
ITO BE INTRODUCED IN THE NATIONAL ASSEMBTY]

BILL

further to amerud the Oil and Gas Regulatory Authoity Ordirlqrlce, 2002

WHEREAS it is expedient further to amend the Oil and Gas

Regulatory Authority Ordinance, 2OO2 (XVII of 2OO2), in the manner and

for the purposes hereinafter appearing;

It is hereby enacted as follows:-

1. Short title and commencement.- This Act shall be called the

Oil and Gas Regulatory Authority (Amendment) Act, 2022.

(2) It shail come into force at once

2. Arnendment of section 6, Ord. XVII of 2OO2.- In the Oil and

Gas Regulatory Authority Ordinance, 2OO2 (XVII of 2OO2), tn section 6,

eilter sub-section (3), the following new sub-section (41 shall be added,

namely:-

"(4) Notwithstanding any other provision of this Ordinance,
nothing in clause fi) of sub-section (2) shall apply to LNG terminals
and associated facilities, developed by private sector parties without
involving any government guarantees or off-take commitments for a
period specified by the Government through policy guidelines issued
under section 2\.".

A



Statement of obiect and reasons

Oil and Gas Regulatory Authority (OGRA) is exclusively responsible for granting

licences for the carrying out of regulated activities including construction and operation of

LNG production or processing facility in accordance with OGRA Ordinance, 2002. So far two

LNG terminals have been developed by the private parties. Section 6(2)OofOGRA Ordinance

2002 provides that OGRA will ensure the provision of open access to interested party provided

that excess capacity is available in the relevant facility and the owner is adequately

compensated.

The said mandatory open access/ Third Party Access (TPA) is making private

investment in the LNG sector far more challenging. To support and encourage private

investment in this sector at the investor's own cost and risk to meet the growing demand of

LNG in the country, it would be appropriate to exclude new LNG terminals and associated

facilities from application of Section 6Q)0 of the OGRA Ordinance, 2002 by amending the

said Ordinance.

Hence the draft bill has been prepared to achieve the above said object

ad Sharif)
Prime M of Islamic Republic of

M tnc of Petroleum Di
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