aCcoUot'bilty of statg{wla.d edtaryris.s ald for Eatcis €
eoE c.tcdttcEwitL asd aqciiliry thdcto:

It is bereby cnacted.! folloss:

CEAPIEA T

CENERAL

1. Short tltle.nd colnEenceft€ia,- (l) This Act shall bc Gallcd 6c Strr.-Owned
Eataprhes (Govemance a{d OpcrEtio$) Ao!, 2021.

(4 it sball cooe into force at once.

2, DerbtdoN.- ID riis Ac! udcss l!!r0 i6 aay&ilg EgugDaat in the lubje6 or cootext)

(a) "adicles" mcarB the afiicle3 of as6ociatioE ofa company;

O) "board" {lcars-

(i) in otc casc of a coapaly, thc boatd of directors of the coepatry; aad

(ii) itr tl! casc oia statutory stat}orytrcd .oterr{ise, tte govemiag body
e&powercd 1o ov6!c! or oeagE tbc aflairs ofsuch statrrtory body or
entarPrfue;

(c)'chicf exccutive of69ei'm.aos-
,t

(i) in the cssc ofa company, the cbiefoxaorive offie€r ofthc co'lrpany,

by *hatlvcr Eafle calbd; and

. {ii) i.E ttr casc of a statutDry sta&-owsed cntdprise, tbo pcrsod

@lpowered to urdert8ke &e firictioos of&€ chi6f ott.ortive officer,
by whrtcver i"!oe crltcd ulder the rBlcyafi law'

(d) "cotrtsollcd by thc Crovenurpnf E€rurs-

(i) in tbe case of a courpaay, if tbc Fcdool 6ov.otE" diriotly o.
.. iadircctly bas ihc riSht !o apiloint a fiqjority ofdtrctots or cont o, over

r!tu gom t or policy decisioas, arcrcisabb by a Pe8on iadividuelly
or thtough .ady persotr sctin8l:n corccrf, dire€tly or ildircctly' whefier

tr



by virnre of FedcBl Govenmrcnt sharcliolding, manag.mod tiStl'
shaEholdert agreellert, votin8 r8r€emen! or olhenl1se;

(ii) iD the csse ofan entity cre6Ld by ao Act of thc MajlitPshoora, iftbe
P6dr6l Govcrnrneat hrs lba powei to qppoitt a dujority of th€ Potsons

. s/Ao arc dirccloB oI lhat entiry ot otherwise has rhd ?omr lo dcLrroine
the outcome ofdecision: about Oe entiry's mao.gera€Dt or filrrtghl aod

ofrerad[8 po]ici.A

(e) "coErscrtisl staie.owred ente?rise" mesns-

(i) a sLtGowtcd .otlfpDsc EsBblishld under thc CoElparier Acl, 201 7
(XD( of 2017) ottrot than companie3 licens€d under se<tloo 42 Ss€ofi
or

( ii) E stete-oEred enbpdsc thar gcDerate! thc rn jo;ty of ib revenuc fro(n
{he salc ofgoods or seniccs ot a coEibiratio[ ofgoodg aird *rviccs oo
a coo.oetcid basisi

(f) _company" 
me@3 s company ilrcorporatcd &rder t le CoBpsDier Act, 2017

CXfX oi20l7) \,rhich is s stare-o*led enterprise;

_ 
(8) "directoi'Illeens-

(i) in tlc ceac ofa coDpany, r direllor appojDed lndcr the CoErr&ils
AcL 201? (XfX of20lr) and

(ii) fu thc crlr of s staruory stale.owngd eiteqrdre, a member ofihe
goveming My dlsi8nat6d Erd.( the ipplicable la\r;

(h) "nominee dirrakrr" means-

(i) a dircotur who repr.sells the Fcd"r;l o.hoencialCovemlncnti snd

(ii) a diJactor wbo repres€ntsts anolher state-ow'rcd enreryrise;

(i) 'irdepclldotrt diFcto/'oeiurs r diicclor wbo is not ar ex-offrcio diector rnd
is Dot disqualiffed uldqr seclioE I l;

(r) 'o*.ned by $c Feddsl CovemDenC' mcens-

(i) in &c cise of I comp'dny, an .ntity in which lhc Foderal Goy.anmcrlt
dircctly or indirE.tly llold$ Iifty perccnt or morc-sharcholding; and

(ii) io tlc orle ofa st!tutory state ovvxed mterpriso, an entity which has
becd csr.blisl.i lhrough an Act of the Majlis{-Shoora;

&) "prcscdbed" mcans prescriM by rules made uudcr ihis Act;

(l) 'public service obligrlion" meanr th6 specified service or actiyttj/ Gfcncd to
in a publjc scrvice oblig,atron sg'eemerr:

(m) 'trublic servioe oblgrtis! rgllelnenf'me4os aa agricment ref€ar€d to in
Schedulc-ll bctwecn the F€deral Covemment and a c.rnmercirl stat -ow!.d
cnterpdre for tbe uudrnakilg of a pL,blic senice ohligarion by the commerckl
sErtc-ouned enterpdsc;

'L
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(l1) "Scheduls" mcata Schedu]e made under this Act;
(o) \krc-owred.catcrprise,' med,l' E corporaro body AtIng wjrLi! lhc scopc of

Bcction 2: and

(p) 'siatutoI) stEtc-owDed @acrprisc" mcntl9 a gtat+o\ylod aoteerls€ setablishcd
ulder ai Acl ofParlisme.t.

3. Seopc rnd appticstior!.- (1) NotwidEtaDdiog arlahEg coDrained in aj3y orber law for
lhc time being iD force, rhls Aot .hdl haye ,pplicari(trl rq all fnrblic s€.lor coElDodies as d€fincd
in $tb-s€ctioo (54) ofs.ction 2 ofrbe Compani4 A.f,2Ot7 i)C)( of20t r) -j "t1", "orpolz"bodics which are owoed and coetrolled by thc Fodcral Covcmmeot iocluding tho6e cstoblish.d
rodar spcsial aoactormrs but shall nor apply io-

(a) rrgolatory bodiB which lre eEpo*crad !o ir$,& liccqcos, gr6!t tld_fls oi
utlddrtake inve$tigstioor md inquilils wllh tegald to noDroEpli.i!$ of thcir
$tarutory funclioff alrd powersi

(b) subjcct h sut>.rl,ctioE (2), eBt rpd3!3 p(oyidiaS kahh and cdEcstio.al 5€rvices
and Gcililies; urd

(o) subject g) &e .rilqria lsid dow! i4 $o stlrc-o*tred eotoryris. owo€{ihip lr1d
maoagerireqt policy, arry st&te-ownad c sprise sp€{ifieny excluded fro& the
corrplete or p{rtial oppUcarion oftbii Act by &e Fedorsl GovctEnont for rEi"rors
to bc re.ordcd ard by notiEcatios in tte offfcial Gizeltq providrd &at such
a(alusioD do.s tlot urd{rDile t}re objcctive* aad priu:iplcs oftiir Acl.

(2) Th. applicatioD olthir Act nray be exlendcd by the FEdcra] Covernlleol ei6er
completcly or prnly to &ry edity EpecifrEd itr Sclcdolo.l. IoctMiag *idout ldiidio. io entities
whl:ch the Fadcrlj Goverdra.at door lot have oruarthip ia but exsrcisaa coDtrol tlEreon:

Providcd that the Fed€ral (iovemnrenl shall hav. ute power lo a$end Scledule-I:

CEAPTER 2

S1A'I'E-O\4'I{ED ENTf,B}NLSE T{AI'iACEMINT POUCY AfiD PnIXCIPI'S
il. Strte.owtrrd eltirprbc ownerrbip lld D!trageooart polcr.: (l ) Tbr lcdaral

Govem.acgl sball, al lcast once lI1 .vcry fire yeatt, prcpat! srld pt$crl'be 4 stalc-owD€d
eoterprire owreGhip and mansScmcnt lolicy foi$ivilg effcct to tfte obje.tive. of tbis Act,
Darnely:-

(a) tlet lhe ebarelroldinE r.spoosibilitics ofthc Federal Goveromcnt vifi r.specl !o

ili Blatc owosl eEterpris€s ste cladfied;

O) thst tbe Federal CovcrDdent ?cts es an infomed aod activ€ sb&rholder; and

(c) &at fiscal dsks associated with stale o!*ucd eltelpdscs alc cfrrcivcly man!8ed:

Provid€d dlat thc 6rst policy lo bc developcd uader fis Act shell b0 noliEtd oo lsler than

one year f.orn lhc comirg into effect ofthis AcI

Providcd fiIther tbat ia tho devcloptDcot ofpolicics u!d€{ rhis section, the Federal

Govemdeol may see! input aod assislsnc€ Fofi the (elc\Fnl stakcholdgs, inchrdi4 r6y
regulatory body, as rnay be requircrl
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. (2) The poli.y trfened to in ll,b-lectioD ( l), shzll providc lo., intgr alia-

-(a) lhc criteria ard raliooale for o$,rership, r'taotion and cst blishment ofa stlte-
ou,ned e erprise by the Pede.al Covernment;

O) lhc rols oflh! Fedord Bovemrnc ri tlr6 SovarDao4r otstaF.olvned
ent$pd8es;

(.) tbc Baar€r End ltot dur! fo( exE cisins tltq nghts ofthc Federal Goylm{Iltnt
as Bharehcldsr ltr nlta.6E'llrd E tsrprii0d, ireludiog, without lioit8tion, ntsltrG
€ourrlcrarcd. iB suti,soctbn I ofre.tio4r 19- srbJdct to th. FircipLs hid do*n
in l'his Acr:

(d) clariftcation of tho rerpcctiyc roles ald trrponsraiiti?d ofd|y Divilid oflh€
Fodcrrl Covertarclt B!d!r lh6 Rule, ofBulness, 1973. Boo.d6 ard other
stdkehotdar invdlr€d in dle irrplern€{Eion of tlr6 Ownerrbip POIiry;

(s) th. role of 6r1d manncr ofopcration of tbo c..rfrl mooitoring udt;
(0 tbc form aad procedrre for $ar!g.m!rt iad ulD orthr eicdronic dato-owlcd

.ntef,prise databosc, ircludin8 ri8.bt of..cers by tle prlblic;

(g) a fremowo* for ensurirg cqmpctilive heifuElity ofthc Statc lr i6 rctp€qt to
st t€ orynEd 6Dle{ris€s;

O) o t[bli. secror obliSatio.r o!6.oagcmeEt trrn€wcrk;
(i) I,Iqcess of ori{oring and managing eoaiing.nt tiabililics ofsral}on ned

c.rqlrdsesi
(j) gqidslinca fo. boitd nomiladorl3 coEoltriti.cMrllo liBrcidins its fulctions

uad€r $ction 10, inotuding $,ith respe.t td divrrrity ar|d adcquroy ofboard
coErpogition;

(t) t[c pro+ecs for evalurting th€ pciforEalre of cx-oIficio and indepcnds
direc.tora;

(l) tic oocliag offperiod for he appoitrfticrir of jndBpendoit di&ctor6;

(m) th. to{rm€t of&gulatioo otooaflict of intslcst o, dirccloc, itrcludiaS
lroiledwls foridcntificrioo and rlporting ofdiEct asd indiract ioti(Esll of
direclors and resolving any .onflrct of int$.st thercol:

(r) tlr€ crlt!f,is for excludhg a stdte ownod loterpri{c &orn tlmmbit of clarhe (c)
ofsub-seclion (1) ofsecrion 3i and

(o) any othex sEtterreqdr€d kr Sivc eff€ct to the p(ovisior! and obiectives ofth6
Act.

(J) The polioy prEscribed usder thii sictio! shrli clarify tbe m8ffrer ofgivirg effect
to the iBtihrtional anangcmcnts x,hereby (oles and rodFonsibilities haye bccn ar.tigncd undcr
tIiB Acq in p iicular aod s.ithput timitariorF

(a) tho lriDrer in which the tsoard shalt undo*ake its rqiponsibililic! l,yiti
reganl lo-
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(i) dcyclopEoot ofa buriacss plau ald statr:rocat ofcorporate i ent
wdot scctioo 8; iacluding without liaritation tie develop[enr of
pe*fcrrnatcc iudicrton slrd siecifio talgeti snd thc dielosurc of
publc service obligiti,oDs ard l&get rrers;

(ii) E&oittac ofrhicf exec1ltiw offic& urd6. $E tion Ig;
(iii) ei$ningrbc devclopmert of iJrterdil ry3t ms of conhol lmdcr

scctior 20;

(iv) csfablishrelr of{n audir comlniuee uadq sectiod 2l;
(v) ti@oly propoBrion and publicstioa ofthc Grecial6t6!ce€at, aDrual

ftpolr and ald h8f-ye6rly r?orr uEd.. !.orions 24 io 28;

(vi) timely suboissioo of info{Dstion to lio c.dt"rl ooEltoEiag urit
ladef raatioD 32: aEd

{vii) ensuring the iaregrity oftll. infonn.tioo subftiGod to tho.4atral
lloniloring unit;

(b) th. Dlartrer in wbich thE cenhal moritorin8 uoit siall uldertake its fbactiont with
aegsrd to-

(i) mainriining aa clecuonic datab$c uldrr isdi@ 3l;
(i0 govidiot sn lrfis ulder $rb-scctioE (2) of{eatioo 31 l' the F.do.{

Covdnm€rt or iri sraiding coEEittee as tbe crse eay bc;

(iii) issuing pcriodi,c reporb ro the Fcdcra] GoverDnretrt or jb staadi!8
coEraittee ss the carc may be, sad rMking ruch r.forts public, undE
sub<cction (3) of rcclior 3 I ;

(c) thc ulaloer iD which &e Federal cov.mmrDt shdl und.rtskc ias fi&ctiotrs eith
regaid io-

0) p&sdiitioo ofthe Et to-o\&rcd ooterpdse oworrship otd oaoagcrtcot
policy u[dcr this section ss well !s other rulca to be Flscr6od utrdoi
sectio[ 34:

{ii) rotca snd procadure ofthe $rNnditg collroiltce lo be osrsblished undsr

rub-seclion (l) ofs€ction 33;

(iii) ttro role ofdre Division to which lhc bueiDess ofa slal+o\ryncd
enterptiro hae beon 4lloc.ted uqd€r dre Rutas ofBarsitrBe' I 973 with
rcslacl to-

(A) cotrdinating conPliance with this Act by thc Bo&'d;

(B) providilg soctoral policy suppoit lld gddalc€ to lhe stEle-

owncd €nla.prlse to r0!bl9 it to co@pty Y/ilt itr objectivcs
under soction 7; aDd

(A providirg s6ctual po-[oy support to lbo Fodorsl Cabilet or it3
slandiDt commitlee ssrhc case lday bc wilh rcgPact ro tha

objd.'rves ofthis Acti
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, (iY) tha ,ola of{ho Frdcirl Gpvarrnent or its steoding cofiunittes as lhe

-. ciis. tmy be, Gglrdng drp !xerti96 ofth6rEholdiag .jghts, use of
snalysis eld r6pgtta subrtitbd by thp ceDttal moniton'ng unit and dle

SsneEl ov6.5ight oftlE Boards uadsr this Acl.

5. Gcuer:rt pritrclpl!!.- lte provisiols of ltis Acl, tbe ststet,*Ded eolerpri6c
ma.oagcment policy. and rny rules madc bcrcri'dff shrll aiE to furthq the follolving gencrdl
priuciplet, neroely:

(a) th€ pdaoiplc ofFud.6t ,,d emciolt aanagernen! sccordilg to which-

(i) r collt r)arcLl ttaleovred eiltarprile 
'lust 

opcl.ato ol1 a cot! nercial
besb thst it cff,cicnt and lroflla6lc: aad

(ii) a stsr6-oq,[od Eiderpdle Eust opcr3le lfficicntly ond etrectivelyl

O) lhe ptinciple of maasurable pcrfonDnnce accarding to which. s!a-!e-o[{red
c[erpri$ mrt3t idG$Jify it5 bu$in.ss gorls;

(c) lio principle ofrEspotuible msoagemcnt sccordiog lo $,hich lh€
mhagcrnaot ofa ltltcowned o crpris. Eust bc corrlpetcnt, hores! aod
accourBble;

(d) the pritrcipt? oftraorprrent p.."io.E bc. according to whicl a stat!-ol,ned
catcrprise must raport its paformalcr futly, tsnsparcndy and tirnmrl3ly;

Gf the priociple ofmouitarcd pe.formarcc according to vhich B sotc-o',tred
coterpriso must b€ fiOject 10 dgorous monitoling and r€view;

(t) rhr prillciple of competitivo oeirEaliry; and

(B) thc priDciplc ofpmt cli(rrt ol minority lhar€holdffq lccording to *tich the
govemEsBt arld th. atslc-otvtrcd citdpris€ must recagnisa &a rights of all
shareholders and ensuro all rhareholdaE arc trested oquitatly t{d h&ve
eqlrel acacss !o corpcratc iof6rmation ind the ability to nomi te directors
hr a rna!.oc' corulens!$rc wi& thei 3hdrcholding irtercst.

CHAPTER 3

PRIJDENT AI.{D E'FICIEI{T MANAGEME\T
6, Soltld lnil prudert orrdsgemeot.- ( t) Every s{ate-or,hed enterprisc shell un&rtak.

iB opeadtbos in eccoadanc! wi$ rfie crilerb for sound and pnrdcnt managcmonti nsmelyl.

(a) thc business ofthc $tate-owned cDt€rpdsc is carried on widr integriry,
objeltivity, due cire and thc profeesional skills sppropriate td lhe naluE
and scsle ofirs sDtivit,e\

(t) eaeh independ$t dile{ror ard chiefexeculive officer, by whalever nanr' 
caltoq of6e sta&-owaed €ot€.prirc conplies with the p.e.scf,ibed 6t and
prop€r crileria;

(c) the stat6-own.d 6r.rpris. is dirccted ond maDagcd by s sufficient nunbct
ofp€rsoos $.ho are fit ard propa.pcrsonr ro hold rh. po3itims which they
holdi and
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(d) tlta smro-o1{igd cnlcrprisg D.loirltaiDs 6dequale nccountiog andotbet
rccords of irs busi0ess.

. (2) Aocouoting6d otier records sb.all not be reSaded 8J edEsrato for rllc pulposo9 of
this proi,isioa ualess t[cy-

(a) cssblc lhe busi.oass of the staae-owocd cnierp.ise ro be pmdcntly maoaggq
(b) ctr.rbl! the rtdr-ostrsd ent!.lprirc to coopty qitb dre obligitioo8 iopos€d

by lhir Ad; ald
(c) caEpty 9/i6 0U professior.l g4ldsfds a.ad glaaoElo€dsars ofrclcvrot

poftcrlonel bodics 1! applicablc io P.*ktan.
7. ObJecdaec o{rtaae.or,ued ett rlrr.ei.- (l) 'Ile prinary ob:earivg ofB 6t0tcownld

eoterprise shall be b spllst! ir m €ffici€rt 4antrer, achieving *re objoctires rodailed i!, Eod
acting iD aoe{rdrlae idlh lbcir Gspccli?e Acls or afiicles sad mernoaaadnrn of !&Orx'ftioq ai
lhe csse nrry b€.

(2) Staloowaed Ehlcrprisei, in undemting th.ir pftoary objectives, eball bevo ogard,
araotrgSt otbra ssttars, tor

G] tie econornio Qarcqularlr of an], doaisi@ hfielqg h(!q
O) th€ lc€d tb foster tbe sBr*,onned enterpris€'s b{riners relationships witL

suppliorq custoaeri 4!d o{hrr rtatoholds$;

(c) tbe irtrpac1 of $e stataowned enr.rprise's operarion, oD tho com$unity and
abc cnvirona€oB

(d) tlre importance of lhe sLte-o\rled erltc.prise Eairtriai4t . &putarioo fot
bi6h stao&rds ofbusincss coDduct; and

(e) tb€ need to r.t.fairly s betwc.a !r6mbcr6 oftlie rtBte-owDed oo(.qrrise.

(3) Notwitbsadfug an)4hitrg cont ined in any othe! law tbr lhe tirB€ beiDg ia forc€, tbe
primary objective of a coi!1rnercial state-orncd eulcrprisc sholl be to br g€aolotc surlicigdl
revoDues to cover thcia cocts add b6 fir arcially suetaioablc ,

(4) Tho Eederl Govollareol shril trot rcquirc e com.lcrcial slat€.{wred ertarprisc to
uodeflake a public servioc obfgrtion which deviotB &om lhe pliEary lbjectiv€ cxctpl 6s

specified in ScHulc-tr of rhis Acti

(5) Nothitrg i! &i6 ec(tioo sbau sffrd lhc validiry or eafo&cabiliry of sny c.Ba.al or
other tralsacti(B edprcd ioro by s camo€.cill slst+owned gntspd6e,

CE PTER 4

IIIEASURABLB ?ERFORMAIiCE

8. BultEcss phD.- (l) Thc Board ofevery statc.ofiEd ontcryrisE slrag priot to tle
codl.mcno€eed of cach fDstrcial yerr, adopt 8 b[sinars plaD i.u resp€at of aho foltowing thrB€

fiEancial ycats *rhicl ihrll coorEiD infot ttfioo .bout thc opc&tioErrlaregic diFctioD, dd
frnancial aid Eon-fnegbl pcrfoncnaca nteaulls of lho slale-o\ftled eot {pria6 rtld
demonsbt6s &o\, tie flate-owned clterprise shrtl lchieG ir9 Primary objectiYo:
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. Providrd thet thc b$siDcss platr must bc e$ective o! the frst d{y ofthc first fioatroial ysar

to q/lich it amlics.

(2) Ifa iiat+oM/iod o[tlrptiso llIa qr}o or Eroa! aublidiatien rhe busineac plan must, for
cact subsidiary rld fol tte group ,s a ,rtole, include lnfomnstioD about tbc op€f,rtiour, .tatlgic
directioo qtrd Elra.ocial projectios! of the Etatc.olrned eoterprise

(3) Trrc hlsiness plan ofs stale owned rdctFrise shall be prcpared ill consu]tatioa with
the.Division to which dre busine6s oftie $at+o]^!ed q{cr?rt6e lss beelt sllocaled uo&r thc
Rule.s ofBusio€rs, 1973 aad the draft under tor,eultatiot shall bc simutt&a6onsly i{rkiittcd ro
thc Centrrl Monlto.lnguDli rrid tt!6 rdopied bi$in 6s plan $alt bc luhtincd to ftc Fedsrsl
Oowmmart for irformation.

(4) thc boa.d ofewry sbt+ocflal 6{t rI) rs iltrJl at d)c slan of each fin&cial yc6,
odopt rnd carlse to havE pnl,lilhed a str.t!!n€n! of corporatG inteni irr lha tEt. owdrd aDbrlrrlse
or ttre gmup comprising thi stote-orned otrrerpdro and its subsidiaries (i{sry), in $$ect of*r!!
y6lf lrd the folkrying hr.o Ilnlncial yetrs in th€ msnncr and form sel oua itl Schcdolc-m.

CHAI/IEN 3

R&SPO:YAIEiJi MANAGE!{ENT

9. Appltcatlor ol tLlt Clrpt r.- Thi6 €hrplor shdll apply to all boards of shte-owned
.nrer?riscs, notrti&ltrAdillg lllythilg cootaiEd ir ,ry othet ,aw for tbo tjroc b€ing in forcc-

10, Botrd NoorltlrdoBr Cornmltteo.- ( t) Thcrs shall br a BDstd NorninatioGs
Committee coftprising.

(s) tlrc Minisror in Charg€ to *hioh thc busiie3s ofthe state-owned ente4rrisc trrs
hren alloorted ouder the RulcB ofBulio€ss, 1973, n ho sh0tl also ba 0r Chair of
tbc Committec:

ptovid€d lhst {,hxe tio Miaistcr io Charge is tte Prim€ MiEistsr, hc
may oamiflalg snother menber ofthe Fedehl (ioltr n66t to bc Chair
of th€ CoInmitt e;

(b) thc Sc$cla+, ofthe Division ro which d]e burincss of lhc statc-o*ned entcql.isc
h bcen allocatcd und6 the Rules ofDusincss, l9?l; and

(c) th" Scc'ct.ry o, lhe FiDascc Division o! his nomilee ofal learl BpS 21,

(2) Thc Boa{d Nominariois Commirlcc shall be responsible for.
(fl) ideltirying ond !.comh.ndilg clrdiddtB to 6c Fedetrloovctuneot for

appointoa 33 independrfl ditlctors whioh the Fedcral Govorlmeul is
ampo$i/o&d to ftppoint to Boards; and

(b) recoumcoding ex-offcio posiriolts to be held by the rclei,€nt Division or pubtic
secl.or organization ofttre]:ederal Oo!emment, or s/heE ftcessar),, a provincial
Govelrrol6nt.

- (3) Tte procedrc adoplid by the Board Nolrindions Cornminee for lerforming its
fiiactioll. rhall he notifed and shall corbpty *ith dre prircipies ofdtgrit, confidcntiaiig,
tra6p6rcncy, diicrsity end faitucss, including but oot limited to-

(6.) rdv.iilisemcdt in . newspapcr{s) ofwidc circnlfttioD;

(



(b) rE{uesti!8 E!{ licdioq6 by itritsriqEi
(c) appointhg a hea&tusting ageacy; o!
(d) identi&in8 csadidales from th. d4abtul oi lodcpcodont director! Doti6ed ty (ho

Securiti.s aod E;{cia[89 Cooraissiqa of ruirtan udcr smliort 166 of tbe
Colopo[ic| Acq 2Ot? (XE of2Ol?)

(4) The Board Nominariora CoqDcittr! shru tpply du Fcrcribed fit ald proper critelra
whilc maLing lominations ofpcrsons for appoint ranr-ag Circcrol',

11. Dlrgualt0grdoo qf hd.p6trdllt db.ct6!. Th! follorvitrg pfrsoDs sbdl Dot b€
appootorl gl coodlruc to hold of6c-e a! sn iDdcFadcEt dialcha, oarrrEl,4

(8) d tr€tson wb is uEd.r Gigbt!.o )dI3 of rye;
(b) a pclron vr'io is trol E n!tural gs(s0u

(c) a pecoo wbo is al uudirchr.grd bqDl !! fu any jurisdiction;

(d) s p..soe r,bo ha& b€€E coavi.{Dd ofl! ofrlrp9 in soyjuriEdicrio!;
(e) a pelBotr \rto is prohibited uDdc. i Bt tur. or by ord.r ofco6 &om bo&8

I dirEotor or p.odrotc. oq q behg cotrct.!.d or tatirg p.fi in tho
EoaEaEaneolof ! cepordioB;

(D a p€.s.o wbo is declarcd 8llo&lly u!6t by a E.dical bo8!d constitur€d for
rhis prEpo$c;

(g) a pe.rqr wAo is in &o sg.vic. ofPokisiat!

(h) o lo.eber oflhe M6jli!-c-Shooa or a Provhcial Ass€rnbly;

(i) a holder ofa poliaical otic6 whathcr or oot iD r logisl*ive rolci or

O atr esplpyoo of a rtsta-owud erbpriro,

12. Coorpoiidol ot ltc Borrd ofa certpray,- (l)A Borrd ofa conrlraay rLrll corsist
ofirdcpcod.Dl diEctors, .x.offcio ditect Es ald ha chi.f6irsulive olEc.r oflbe codrpary,
wilb th. rEquisitc skius, c4EOctc!E!, &!o\yh-dgc, cxpori.dce Elrd lpproach so that the Boald rs
a gloup iloludes car€ col[pdcrcies sod divr$ity reguirrd to ,rsilt tte codipray sc&ie?e its
priDary objoctiva

(2) 'Ihe nEjority ofth€ board 6hall corskr ofind.reD&qr dir9clo.s.

(3) No p€r3o8 shall be rrpoilted or ooeilrt d ar . dir.otor ofmore th.u Av€ stsb-os/! d
crilrpri6.o sirnult6ncously, iacluding tbsjl subidiaries.

(4) Ao ildcpeodeat motrlb€r shall dot rervc for mo& tban nine y€rls on a Bosr4 ard sha.ll

mt b! agpoblod to the sag)e Board rfu. two coasc.utiv. rqnrE uolcss a p6riod oflkee yars
has lapscd.

13. 'ferm of of&e of dlrcct I3:- ( I ) A di!6ctor, once +poitrt d shsll bold cfrce 6r ttc
pcriod spccifiod under tI! applicable ]aw, uales$ he r.sig.g i! \edtilg or is &movEd Qarter is
accords$ce willr tha provisiolE ofthic AcL

(2) An iodop€dsrit direcaor on E appoin(ed by tlif.!"ot C*"*-u* dlalt nol bt
remoyrd unlcls it is csLblished throu8h an ilquty cotrductod in thc p&scribed l! ltl€r lbEt-

-9-
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. (a) $e diEctor i{ fo nd lo bc in non-compliaace with the proviqiots ofthis
Act. or lhe Co(hparics Act 2017' (XD( of20lL or dny oiter @plicablc
Iaw;

(b) thc dileslor Slts kt fulil his drdils .dd reepolsibilirie.s u&d.r this Act

(c) the directo{ is fourd to ect iD a .nlllner dalr$eEtal to thc auDc.ssfirl

I,lanagemdlr aod oporatiofl ofdlc stata-ownad a{lrtPrisc; or

(d) dle direclo. h fqutd guitty o{ mismflducl.

E*pldatlon.. Pot lho Wl?os6 ofthis clau!., miscofldqdt ll,l.ludes-

(i) indutgirg in a cornpding Fofe$ionsl or p€rso!., con{Lct of
inEreJB' siuration,

(iD u6iog th. fuqdr, asset6 .nd rc.ources oftb, ct lso\vtr€d snt (prise

. wi$out dto di[8coce aad car;
(iii) lbilin! to tre.t frc colleagues and the stattof tllc san -onned

rdcrFdJc *ith re"apecl, or usiag hrrassnElt i! any lorm of
physical or verbal abuse,

(,v) rlrlkilg J,lblic stalcments rltatirlg ro the hrsinEss of tha st0tc-
oqrrd arterpd6e $.ithout autfioriation by lhc Board;

(v) failing to comply wi& thc satc-owned entcrpdse's code of
conduct or coo.0ict ofinterctl requiremmBi

(") recciviug gifu or other beftffts from rny rourocr .xte.nal to tlre
statg-qrvred an&aprise oEarad lo him ih cqnnection witb his dulies
or! tbi Bo.I4 qr

(vi) aburing or ftisDsio8 hir omciql position to ga.1l1 undxe advantagc
or ossrming fiuaacial or othcr obligations in pdvate i!8titutioru or
for lnnons which may causa e&hafalsxre0t in thc perforltrlnce o{
oficial dutieB or ftnctisns.

la, Dcalrt or irrogulsrlty lr .ppotltmert.- Nb a.r, Iroc..dirg or de.isirm oftle board
shall bo iovrlid by reason only of the sditoode ofa vl.rncy in, or dcfect or ireguladty in ti?
colatitutios of &e boatd

la. C[slrDs! o, th6 board lrd thc chleferecurtv€ oltrc.r.- (I) No pc.sotr car hold
oflice !s elaimla[ and chilfEreaqtiva oia statc-owoed eoterpri6e EimuluBoously, lad thc
ofrce of llrc cbeirman shal b. s?trste and hir rcsponsibiliries distiocr, lioE1 ttos! ofthc chicf
elc.{tive oftlccr.

(2) Tie chsirf,an ofthe board shal! be appointed by rhe Frder.l Co!.ernment end sholl bo
re3pofisible for le€ding thc board and edsuring its €fitctivo functioning and cortinuous
dGv€lopaacrt sBd Bha.ll not bi ilolved i dty to day operations oftlrc strte-owned entErprile_

(3) Th. chief ex.fitive officcr sh6ll-

(e) be rc*onsful. for tho maragenrenl ofrhe slate-olined entrpd6e aad lor ib
proccdurts in lioaocid 6nd other mauers undcr delegation fronr the boatd 8nd
subj.ga to dl€ oversigbt sdd dirc$iooJ ofrhc Board;
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(b) eIrsura lhe pmper inrplemsnlatioD of skalegi.s gad policios ap?rqyed by rto

Boarrl; and

(c) puttiqg h plrca appropriste !.Ja!gpmo$t$ Io FBsrrrc that fulde aDd,ssour$.€ src
properly safcguardu! uad .re w.d econooi.slly, ofEci€orly ald e.trectivcty sld in
acrdrdar|ce with the stare-o*,nco e[terprisc buriqrss ph4 th. Eilraly otg€ctive
end all sr6tutoD' obligationr.

- - - 
f-6.I! sod proper crlt!d..- (I) Th! fir !.sd iEoper crE ia shal b€ pr?scdbed id

Schqduh-fv-sod shajl spply to in&pcndent diretorg, tho clicfcxacutive oiACer, tr coiqpary
sccretray and all o(her s.oh. mrnrge'mrt office.+ by c,/tatevaF D!r[a call64 ol a n+oqocd
cntrrprise.

(2) The .oq.irED€nt t l corely witb dr ft ad propor a{ilcria uldrr thi! Aat shatl bc
wiBoutpEidioebooDplia$rpith,ayolherr&quin.trtfortlefitn.ssandpn)prielyof
dir€cb.s or sedar e.!1geto.o, offccrs iesued urder aly 6peciat law, nies or reguL0lia$ by I
sector aesulat& or-authority govorniry a spoci{ied tdctor,

CEAPITR6

REspoNsrBrLrrrEs, powERs iND ft NgfioNS or TIrE loAIlD
1?.Itrdapetdelce of tbc Ao{rd.- (l} Ih9 BoE d ihall be Bivlo autotrooy.nd

itrdepedd@ce ia the discbarSc of ia turctions rsd6. thi3 Act or rDy othrr s$ricd e law iD
accord@9c piah the adoptad br$in€s3 pl,aa arrd uo adeidlFadvo or slaldiDg iastualios by aay
Divisioo of6; Frd€ral cov.rEllalr shrll b6 alptc6blc !o .rry rt l.-ovDrd eDt€rpEisls u4eqs
prior slrpioval of lhe F€d6al Govcrn-66!t has be€u obt ircd .!d rtry ruch iryqrqiq,s a&€.dy
iD 6cld {n &etirto oicrminB tnto. cffecr of &i9 Aat 6hdl re{uir! F(nqd Gqrtrrl €nr
rati6catioo wi&ia a period o1 six moaths, failiag i,hicL tb.y chsll be deo$ed to bs reEcildod.

(?) Stald.owned eflterpriscs .strau .raiatai-o ltrdepeod.nt procuemcd policics wilh the

- approval oftLc Federal Govem$ent, which coaply with th! Ctsrt red Insairulc of ProcureEtar!
snd SuppD's Oobal Stadards ofProcur€nrdt aod Suppty and !h.[ ouly be lcspoNibte io,
compliance of0tc A'rovisiors of rha ltblic Procureorent Rcgthtoqf AuAolily Ordinaicq 2002
(XXI of20c2) to such lxloar a.6 may be dirE lod by &o Fed.rEi Gqlcrlmtrt:

Providcd lbat untitl lhe prodreoeot poliry ofetate-ow[ed enterPtisE ia prelarcd and
approved by Ote Federrl Govcornent, the Public Plo.urEnEnt Regulato{y Authority Otdinai.t
2002, (Dfi of2002) apply s!ta!i! msbndis b if.

18. Appoiotment of the chiea executive omcrr. (l) The Board,; the clse ofa
complnr, or tbo oonoem€d aDrtro;ty in ltc cas6 ofa statuioly st io_or*l1cd cdterPrisc shsll
rppoitt a c.higfexecutive o{Iicer !o the statt-ov!4d rntqlri$r uldcr I perfordance blsed
eoDu-dct for a specilied pedo4 uoless such period i6 aLeady speciied ia fie q4act&aelt

SOv6Ini!8 a stAhrbry srate-owrad erlsprise:

kovided tb{t tle Board or the conc..t€d aulhority &alt brbg thcit cxisting sralgdenrs
witt lhc tnc 4poiltdEot of ctief cxecutiw oftcrrs io liuc witfi this provieioD *'ihir one yeat

of c.miDg itlto efect of fiir law.

(2) Th. Boqrd or the govcrning body lr lhe .ase ofrtatulory slale-owncd cDrerpriscs, b]
whatcvcr oame called, shall be rusporuible fol etrsuiog thE perforroatrcc of tho chieftxecutrve
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is monltoaDd regularly a8alnlt agEed pctior6{nco me.3ures and lor the chicfcxccutiv€'s

d.volqrmgnt atrd succcasioo plarminS.

,9. Reeotiiblllfv to the rhar.holdcr! sid ttrc ttale'ottrsd ert rPrttl- ( t) 'Ihc Boatd

sbtt !'160r. d ot[.idttioD, to *areuu!.s oftte stfle-owtrad .nl€ priss sre ftrlfilled and they

arc duly tolomed ia a tilacly rtf,Itlci ofatl {Bt€.ial cv$nts tlrorr8}i shsrehoider meaings and

ottcr coraouricationg aq neccssaqr,

(2) Tte Boa.d shsll develop sed lmplcrient s coda of.ondEct for ire sirEbers of the
Boa.d, 6 wclt ,a ilc anrployc6 of {h. ntalao'rtrcd cr*erpriie fot ttE mattBts lat ol in
Scb6dst4-V ot1hl6 Acr, with 6 vieq, !o .nsur' lbr hiEh6sl prof668ionr.i stsrrdards atd coPorate
vsh6s d& in pll'er

Ptpvidid 6tr ftc code of onduct d.vdopcd uud!( this elb"soclion sball be s.ffectiYely

comfiusiesbd }!,lthin rhc st Fowred cnteq,fBe togelh€r u.ift sr4poning policie.r rld
ploccnurs, hcludDs adlquatc sy!!er!r .nd corfols fo( the id€ntffoatior and redag6sBl of
gri$.rnc.! rrblng from ucrhi.al practiccs.

20, Enforcemant of ayEtcms of inhmil aontrol- Thc Board shall onsurc &e integdty of
Or systlus ofistcrqrl cootrol lJd qoy person wlo is frurd liablo for a deviatiol or violsu'on
froa tho cor,lpny's codc of conduct or othar systcmi of inlefiul coot ol st6ll be subject to
disciplin ry groc!.diDgi ia accordadcc $.itt the 6atc-orq.d qnte.prke's jntemil pglFies.

2t. Adt Comrr$&r-- (1) Th6 Bosd ofa !Etc-owD.{i o.rttprise sldl €61stdirh ar. audit
csDrlttla; rri{lo flrml.f! rtdl be iLranchlly li&r.t8 r€d odoriv of thcrn, illcltrdiDg ih
chrimnn, rbrll le ind.p.{dant diftctor.:

Ptlyidr{ lhatt Cllrirrnan of0rc Bo6rd i$d the ChiefExci tivr Omclr ofthc srste-
o\a"66d @lerprisc shEll not be merrb€rs offio audit comrnitteE-

(2) The dudlt cornrrittee 3t5ll be rcspoosib)e for-

(a) rccoEEncodi!8 to th! Bo3ld,ric sppoi4trE.nt of€xtcrnsl alditors by the
stale-own€d cfilIprile 6rd shall olnrjde( eqy que6liorls ofrc6igDaliotr or
r!@Yol ofoxt$nrl euditor3, .udit lcer lrd povjsioo by exteqrl .lditord
of aoy service to the statc-owned entcqrise ill addiliofl lo audit of ils
tBaacial $abDcerts;

(b) d.temination ofap$opriate rBessuros to safeguard thcstito owned
cntcaprisa'6 asrels;

(c) alt rcpotts and corn nunicalion$ $.ith cxternal auditool;

(d) rcview ofhalllea y End annual frnmcial sIalcdrorts oftha slata orx,ied
€otwprise, prio. to their approval by the Borrd:

(e) ensuring coordination bcfi{cE! tbc il1tamal and cxternal auditsrs ofahe
slate o*r!d eoE prisei and

(f) iovestigaiinB, where necessary on A confidentinl ha8is. aly deviation from
or violal.ion ofhe company's codc {)fconducl or olbcr slstcfis ofistem6l
conkol,

22. Bottd meetlngs.- (l)Thc Board ofa compenyshall meet-
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(a) at loast o!c! iD every t*o rnorftte; alrd

(b) 6t ixJrcr rimc6 thar &e borrd coflsiderE norecsary for tb6 efficient
ol&ragelnefit of the tlr3iac$ aod affrirs of the srato_o*d ears4)rige.

. {2) N(tfiriestudilg so},lhilg coUrined iD sly otL€r hw for tbr ftb beiag in f6ace,
decisiol$ of tl6 Board shall bo taleo by msjority. houcver rlrc following dccisi; 6hnll nauir€
a decision by thrte-fowtt esjoriry, which ehsu ioclude tbe vole of the;EiD"" di.oto,
rcprcsenddg tie Fedaral or PEvinciEI Governfien! nanrery-

(a) rypoiatocat and re@ovsl ofchieferecutive offic(r of $r gtat -orrEed
cotarpaisc;

O) approyrl of *E st!&o€ot ofroryorato iltcnl and bu.ir!6r plla;
(r) pmposds for rrlc. odlizeSle asseti;

(d) aooual bud0et stslemert @roval; atrd

G) calo ofasecs ofthe coagaay.

(3) The CllairtnaD ofrb. Board sbsll in case ofequsl nrmbcl ofvotqs, ha1'c a caltiEg

23. lDdeDnir- No suit, lros.cutioo or olher lcgal prorecdings sttsll lG ,gaio$ lhc
dircctoB, chiEf ex*utiv€ offic€r, or oihd cmIlo,'ec ofa d.al€-olvncd cDcrFise rflte liatrilty
aroa! oul ofaE d o! oEirsi@ of tl€ dialctor, chief erecutivc or cEplc,yc! aid tie aEt or
olEissioll wls doao in Sood faitb and witb due care.

CIIAPTER ?

TRAIiSPAREI T PIRTORMANC'E

24, Flnrrclsl t ,lpe.rcney. (l) Tbe B@rd suall cnswe tlat thc stalt-o8rcd enlsrprisc
- atong wltt its subsldifii6s, must lcep written floancial records th!t-

(a) coEecdy r€cord sod cxplain i! trasacuoos aad ffoiDcial positi(r4 d
lqfo.oaraa;

O) euable fiaaacial stsl"ttenE lo bepreporcd 6!d dditod ia actordance witfi
thiE Acr;

(c) cloealy idcotiry any trarlsa..tiotls undertaken by tbe sbleowftd Etrrpdrc
,rith aay dircctor or hi! cbs. lekdvcs, cithlr dircctly or iarlirectly aod
compruing a pecuoiary or nos-pec$nbry bcncfit fuough a coafaiy c!
o$0r btr3iials .Jtabiished by sucl di@clorl 8nd

(O erabl€ other reporb r.quiFd bydis Acl to bc p.epared,

(2) The reobr& r€quir.d by subscotion ( l)-
(a) Eirll bc kept for at l.ast ton years afler the date6 of thc E nsactiols to

which thcy r.Ltc;
(b) dust bo kcpt ,r the Prineipal Place of busiuBs or the regifttEd oftic.

addrcss of lhc sBtc'owncd adrerpriaq snd
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, (c) shall also be kcpt in oleoEoni€ forE if tbsy aro rcadily rctrievabl€ snd

-. convenlbl! hto bard coPY fono"

25. trlnancid strtement&- (1) Thn Eo€rd of { otate_o\tned gntotPdse lBust ensurc rhere is

preparcd, for each fiaaacial year, audiitd fD3lcial staremenh for the state'owned enterprise as

wc[t ar eourli&tcd iroa*cial stEiemolls for $q group consisting ofthe slate-oeoed €ntetprise

ard its subsidiarre:

Provided ttlst lor ihe purposes ofd s sedon, a subsidiary shBll lol iDclude a joirtt
vennl,c,

(2) Tho fmaacial slatcments must bo prop.red in aclordance wilh lfllemarioral Fitancial
Rcportiog Stsfilrrd! ald Ee fioancial statemen& to8tbcr e.ith tlle not s t , thcm must i!.lude all
irfo.mador lhar is ncce$rsr-i, to e[qrre thal thc finalcial sEteoac s give a Euc arld fah view of
ttc finaacial positiou of thc stalc-omed c!(aprise aid the group c(xlsisiing of the tlcre-ooned
eDtErprire ald its subridiaries:

Providsd rtlat $.bare a slato-o*nnd eotfiprb€ is not following thc lnlernafional Finaneial
Repo!'tiog Strdrr& at ttc tinrc of ooEing ir[o cffect ofthis Act, the Board shall ensl,r
complianc. wiih &is provirion withitr a p;rbd ofthi€c ycarr frorD coming irrlo srlr€t of tl]is Act-

(3) Th. rnatciel srttemenh rnilst be accompanicd by a dcclaration af tbc Board wbrler,
in theiropirioil-

(a) dro.e sm reasooablc grouDdr fo, belicving that thc state-orned antorprisa
and its subcidiarica shall be able topay thei dcbh f,t tftoy baco&e duc aid
palablo: add

(b) dle finmcial state$eots aod the loter to thcrn co$pl), with the
raquirsmenh of diis Aot and int motionsl aecounti S slandarals.

26. Anrrtrri rcport{l) A stato-owncd cnterprir€ Inult iubmit to the Federal Govemmert
a reporr on its opcmlions and its subsidiaries ftl{ tlie finartciol ycsr to which it relEts, not l6tet
than four mohdls aller th6 end of thal firlatlcial )iear i, tlie forrtr pr.$cdbed in Sc.hedul6-\'L

(2) The dnnurl report may omit inlblmrtlon that the board of the stare-owoad entcrpris€
resJonobly cor8iders is likely to iaatorially Erjudice tbc co'tro'lerCial interesb of tho state-
own d cnterprige of s subEidiary ifdisciosed.

13) ?te Board $hafl sobBit a rEporl to ihe Fed.El Goycrnmment on the intbrmation
amitt d fronr th€ sffual rcport tm(br lutscclion (2) and &€ rpaaonc for such .rnissiotr and such
report sha! I bc c<'nfidenaial.

2?, Fublicatlon ofsumrB J of rnnurl report- (I) A state.olvned enterprise rrusr
arraoge for publication oIa slmmory of lhe arrnurl report or a,l intemel sitr nainbined by tie
stale-owned antarprije or, wh€te the state-o\rred snterprise does not have a website, oa th!
websit! ofth! Dvision to which the b{rsiness ofrhc stato-owned entetpriso is allocstld undcr
tI. Rulcs of 8.sinass, 1973, or i! otre or grore newspapcrs gcnqslly cilculating itt Pakislan.

(2) 'lhe sucm ry ot rhe al1nual .epon arust be publish.i undct suEsectio! (1) witbin on6
montb afi6 tbe r€poIt is submitted to 6e Fcderal 6ovoro'll6Dt and stould caripar€ the aatuel
perfomBrce of $e slato-owrc.d entcrprise during the finarcial yean'to which th€ reporr reldes
with dle t{rgcts or bcnchmark$ set io i8 stalemcnt olcorporats intenl fo( that linancial ycar.

r
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^ 28' l{sl!-ycarly rgport- (l) A dtrte-o,rned clltelpnse Erust subeit to ihe Fed6al
covommfititlalf-yearly rcport of lbo ofcBliols of &i srare-,&r.d em;ris, i* li" gr.r U"ffo! mc finaIcial yo8r to wbich it r.larar Dot laE thrD two montbs a_0.r 6e cnd ofdle ffrsr. half ofthit 6$ncisl y€aJ.

(2) The hslf-ycsrly r€poft tsult co[taid:
(6) &9 halfyeqrly ElaDcial rspons of$e state.osrcd e1telPlisc;

o) e st'tdyrcnt on tire erlc the italc-olvned €,Dasrprile ald its aubai,JieXie3
have achicvad fb€ bushess gosls ryccifi€d i! itB s&olc&aar ofcorporafe
iruent for tte faaacial yoor; and

(b) iDebdo sry other natter th8t hc podtrdl Ooyo@trrr Esy dir€d tlo state-
awied ctrteryrke to include.

CUA.PIER 8

AIIAN,EEOI'NIFE&IGIiTS OTTIIE T'S.DERAL GOVERT*MTT{T

29. Rolc of tr'rdcEl GoEi}E ra- (l) Subj.ot to 6i6 Act, tLg Fcdqal Ooeffllrait! $r!l
e)crtise all thc poq,crs rrd iiglrt5 tb$ shareholdors hlve in .clstiotr l,o lbe sfuo-or}acd.di!rDd89
undcr dl. Iaw ot &c a.oittifirioq of6c sste-ownod coirrpaisc.

(2) Tho meorer ofcaacise ofihatholCrrs righf, with reqrect lo the s6lBilwB€d
firt€4,rise 3trEll be pfeleibed in &o stafa-o$&!d lotqprisc ow!.ehip and nramgl,rcd Dolky
and shall itrshde, ,rilhorlt limiratbo.

G) th6 desigDstiau ofthe o6c..5 suthorizod to &t 8s lhs&holde. on b€hilfof
the Fcdersl Gov.flrneut at 8tstutory m€etingq aod

(b) any di€rolnfr rccessary for thc of,acieot e*crcise of slli elEldc. riShts
by rbo Fe.deral GavgrEmol,t

(3) The provjsioDs of this sectioD lhall havo overriding Gffcct ov6 any procodure lo dle
cootslry in !.ny o&cr a0pli6abl€ hy-

30. Daalos$r hy llito.oqlnad edarprlse,- ( l) The diresl,orts 6trd !9nior nlAmgelrlcDl
offrcrrs ofaatat!-owE€d estl{prire lbrll au[aly submil thch ass.ts sld borcBcially hcld
iav.stEcll! and propertiB ro tbe Bogrd, tnd alry chatrgcs lhcrcon rholl bG ,eportcd to th€ Board
witlin lwo week! ofsuot cbrtrgc, subjgct to sucl nasouablc relEictioos gn oatiog this
informadoo public as may bc i6po6ed by dle Bolrd in its co!flict rEaDagcoont policy.

(2) Tlo Pederat Govecroeat Eey dircq r 3!a!e-orrn d clt rprij' to di6cl6e speciEed
infornariou or docurrl6lE relrting to r,\e afhirs of&e statc-owncd eBt4tprisc o. i6 sobsidisry.

(3) Thc Fed6ai Goi,€m&ent ftus! nol dircct dE disolosuro of i!.for!1,tion lelaliDg to er
iddividual if&e indvidual is ideatifiablc &om the idforrnalios.

(4) Subject t6 t}le tcrms ofa diaection undcr this section, a stsle-owoed ent€qrisc may
proposo ra$onablc cooditionr to the fed€ral Oowmm.n! on makit8 the hfoteatio! public
discloscd Ed.r thi6 section, iuofudiry ftslricdon! of ih 6[th.r dfu€loslr..

I

(
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, CEA}TER9

., MONITORfIIG PERTOIMANCB

3l ' ceotIll T ofiAorlng uDlL- (l ) The F d€ral oov6!Jn'h! sball eiublish a c+nral
mohhorirS unit ir tho FiDondDivi6ion,rhioh shall .bo srsirtair an cLotroaic darabsse ofthc
fttrsncial arld opafttioaal perfomame of 3lak -owned aicrpris.s arld tha follosilg hforE.tion
in relatro! ro stati on trrd orrtcrpliras, rsmely -

(a) starorllots ofcorpor8E i cnq

(b) busine6B plara;

(o) h.lf-y€a y ard anhurl rqrorts; .nd
(d) Eny othe! info nrtio! ptlsctibed in ihe stale-o*ned cfi&rptise manageE)€r!

PolicY'

(2 ) Tho cdltral rnooitoring lrnit slull udrnake alalysis oa fte iinaocial. comircrcial and
opaiatiooal larforEaaco ofstalc-osrncd cdcE?Iis.!, aod on the balk ofsuch qrr4lysis, subbiit
rEcaDro@datio{, to tho Fcderal CovemrE}lr irn Dratl'$ Elarrd to rlE plrforuld|cc aod

Sovernlnci of sttte.o\ 41sd enl{pfiras, ircfuding-

(r) tire oveedt prftroaaor afst to.qwBcai cnteryriseni

(b) pefomano6 of ltore.oad €ntcrpriscs against thrir primary objectives,
brilinas$ goal8. nad perfornanc! targrts nnd bcDo}Itsrls;

(c) hve€td!.nt in, l@ns to, abd guarant€es ofshe-o1l/ncd enterpaisca;

(d) thc risls associafeit widr {he stot -o1r,!ed .rtt{iprko s€ctor ihat could affe€l
th. Stat!'N iqvosmetrt in st E-owned e$crgdles;

(e) prolosals ralsling to r,lajor raftrtctions by stsio-owned antorprilqs as srd
when requtred by tDe Fcderal Goyernment;

(f) bcst practics by statc-own€d €nterpriscs for ercouregi!8 and eDh&rcin8
efiiciencior 6ld servicc delivrry, .nd for improvidg p€rformEco;

G) sglEeme{B lor public acwile obligation$6 and whea rquircd by thc
Fcdsral Colcrrrtr€rrq,

(h) cornplisnce uder scctiorl 32 by ,iate-o*ncd enteq)riscJ:

(i) rtat!-orncd cnterprlsa rofolrn dptions as snd *hen reqlired by the Federal
Govelnmcnl

(i) aoalysis of thc confcst ofrho stote.[e!!s of crrporarc i ad! hl6itrcss
pldls, tu]nual roports aod semiarDDal regortst and

(k) auy othar malter which the Fcderat GovemmeEt may rcquirc.

{3) Tlrc ceon'al monjtoring unft shall issuc pciodic repo(. on rhe pcrformarce ofrlE
stale-opned quterpriscs snd oatte$ list d in su[section (2), which shall not b€ less $an onco
eyely hslf ye.lr in suoh form and mauncr as may bn lrcscdbcd, and such .eports shall bc
grbmitted to fic Fed€rel Governft€nt
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(4) The ccotra-l mst rorirg otrit ri8ll prbtjsh a coololidatcd repost od tbc prr&{E.$oe of

shtc-owDed cotcrprises anolrally, e.ith tbe spproval oftic Fcdor.al Governoror'
32. DLalosurca to the eeet rl aonttortog Eltf.- (l) Every ststr-owocd eotsDrise shall

bo .cquired to $rb,Eit i.fotEstioB to rhc c.oEBI ;olioriag uait ai ,oqutrrd urldo drf, ect
Proyidod lbat-ifthcrc is atry changc or €.Ior ia th. pffiiculers alrsad], subqircd to tbe

stafr.ownod. utctpris€ nrouiorio! unir, ir sluli bc updatEit or cfilEc-tod {! iie caoe oay bc
dthia filtcon &ys of such tlEnge qr JcEowlcd{o cf itnor,

_ 
(2) Tbe caDfral llo[itorilg lrit lnry, by {otic. iq w.ifiq4 to a steie-oalEd erterprise,

rc(uirr I dirchfur! by the Stta&-owEcd €.rtl pliso to enablo tlrc. ce,ttal monitorlr8 firit lo
discharyc ib 6&r$oor ubdar rltu AcL -

(3) A rtste-owned enterpriee sqs co@ply rvil} s Doticc uddcr srb,ssctioti (Z) wi{hin ted
working dsys aftet roc.iving jL

CBAPTEB IO

3N}ORCSMEN?

33. El.6rc.aolt 0f ltJl A.r- ( 1) fte fld.nl 6ovcnl6tot shsl estrbli6h s oodrino.
oftho Fedcal Cabiwt to lrjbdltnt iEpl.ollhrioo oftb Aca.

(2) TbG DtvirioD to wbich ttrlnEjlets of. &!t -own.d !ol!(p.ko har blto slooatod
utrdlr thc Rulo6 ofEudDcse' lr3 .hall .oardi-04o wi6 tb, B6td ofiDch Elare-or&ed
cDr<Fite lolrlooitor cooplilope witi lt! Foviiiolr ofltis Act, irocludi4g, vi&ou liaiihfioq
with rE6pec( to lho dlvclopmeotofthc business plan shtqnsoti ofco+oratp iltarr, tle.nar.l
&ports, tinGly c8&ltisle€lt of8yEt€rEs of iDEInrI coutrob o{the 3t4tcgvlgd tdrrFiso,
.ppoinbcat ofuo C!i.{ExE ttivsofficar, rad Gporliug to thc c4on l '.otitsi'ttlEi!.

(3) Thr F.dcrdl CoyerDm€dt 6uy carry ou! ils fiMtions aad powerr uodcr &ie Aa,
, ef,ccpt.tto parpcr to 4lk6 n&8 or !p ,ppoirl indEp.ldent dinctors, citur dinrth tbfliugt q by

delegation lo ooe or eore of iE Divido$ or I My coryonit! whi{h Eiry b! Bd$fiihid Ly lbe
Fodcdl Cowrn npol for thfu prrpore by rotiffcrtioo in tho ofr8cir.l tazoEe

Providgd tlal ir cs8e the Federal Covcmeort !$tablirhcs r body corporete th€,o the

nrdctioEs ofthc celtral moaitoriog xnit shal alro bc uldrralten by urcb body.

!{. Potder to anle ruler,- (l} Tb€ Fedsdl Oov€{tunent m.y, by ootificatiol in the
offioial Gazorc matc rules to carr], out tie puryo*s uidea thi! AcL r

(2) Wltiaut Eqitdicc to &e grd*tltiry of*a fo&goiag Dowc.s, such nd6s e.. y providc
for-

(a) pJoctdut for s&missioo of !'afious rcpo.h to ihe Feid.al CovBmorea!
8!d lhe esrrlcr ofprepadtioo of suct llPons;

(b) tegal wlidity, fo.a'L ptoccdurc ,!d r€auaity of hc elrc&)tic dotab.!€
msi[tai!€d by the ceutral monitorlng utriti rnd

(c) any oiher eat!6r ilcideDEl or coiscquedtial.

(3) ]'he power io 6ake rules urdcr tbis Acl shau bgsubjcct to the cotrditioo of pri'or

publicotioo io ; mrlser approlrinte lor invhing EpreseDtatioss thcreon by tlle public, 8rd &e
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Fedcral Covcnrdcnt shall caute a tepon io be published o! iti webrita, e€uing out in ge!e''sl

tems- .,

G) Iho teFcae.italiois made on tte dlafl rules;

(b) thc.tspoosc ofdtcfcdetal Gownrrnert !o thc lsprlxenlati@!; rnd

{c) where lbe n Ls are mad€ wifi modiflcalion! which to the opii'diq ofthi
Federrl Gov"mrndil rc$rlt in dlc mles or rcgtlatiols bciirg sigoiEcrndy
difrc.ent ftom drc draft, publish, in !u.l manocr a! it considcrs
agpropriatc, ddrils of th. diffcrcrcE.

33. Polvcr lo lxsue diiocdva!, clrcutlr& gurdallt€s, etc.- Tle Fcdersl Oovellm€ol sbnll
have thE pover to lssu6 such diftcti!_er, codes, B$id6lit19s, circula6 or Dolillcstons Es are

neces5sr, to cariy out &e purpo.a4 o[d!r this Acl end thg rule$ mrdc hcrctlIldet-

CTIAPTBR 11

MISiCELLNJI{IUS

35, Milcellrn.dus- (l ) NoMtlrtsndi.ng rdytbiag conraiaed ia any law for the tidtc behE
ir forcc, rotliDg io this Act, sbdl .Srgt or be deaDed to affect srylhing doo. or alty acdon
taL.o, or purlqd€d to hiw beed t tso by a Er4re-ownod cntelpris€' irreludi8g undEr 6ny rule,
regrlrtion, notificrtio!, . oda or cotice made or issuc4 sny aplE{,1,o,l. appolntotrf ot
dcelnfttion fidq ony o!.ration urdc.tatcr or dircctico giver bcloro thi corunorceiurnt of thir

(2) S$Joot lo rub.lcctioq (, ); any .'rd!l, rutc, notificodod, r.gnlalion, appoin&rcdq
canvgyrl,cg dae4 do(rrtrrear or diftction msde. prococdinSs tak€o, instJumeot lxo€uted ot
i.sscd o( tirg d@r by or b trlllioo !o a shi.-owned eDtity Bhsll, ifi, fotEe bcfor. &c
coma<occmcnt oJ this Art, cbntiolr to br in force ald slisll brve effe.t as ifrnsdr, dircctcd,
plsreq dvea, tnken, execu:ted, issued or done un&i or in pursuanc6 ofthis Act 1rldrss
oth€n is€ sfrccilioally $dthdravrn by on order ofthe corcrmed aulhorir.

(3) Arry pcrsou appoiatcd lo ary of ce p.ior lo lhe coming inlo lorce ofthir Act shall be
dcened to havc been apgrifitcd to rhat o0icc under and by eirnre of fiis Act fid any eqndition
or t€rl! of scwio6 or emplormefi modificd $nrugh ibis Acr sholl not have rcuospcctive
appliqtion or effeor.

(4) Wi6io one yeaf oflhe coming inro eflefl of this Act, lhe Federal Goverrynent shall,
iIl lhe cas! ofaDy iEcoJrsiste{cy, initirrc legiglation ro bring the laws of stou}tory statt-oqr.d
cn&qtris€c in corfErrEity q/ilh the provisions ofthis Act.

37, Rcmovel of dlfticulty.-If any difficulry aris$ in givilg Effefi to the pmvisions of
this Act, Fed€ad Co\emmert m&y ftrke such ordct nol incoBistent wittt the prcvisions ofrhis
Act, iu it may consider necessary for removal ol ruch di{5culty.
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Sche&lel
Bntilic.lo lyhoE thir lrn h Ert4ndd

(s.. Sc.tion 3{2))

Eutrty Appllcrbl.
PreYI.loEs

Pakista! Post OIfic€

Comparies esrallished under g€{,tion 4? of the
Cofipanies AcL 2017

Pskisho Agiicultnal Stolaga aod Scwic€s carpoBtioo
!

Pakistan Lailways

I

I
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SchldulclI
-. Prumework for Enfoa.iag Publtc Sarvrre Obllgrtions

(s€e Section 7(4))

L Tte Fedetrl Governrhcnt msy in writinE roquire a commeriirl srate_owncd cotrglis€ toi

(a) providi r sp€sigcd servico o! petforE specltild sctilities; or

(b) caas. providiDg a tpccificd sereice ot p6lfofirlng Speciicd 8:tiliriet.

2. Witiir ooe mofih of rocei\.i!8 lio writlen proposal &ona tfte F.dcBl Gowmmen! the

State-owncd cntqprisG mu|l rcspo!.d to tltc notic4 in wiai!& statirS, witi reasons, uhether
tb€ St t -owr.cd eitcrpdre:

(B) agrces to give effect to the proposal; or

O) 6n&r &c rcqu€st to b. irDotrkt4nt with the poErry obje.tivc of tie Stst*'owEed
toterprise.

3. I-f thc aoullftroial stateoq'ood entcrprise gives a notigp undlr clalr$e (2Xb), thc Federal

Govcxli{t e aDd l}e cornmcrcidl ltate-owned entergrisa r!u6't eol€r ifito good laith
nagotiationr with r vie\, to tgrocing lrrargedrcnls urdcr which ih. corfifleacial state-
dEned cntarprisG caa give cfrect to the Fed€rrl Govenuienl proposal {.it!out acli,lg
inc@sisterxily wi6 its primary objr:ctive.

4. Ifan sgreerngl1t i6 rached und6 cl8usr {3),lhe arergem@tB tbr giving cff.ct to Federal
CovrIflIrent propqr8l Ehall be iocqporarod iq r Public Servite obligation AlItL[lcDr
wiich:

(a) murt he rD $Titr;rB.

A) Eust be approv€d by bc fodcral Gov.mm€.rt and the Board ofdrc conrrncrcisl
6trtte-owDed cfl tcrprise;

(c) rnay includo provision for fundhg or odler resourcer to dle con}Incrciol state-owned
enterpise:

(d) if it provides for llre comnrercial sla@-owEcd coterprlsc to lrgvide goods or
scrviccs, Etusl*
(i) sprr,i8, the goods or $erYiccs, iaoluding soy pfftiouiar gusnliries;

(i,) spacify 6n c6timalc ofthe nnDual totEl cost to the co,nmcrcial stat!-ouned
cDterpdso for p.oviding thc goods or s€rvice, drld an cstirnate ofrtre anDual
total revcnuc io bc r€c.iv.d by rhe corlEorcial {ffiIHS cnrerprise firr
doing soi and

(iii) spccify how tlc pcrformancc of the comrnercial shte-owned elterprise rn
p.oviding th€ goods or serviccs will bc rrronitor€d and assessed;

(e) msy ir)clude any otisr lnattcr. not inconsisreDt with this Act, that is sgced berwern
the Minister ih Cbalge ard rhe cornmercial state-olytrgd entq?rise.

5. For the dvoidanc€ ofdoubt, if thc l:edcral Covemment dLecls n comDlcrcial state-o.r,r'ted
eoterpris. to providc sperified scftices qr p.rfo.rE specified acdvities thmugh cr6s,

i
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subsidizirg the cost betweeD difl'creDt gronps af use,s and Ihc rev€nue coltecLd by the
commercial sGte-owBcd cnterprise frorll the cmls-snbsidization does oot cover $c costs,
thc Fcdera] Gover!,dlf|"nt ard commerpial state-owrcd eEterptis! will alfe. thgshon-fEll to
be nlldcd by tio F€deral Coveinserll sd lntor isro a Frblis servido ebtigBtio!! agxlclleBt
as providcd i! cta.$6 (4). Ho.,.Ever, n crors subsidy betwcen di$er€ot troqpr ofusers
which is in occordance *lth a trriff debdrioed by a tegolalor or t!. c.ioE€{gi.l sldc-
ow[ed e{tspdse'B oivn priciqg rqechrnis&, is rot a public service ob!!rtio!6 ald will not
requirp E public serviog obllgEti!{l aSrcerlllt as providsd ia clau6e (4),

6. Thc obliB3obEr usder a pr$lk scrvice obligBtioo a8rcemfi! shsll bc bindirg
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.. s.n?do& IIl

sht4Nt of eorPoate IoLna

(5cc Sectlo! 8(a))

l. Na$e of Star6ovn6d E tclpri6e" ifrll-Eco!-s8-lcrccrtifualcili!(omorztioo or rFltva-ru

stntutel

2. iacorporaterlcs:rblishcd od: ldaEof incorooEtiodest ililhlilcdIal

3. Suhtidinriqs inctuded io {!i6 slstcrtcot of qoryorale irltenl:

4. Dcsc.iprio[ of rhc dlio buriress of rhe strt!<)vrncd enterprise: En-pg{be-lgtg,illtjyq
d-.caEllE49l*strl.rE-trlci

5. Ssmnary of lhe hrsinoes goals of the srate-or,.ncd s4t6rprise: las oel lhc doomve<l budnax
oltnl

5. Summary of hc perfonlance measlllns snd berchEarks againfi the rllte-ow'4cd entorpflses
burines$ goals ,nd iteprimary oblecth'el Ltore€h ofthe stnt -ov.ned efllorpriseJ

7. Summary oi rhc strstegier of to€ st&e-owned eotErprise for achievrng ia busine$ goals ahd
priaaty objecliwe: loorreercially scniitige str{e$irs aro nol rs$irad to ba iqcluded hc.&-

sunrrDary of kcy dsh idonrifird h tho srbldvon.nt ofthe businoss goal. to al6o bc jncluded

hetel

t. The cuIleil ol anlicipeted bo.rowing of lhe slnte-owned eDterprjse. including bofiowing by o

sllbsidiarJ: tcurrfi-! b6rowint hai to br ss..ific - aoticirarcd borrowing to bl5 inclu(kd otr tbe
b€si! ofDroiecEd rrvoruc r€{uircrncnB oft[9 stato-owasr.l eptc$risc End will tlot be bindine
uE thc ala&:owl]cd ent64rilej

9. Tic accoundnS policies that th. state-orrned, terprise $ill apply for {inancial recods and
rEporiang

10. SunnMry irdicStive balana! shect and profit 8nd lols statcntcnt for rbc sble.owned enkrpriler

ll. Con:otidatcd surnmary hdiostivc balalc€ shoat {nd ptofit ald 1o5s starernclt for the state-
owned entorprhe aBd i!3subridiaris rr 0 gtoupt@iE!
docs rlot hal,e anv suh,sid!!ry1

12. The proposod dividend declsration alrd disrdbution policy of rhe slate-o1?ned eoterprisei

13. Doscrilion of any public servica obligatioos and their impact on th. fore.osEd frnanciol
ouloomes ot tho stite-owncd cnierpdse: las {gr.cd *ith lhc Federal Covemment}

14. ADy other m8ttff dire{ted.lo be ilcludcd in this staterneot by the Fcdeml Covemtoent:



hs6 t}te skjils, lirtowledge and eie€rience to aslist the state,o\rned ente.plise
acleieve irs primary and olher obiective!:

has at loast 6 gradrlaE degrce

is a bulhess4da ofrepuie or a reroglised ptofossioDal tyitb relevant seotoral
olperierlge;

is fi nancially literal€;

h8! no coavicti(Es or civil liabilities;

has good reputatio and character and exhibits high e&icel.glardardr;

is oor disqualified !o ,cl as a director stipulatcd io this Acr or any other law
agplicablo to the S.mclioni'lg of a state-owrod eiterpise;

bL! not beel1 subject to an adversc order lassed by tha Soclnities and Exchange

Coogrissiol ofPalistan or any otirer seclar regulator;

hss not beeB 685jecr to ao oder lasled by thf Seouritid and Bxchamge

Coornission olPahis!4 o. aly othet tegulatory autltority, witldIawiug or
refusing to grarJ aay licBnse or appxoval to him which haB a beadDg o! tbe c-epital

ldarkeq and

dors not suffar Eanl a conJlid of interest; this inqludes political of6ca holders

whether or rot in 6 Lgisletive .ole.

Scnedute r\/
trlt atrd proper Cdterir

(see Sectiotr 16)

f'or the purpose ofdetrnining as to whe6er 4 perlon prcposed to be appriDted as dirocto, i8 a'lit aod,proper Frson', Ihe appoinring suftorities rball'take bto accop*'uuy cor.i+ioti"o 
^ 

it
deeDrs lu, DcludiDg but not lirited to rhe following .riteria. nEmely fisr &e laodidore for
appointm€nc-

G)

(b)

(c)

(d)

(e)

(0
(c)

(i)

(k)

0)

_23 -
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- $ch'dulc Y
Mrtte$ to b. Corcnd und.r l['Codo ot Colrducl

(se€ Se.tion 19(2))

L Thc stmdards ofconduc! for dir€clors md cmploye€s, u'hcrebyl

(i) clrnplidrrc. u.ith tie iladaE61tal principl*s of probity aod P@ptiety;
objcctivit , integrity .fld horlety .tE ensued;

(ii) the directors aEd cr€cutives uplold lbe t€putation oflhe st tr ow,ad cnErpriqe

by beatiDg tlc 8ctr€i.ol public, irstitDtioaal invesrors and othc( sEkcholders

with courtesy, iDt€grity and .ffici€ficy, alld eosuriug service quality;

(iii) the slate owdcd enlerprise's assets aud rEsowcas ato applied fo! lhe benefit of
the state_owned dntcrprisc ih a &anner which ellsures gflicieocy eld
hs,rsp6Jeocy;and

(iv) q&Jity staDdards arE follorved wilh due diliScnca snd thal sulplisls co.rqrly

'riri tb€ standrrds specifi ed and are p3id for,opplics o, scr',rices within the time
agrecd.

:. An efI€ctivc "snticorruption" strategy to minimiza acfi]al o, perccivcd corrupdon in
the srule ownbd eoterprise, incllding wibout limitation. v/ith respect io:

(i) tie activc promotiot ofcthical bchaviour and fecilitrting reponinS ofualawful
or m€thlcal behaviour;

(iD thc circumst6ace$ in which dir€ctors and employeqs may.dccept git! anq other
beftfits, includiog r€portiDg afld.ecodiaS those gi8s and bercfiel 

_

(iii) the use by dir&tors 6nd eftployees of the resources of the stat+owrcd
elltelpdse, including phones, ve!icI€s, arrd othor propct{y;

(iv) legulariorl oI brrircss travel. bcludilg ils cro$-over witl pclsondl travel;

(v) reduciog or elimirating impmper influence on dirocto6 ond cnrployces h thei,
position as a director or enployec ofthe state-owued cnrcrprise;

(vi) equality ofopportuniry is ensur€d by establisiing opco and ti.ir proc€dures for
oaking arpoiflt ucnts snd ti}I detarmioing temls ard cooditioDs ofoarvice.

(vii) compliance $rilh thc law and the stste-owned enterprisc's idtcrral rules &trd
procedurcs relating to Iublic procurement, render reguiations, purchasing ard
tachnical standards, whcn dealing with supplicrs oIgoods ard scrvicebiddd

(yiii)badisg in aDd holding sha.Es, socurities, or Dthcr fiaancial inskumenL\ by
diil€cto8 aod employgcs,

3. Replation of coDllicts of itrtclcsl, includir]g procedlre.s for identilicatioA reportilg,
.rnd relolving a con0ict of iltere6l;

E plallaion. For thepuaposcs of .r!is clause a persot shallba deemed to have
an intcrist iE a matte! ifhe har any state, pccDniary or olhcflvise, in such
matter which co!.rld res$ooably be reg8rded 6s giving isc lo a conflict beJwoci
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hjs duty to objectivcly perforD1 his functioDs eDd hir abi.tity to coDsider and
decide aJly mauer irnp$ti6llj, or to give ary adrice wilbolt bias, may
,easonaily be regard€d ss impaircd;

4, The usq and disclo6ufc ofinfoEnatioo by dir€caors aod Bmployees;

5. Msoagiaa brcschcs of th€ codc, iaoludilg molitorin8 oomptiesc6 ond rcponitrg
breaches: and

6. Any other olatter rele\Ent E €Dluriog a bigh cEndsrd ofgoveraa&e withi! the sste-
oc/aed caferpris..

Scho.lIlevI
Deulk to b. SubEttted ln ftre Annurl Report

(sec sectiaa 25)

l. Namc of Stitc-Ownql Ent.rprisa: ffu0 narp6 e! p.r certificate of incorporaioa o' rElevsnt
sratute]

2. Incorpora!€ cEtablish€d oD: ld4&_atj4@&gIlliadgrleblis!&&Bll
3. Subsididrias iocluded h tlis statenerit of corporate intcnt:

4. The suditcd Enancial saremenb required by ftis Act for the financial year to whjcb it r.later:

5, Tb. report of the audin r for t[ose Elancial sal,eEetrts, ircludiog c.omptialrg wift tbis Ad:

6. A re\ricw ol opcrations durinS the firarcisl year of ahe stsle.owned e[triprise and its
- subsidilries !d Jle re$rlt of those operatioB:

7. A report ofthd-cx-tait to whicb rhe sEte-owncd cnterprise aod is suboidiari€o hsve rchieved thc
ot&com.a tpeci{ied in thc rtdadent ofcorporgtc intdr for thg frDatrci8l year:

8- A stsrem€at of the di\.idctd or dis!:ibution paid or to be paid by the stale-owaed elterprise to
tlle Stste for the fflancial year:

9. Details of aay Futllic Eervice obligalioa aSroarcrrl appliceble duriu ttre Iinattcial ye.-r,

i$oludin8:

i. the cost of tle public sGrvic€ or serviccs parformod under rhc aBreemeDq atrd
ii. tic tevctrue rcceiv.d by or paysble to the stele-owrcd eaterprise under t[c

agreemeni;

l0- De&ils of aly si8Dific.lt changcs in tLe affairc ofthe state-owned cnlerprise duing rhe
filrncial ycsr:

tl. Details of arry maltar or ciiculnstErlce arisirg sirca fte ead of the finEtlcial yes lllst brs
sigEific6nuy af9st64 o! nuy si8Eifio.ltly sf&ct, th€ operatioDs of tlc sta0e.o\yned eok4trise
iD fu$i! filarcial yearsi ;

12, Details ofsny breaeh ol lhe code ofconduct of the stal,a oNDed entarprisG drEfug the firunqial
yea,i

13. Details ofany information which is omitted Aom the qnnual report Blorg with leasons for such
omission.

14, Any othar rnatter thal thc Fedcrd Covenrmedr diriclg tlte slate-owncd .oterplise to inctude in
ihe rcport.
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STATEM l]NT OF OBJECTS AI\'D REASONS

The Federgl CovemrDeot o',Es and conEols a nrtnher of staE-owned entarprises

established uroder thc various laws of PaListaa and &3 incorporated entities un&r the Compruries

AcV 2011. The governftlc. ond opcratioD of Utese 
. 
efterprises affects the quality of srraic€

delivery by &e Stat€ a.s well as thc liscsl disciplin€ of the Stale, $hich orakes it nec6ss3ry to

speciS principJes aovemilg tlie operadon of state-or1.ned enterprises. FLuihcr' there is a need to

establish rcquirenlen{j {bout thc govema[ce dod accotufsbility of state-ol4n€d entcrpdses.

Accordingly. the purpose ofdlis law is to defue tie role ofFedersl Colernment as a sharehrlder

Mth s view to enable an effective dirchatge of its obligatlons as such. to introduce t[arspa.eot)y of
oper ions and to establish a cerhal &tsbase of info.matior pertainiog state-o$ncd ent€rpriJcs to

suplrort data driverr policy making by tlle Federol Gr)vemment.

I1ris Bill is dcsigaed to achieve tbc albrssaid purfrosc.

sd/-
(Miftah Ismail)

Federal Minister for Finance and Revenu


