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The following Aci: ol Parliement received the gsient of the Prosident 10
thz ¥th Junwary, 1977, anct are hereby published o penerl inloroation —



A Doy X a1y sy

A At e provide Jor the establisfirnens of o Foderal Bond oo $oeimereiive s e
rerpfation ) O coperaiive Rondan.

WHEREAS it s expedient o provide T the eslaplaamane on o § alera
Bank for Ceooperatives and Repuiaton ol Covneriniive Banbine, oul o0 oo -
ancillary thereto ;

AN WHERREAS the Proviniadl Assemblics ol tae Morin Wess Dresticr Pro -
vince, the Punjab and Sind and Parliament, exercisving the powe-s o thr Proe
vigcial Assembly of Baluchistan under Article 233 o by Corstinacon ol the
Islamic Republic of Pakistan, have passed resalutions weder Arcic 144 ol oe.
Constitution to the effect that Parbament may by low recolie the malier b ca-.
vperative hanking ;

I ois hereby enacted as Toflaws

1. Short iithe, exiest and commencement,.—il} | nw A e bweocallid the
Establishment of the Federal Bank (or Cooperatives amd Besclalon of 0o
live Banking Act, 14977

(2 It extends o the whole ol Pakisian wnd alsoo applic, o il Baemes il
the Bank transscicd outside Pakisian and to persot conducting wich longss

13y H shall come inlo Poree al ance and shall be deemad o Tivve Sohey oites.
ok Lhe ™Mb day of October, 1976,

2. Definiion—In this Act, unless there w anthing repuzanant oo the ~ubspec
or conlext,-

(ad Mapproved securities T OMEEns SECUE D dn o wenchowo et e e
numey under chause 1ah, clause (DY) Clav-z (b clivse wcr or vl
(d} of section 20 of the Trusts Act, T8E2 i1l ol [NsZ) wac such cther
securtties as Lhe Federal Gowvernmient nnee. oy medliston aa Lhe
official Gazette. declare to be upproved scourizicn for prer o aed e
Act '

ity " Baok " means the Federal Bunk [er Coopersiiees ooabbi-ingl aler
sgetion 5,

ic) *Bouard 7 meany the Bourd of Brraciocs cansloted ander st
idl " Chairman ™ means Lhe Charman of the Do

ey “eooperative baok 7 omedns 4 Cbhanking socialy o o tigee ot

Explamaticn 1o sub-section (21 of secle 7 oor e Socacrane e dovie.
es Act, 1925 (VI of 19251, other than o Prosion? Coaperative
Bank :

{ Y “;:,nc;pc:ra{jvg oty 7omeans i sociely tegisered i Paniang ol
any law for the tie being an Lwroe telatine Lo reaedn Do oo conmnern
five societies and o voprimary coopncnilive soenelt T peine sl
society of which ao other sociery s a memboer
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Thirrewaer T oneas o operson whe bas obamed o bt the ek
or e Provedncial Ceoperutive Rank and includes o surcly or an ivderani-
fier. but does not melude by Federal Gowearpment or a0 Froviog ul
Governmen |

“emand Labylitee= ™ means Buab:lites which are 0 = mct o demand
amd e hiabalives ™ weans Ticbilities wlhich e mol demand Bakeda-
Ty

“rector T omenans a Director for the tume being of the Boord :

*IEstricp fudse 7 oincludes. inorespoct ol arcay wners @ iFaricl lodes
does not have uolimifed pecomary jurisdiclion e original civil suits.
A Hogh Cooroceereisng origiaal civil qurisdiciion ;

“amily membocs o rzlalion o oo porson mweans R osounse, depen-
dent lineal ascendents and descendents and deperclemt brothers and
s sters |

“lonn 7 omeludes an advance. o ocash credin o overdeadt, @ onaeking

credif, o bl dircounted and murehaesed, leirer of cordit or oany other

fooncml sccomomulation or cnrasemerd provided by othe Nunk or a

Prowviocial Cooperulive Bank ty o horrower ;

" Managing Dwecior ™ mseans Manacing Dirccwor of the Bank and

includes any persan Tep the time hoinge discharming the functions of

Lhe Moo Direclor

Sanalli-umil coomenilive  socieiy T means o coupoidiove sooely L

wineh she Mult-Uot Cooperative societes Act, A2 WD ol 1932

applies and which- -

s mes o bankimye seciely as defined e the Fanlanaican s sk
section (23 of seotior 7 ool the Cooperalive Socieios Acl. 1935
{VTL of 19258 and

1) does ot use ax od parl ol wy nome the worgd " Hunk ™ o o Rank-
ima ™ ooroany af e dereatives

“preseribed Tomeans proseribod by rules

" Provincial Cooperative Baok ™ means a4 coopcrative  sogiaty  the
vrimary ohiect of which 15 Lo oake Woaos 1o the cooneralive secie-
e wlieh are iy members and which s modificd, for the putposes of
this Aci, 1 the Benk by the Proviose] Govermonen ol ihe Prosmee
withun wheh ithe eooperahve society 15 pmbered or, onl [ oa ce-
aperative seciety s 20 nacfiad, any one of the following, namely : -
(1 Lne Rudoghistan Provipngial Cooparutpee Bank 1

(i the Iroatier Feoviocoal Cooperatiee Bank 1td -
(11 the Punjab Provineis] Cooserative Bank [ld 0 and
itvy  Lhe Simdl Provincis] Cooperative Buank 1ad -

“repulacien " means a regolaticn made under this Ac
“rule T mesns a rule made under (his Act

fechediled ank ™ bas the same meamne oz o The Siate Dank of
Pak stan Act, 1956 (XXRIIT of (9567

“Srate Bank " mzans the State Baak of Pakiztan z<ah'sied under
ihe State Bank ol Pakistan Act, 1950 i XNNITT of 1950
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Arvt o override other laws. ml} Cxcept  as provided In sub-section {2),
[hih "u_l h|m|| ]mh: I:!|J["'L‘“1 nuimlh*-.mmlm:-_ .m],lhmg Lﬂnt‘r]uu:d in the Banks

[T ~-Tu PR,

- i Fhe Srate
Drd.jmm.u, 191 |I Vi ar 621, as amended by lhh ALI o vhe rime JFJUI*-g 11
torey o wiy nstrement having effect by wirtue ol any law or any agrecment,
comtract, wward o mcmu::mndum or agticles of associaiion of olher instrumenl.

12 Nonhing in

pnd o seetion 36 ol the Stale Bank of Pakistan Act, 1956 (XX X1 of 1956},

shalf apply 1o the Chairman oy o Dircctor, oiher than the Managing
TFreeher :

thy  eluuse tivy of subeccetion i1y of section 14 of the Banking Compames
Chrdinance, 1962 (LVIL of 19627, shall appdy w shares of the Bank
held by the State Bank

iol sechione 20 section 28 clagse by of suboseclion (6] of section 44,
clatse (¢) af sub-section (1) of section 42, Farts 111 and 1V, or section
9 0 the Banking Compaoies Oedinance, 1962 (LWL of 1962), shall
wpphy e the Bank .

redr elawse (o) of sohesgetion (1 or sub-seclions (29, {31, (4 and (%) of
sectian 11, suh-seenon (3 o soction B4 sections 50 15-A, 15-B,
13-C or 200 sub-seclion §3% o0 (6) of section 23, sub.section (4) or
15) of section 40, or section 41-A, 41-B, 41-C, or §3 of the Banking Clom-
punics Ordinance. 1962 (LY of 1962}, shall apply to the Charman

ar i Direclor onher than the Munaging Director,

4. Power to exempt. and suspend operation of Adct, in cerfain cages—The
Federal (Guvernmend may. by ootification v the official Gazetie, snd subgect 1o
such conditions ws may he specdied in the notihcation, eawcmpe the Bank from.
ar osuspend the application o the Bank of, ull or any ol the provisiony of this
Ack either generally o fowr oseeh period s mav by oso specihed.

5. Establishmeni of the Baok.—- {1} As soon as may be after the comimg o
lvree ol this Act. the Tedevd]l Government shadl take steps o cslahlsh, in
aveondunce with the provistons of this Act, o bank to be calted ™ The Federal
ieack o Cowoperatives ™ 1o carre oul the purposes of thiy Acr

17 The Hank <hall be o bhody corperrate having perpetueal sueccession and a
svemenn sl with powers e acaquire, own. bold and dispose of any property,
arml shall by Abe noone assigned 10 0 by sob-secteon (§) sue and be soed.

(3% The Bank shudl he deemed w be o banking company for ithe purposes of
the State Buok of Palostan Acl, 1956 (XXXKTIT of 1956), the Banking Companies
Ordimionee. 1962 (LVIL of 19621 and any other law for e time being in foree
redating 10 bunking companws, excepting the Banks (Nationalizaiion) Act, 1974
PN ol [T

A, Share capital (1) The initial shure capitel of the Bank shall be twenty
crores o rupees dvided info twe thousand Fully pald op shares of the nominal
vitlog of one hundeed thousaod repees cach and shall be fully subscribed by 1he
Federal Government, the Provincial Governments and the State Bank of Pakistan
in the {ollowine manner :

in) Federal Qovernmment. Ks, 200 crores
ikt Rbute Bank. Re 1500 crores
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ey Government of the Punjab. B L 00 crores.

id) Government of Sind. IBs. 10 comes
(e Government of N.OW. P B~ (LAD crores
(E] Government i Baluchislan. e, L3 wroges.

(23 The share capiad way be oereased oo mee oo dms b o resaloton o
the HBuowed w.bh the approval of the Federal Government | ousd the capital se
ipcreased shall be Fulby subscribed by the Federnl Cowernment, the Prowvinciul
Goveroments and the Sale Bank ol Pakistan.

T Offices and branches, (1) The head  ofice ol the Yank -bhall  be om
Islamabad.

(2} The Bank shall estabazh one Regiooal €210ec o cach Proviicg wnd ey
cstablish Ofices, Brancheys and Ageocies at such places o< she Board may thnk 110

¥ Direclion and superintendence, -—The peneral dicection and superinieudancy
af the affairs and business ot the Bank sbull wesl ino Board ol Dicscbars conste
tuted in accordance with seciivon 9. which may cxerciss all such poower, and do
a]l such actz and things as nuy be oxercised or done by the Bank, subjecl 1o the
provisions of this Acr,

Y. Board. — 1} ‘The Beard shakl consist of—
fay the Chairmun ;

(b all the diregtivs 3or the vime heing of e Central Bounl o1 Direcloas
of the Stare Bank .

tcy Ihe Managiog Direclor

() bwor directors Lo e ooomimatad by the Foderal Gosveremang ol whism
ume shall be an olcer ol the Monstry of lhe Govecoeny al Pakisian
concerned with the subject of  cooperatives  ace the other o non-
official ; and

fet  two directors froan <ach Provings o be neminiood by Ane Pederal
Governmenl an the recenmendation of cuch Proscacid Cosvermenl,
of whom one shall be o non-alfcwl.

(2y The Goverpor for tho time heiey of tbe State Buaok shall oe e C -
map of the Board,

(33 Unless the Federal Gowernment kheradise ditecls moany Cise. w0 mon-
official Dircctor referred o in clioose b o cluuse el ol agbeeecl o 010 -hi”

hold office for o period of iheee deary and shull, subject 1o Lhe provisions of
thiz Act he eligible for re-appolplment :

Provided that such o Yirecior shall wal hald othice far mease shan ~ 5 vonsecn-
tive years, atd in compuling the period of six years. any beenk of less than thre.
vears g contiuity ol office sholb he disrorarded.

(43 A Durector referrcd 1o dn cluwse 100 ol sub-secion 10 an ofticer whe
iy nomingled Dircctor ueder cliuse odt or cluuse 1) af shad st secton, shed] hatd
office during lhe pleasure of the Fedora! Croveranmwenr.

(5) No act or proweedeg ol ibe Board shall he bevalid by svasaon el o
the exizfence of any vavaoey in, of defect i the consntuion of the Boand.
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10, Managing Director. (13 The Managing Dicector =hall be appomiad by
e Fealeral Ciovernment va sueh terms and ¢onditions s the Federc] Onsverramend
gy sletermine wiud shull hedd office duriog the paeastie 0 the Federal Gunaern-
neEn.

ot Sathjew o sudesection 1y the Miciogoig Dawews s, o wesing woder
i hand addressad v the Federal Governments resign bis aflice,

S Lz Nl Dhecaor <lall e o wonle-tms Ll eaccalive of The
il heel pebeng s Tuneors s oare assiznad oe fiee byocr wsder this

ALL

Sl e tne the Memaeing Brrecior boabsent or s seshle 1 perlorm
bos funeiions due ey any caose. e Poderal Goveroneat mene ausheise any other
ool sk dhspniliBed mder seelan TE ot disebieree for sl Line bl the
o ot e Maracoe Director on <tich tenine amd condoccr s e Tederal
Cioveciznnein may Lhink 1,

bl L¥s-qualifications of Managing Directur and Threctors. No mrson shall
bre o siall conlinue o ke e Managiog Diveeosr or o Direcion wlio--

e tecaes womenther of Farliament ae s Provowes) Assembly o oar
thio s ol way 1nue has been sdivdicaisd an insoivem ar suspends or

s sispended pasnen: or componnlds or Bas compooonded willy Bis
Creditors oo

L) 1% & miaot b oor
1A as er oy Domind wo ke dunate o heconses oi unecand o L oop

ed o Bas aoany Linle been convicted Tor sy ofense whicl in the
vpnicn ol e Federal Goverient s oan ollene s neclhong moral
larpetuele @ oar

I wa al oy bme o e serviee of ghe Bederal Sovernment or o Pro-
Voo Oosernment o e or bady awned o coniroll o
by ey suen Goscelmnent ar v the service of any bank wnd was dige
oissedd o dequaiilied Tor emplovmenl | owr

e ool a cittaen ol Pakiaan oy cetises 5o be oo ondven o Pukistan - or

Lh s a person agmninse wliogg acii hias bBeen ke or ny proceediee,
wie Pending under section 235 00 e Compames Act 19913 (VI of
L or o swectiag 8L ol the Bankoye Companies Oedinunee, 1963
LD o 1962

1™ Mzetings w0t Board. 1) Seven Direclors shall form i gueram for a
el e el ihe Beserd

r20 st o sulesection ol e tzsbings of the Baard shall he field in
Lt ae o by opreseribed

Provided 1tha: widil roles re made in s bBehlnlf, - ook Ntz shull by
et s the TR e,
PR e netings od L Beard, caca Doecis: gl Vs o0 ol waed. i
v o edialite ol sl e Tl shils have o oo e caslinp v
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{4y All meetings of the Board shall be presded av by Lhe Chairman and, in
his absence. by woidcecior cliosen jor the purpose by Lhe Dirggtors present from
gmangst thair number.

15. Kees fov aitending mecting.—A non-ufficial Dicector shall be paid  such
wees, trivel conts and other expenses Lo atwending she mectings of the Board as
the Board may delennine.

14. Indemmity of Dhreckers,—(1} A Dircctor shall noe be personally respon-
stbhle Lo the aels ol asy other Direclor o of any other aflicer or sgrvant of che
Bank or for any lass ar cxpense resulung 1o the Haok by reason of msufhelency
of deilcieney 0 valoe ol or Lidle W any properly ar secutly acguired or taken oo
behalf of the Bank. or by wroongful act of apy person wnder a liahibity 1o the
Buok. ot [or wistbung dome by none i pood Bath on e dischures of his doties.

121 Feery Prreesor shall ke indemnitied by the Bank againas all losses and
cipenses reasonably mmeurred by him o the dischurpe of fus duties 2xcepl such
ey oure cuused by e wilio! ucr or dedaul

15 Advisery Commitbee. (1) The Bank awy  copstitvte an Advisory Com-
mattee coosisling of—

i) ke Managing Director, wite shall e the Chairman thereof |

i) one representitive cach ol Lhe Ministoies of the Government of Pak-
sean concerned with the subjects of finaoee und cooperatives ;

W lwo represcatstives cach o the Praviocial Goveraments, of whom one
shyull be 2 aen-ofigsl

v e chief execuiive ol cach ol the Provincial Coopersove Banks ; and

(vl 1he Execukive Director iocharge of the Agriculiural Credit Depart-
ment e the State Baonk

L2 Al meetings of the Advisors Comomates shall e presided at by the
Chairan thereo! and. in his absenee, by s Member chosca for 1he purpose by
the Members presentl from amongs. rthetr number,

13} Uhe Adersory Compuitee shall dvise il Bank on sech matlers as may
b relerred 1ot by the Boacd rtom time (0 ume aod mity make recommenda-
thns ol 13 own muelion o klendly arcas of improvement in service, Facilities to
custaomers of co-eperalive socleties, including measures [or meeling regional
credn Teguirenents.

tAE The meciings of the Adyiomy Commites shall he convened by the
Chairman thereof at such lime and place as he may deem fit, and the non-
piticia] members ol e Adveory Comnuttes shall be poid sech fees, travel cost
and othar cxpenses Lor arlendiop the mecine: as way be delermined by the
Roard.

1o, Officers and servanls —(1) The Bank may appaint or employ such oficers
sndd servanls ag il considers necessary for 1he effician perfocmance of its functions
on such lerms und comdilions as may bz daid - down by regelation;

Proveded that, until regulations are made in this behalf, the conditions may
be delesmined o the Board or by the Managing irecror, to the extent he js
atlfiarizal b the Board.
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(2) The Managing Director and every officer and emplovee of the Dank
shall be dezmed to be a public servamt within the meaning of scction 21 of the
Pakistan Penal Code (Act XLV of 1860,

{3} For the purpose of seciiom 124 of the Evadence Acl, 1872 11 of 1372}
the provisions of Part 1V of the Code of Civil Procedure, 1908 (Act YV of 1908},
and the provisions of rule 27 of Order V. and rule 52 of Order XXI of ihe
sand Code, the Bank and any officer amd smployee of ihe Buak acting m his
official capacity a5 such shall be deemed o be o public officer,

(4} The provisions of section 123 of the Evidence Act, 1872 51 of 1872,
shall apply io the unpublished records relating to the affajes of the Bapk and
the Managing Director shall he deemed to he the oflicer . head of the depurt-
ment concerned.

7. Betivess and fnctions.—(1) The Bank shall be the principal financing

imstitution for meetimg the credit needs of Provincial Cooperative Banks and
mulli-unit conperative sociehies.

(23 The Bank may carry on, transact or do rthe several kinds nf business
and acts hereinafter specified, namely —

{1} accepl money on deposit

(1} borrow funds from the Federal Government, Gnancial imstitutions as
defined in clause if) of section 2 of the National Developmenl Finance
Corporation Act. 1973 (X111 of 1973), and such other financing
insttutions in or outside Pakistan as are approved 1n this behall by
ihe Federal Government, apaingl the security of 1. assets or other-
wise

{iif} taise fumde for the purpose of the Bank’s operation through issue and
sale of bonds and debentares ;

fiv) make secured loans and advances to Provincizl Cooperative Banks.
muiti-unit cooporative sogictics and, subject 1o the repulations Fframed
for the purpose, 10 the officers and s1afl of the Baok

(v} for the purposc of securing itx loans and advances, uccept pledpc,
mortgage, hypothecation or asgsignment of any kiad of movable or
immovable properly or docurnents of ditle or gearantee of the Federal
Governmetll or 4 FProviocial Government and such olher secorntias
45 Lthe Bank may deem fit;

(vi} draw, accept. discount, buy or selt or rediscount illse ol exchange or
promissory nofes beanng two or rmore gmdlnignalmcs, fmeg, of which
shall be that of a scheduled bank or a Provincial Cooperalive Bank

fvird isstc puarantess and give ndemnilies in relation to its business ;

{viii} subscribe to the debenturcs, being Jdebemure. repayuble within a
period not exceeding 1en yewrs, of any body corporate  specially
established for the promotion of business of cooperative societies |

(ix) deliver, receive, collect and remit any securities ;

ix) acquwre, maniam and transfer all movable or 1mtiovable properties,
including residential premises. for camying on husiness

{11y open acoounts or enter to any agency arrangemeni with ony bank ar
Bmncial inslitaton in or outside Palistan ;
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(xiv)

1%¥}

1xvil

KAL)

fxwitiy

{%ix}

{xx}
{%%1]
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{xx111]

[xxiv}

{XEY)

inyest s funds in Governmenl Securtties and other approved securities
ungd iF sa directed by the Board and with the approval of the Federal
Covernment. in the share capital of—

{a} a Provincial Cooperative Bank upto an amount not exceeding
twenty-five per cent of the fresh capitzl cuntributed by the Pro-

vinclsl Government of th_c Provwvince within which that Provipcial
Cooperalive Bank is registered ; und

(b} & muli-unit cooperative society upto an amouwtt not exceeding
twellly-five per cent of it paid-up capital ,

well and realise property, mowvable or immovable, which may in any
way coma into the vwnership, possession o control of the Bank in
the salsfaction or part satisfaction of any of its claims and the acqui-
sttion and the holding of, and penerally tha dealing with, any nght,
tille o anterest mt any property, movable or immovable, which may be

the Baok's sccurity for any advance or loan ar connected with any
such sccurdy -

ask1st the Federzl Goveramenl and ihe Provincial Governmenis o

formulating schemes for the development aod revitalisation of the

cooperative movement in the country in general and the Provincial
Cogperative Bapks in particnlar ;

agsist Provincial Cooperative Bunks in preparing thelr seasonal and
deveiopmental loaning programmes and conduct appraisal and under-
lake [easibility study of projects covered by such locning programmes

cocourage the development of special cooperalive projecis the objects
or area of operation of which may exiend 1o more than one Provinee ;

arganise trainmpg i cooperation and  cooperative  banking for the

smplovees of the Prowincial Cooperative Banks and other conperative
wexclelics ;

ensure proper ulilisation of loans obtained from the Baek .

carry out tesearch on problems of miral credit and on such other

matters &5 have a hrearing an the development of (b cooperative
movement o0 the country ;

lend mopey in the inter-bank call money market :
se letters of credil
appoint atlorneys and agends :

subject to repulitiong framed for the purpose, maintain and operate

pe
the provident fund and other funds created for the benefit of its
cmplovees ;

perform such functions and caercise such powers as may he entrusted
to or comferred upem 1t by or under any law ; and

generally do all such matlers and things as may be necessary, inci-
dental ro or consequential upon exercize of ité powers or the dis-
charge of its duties or functions under this Act or any other law.

18, Prohibited business. .—The Bank shall pot undertake any kind of rginesy
other than that authorised by or under this Act, and in particuler it shall not— -

(1]

enzase in any trade or otherwise have a direct irteres: in aay com-
mercial, industrial or other undertaking except such intersat as it may
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iy Wiy acguire Cin dhe course of satisfadtion o owns o s claims,
bl ull such nteresy shall he disprsed ol ot the  carbiest pamsible
muomsent

it purchase ils own shires ur putehiee or subeeribe 1o che shaees ol an
benk ailwr thin o Prowimcial Cooporutive Bank or ob Gy company ar
make wny advance or lean or epen any credit o gine any linaneial
accommudat-on upan e securiane of Qs own shares o allvw any
debtor 1o cor oV ks debls ar part ol Tisodebie e othe Bank agains
such shines -

filiv  sccept, huy, disconnt or advanee. lend or open any wredit or frive
gecnmmediLm ey ced s a il ol ewehengs or pramosary mee
beuring fwo o Mate good senalures, one ol which fgonol that of a
Cheduled Tunk or of @ Provingial Cooperative Bank @ oor

fivl make unsgeurcel advances and loans

19 Romrowing powers- -1 The Bank may. for the purpose of it business,
borrow from all or anv of the persons mentionsd i clawse (i) of sub-seetion
(2) of scetion 17 and sdse timnees by cwsue and sitle ol sonds e dehomiuTes
CAITYHLT interest @b such mate ac wuy he anproved by He Booand

Provided Lhat che atal of the sumes dug on such honds and  debenlores
jwsued and outstanding wed the continpem liabilities < the Bank  in respeet of
sparaniees shall o, o any L esceed ten timwes cthe woprepase Wi L auvennt
af Lhe paid-up share canital aod reserves of the Rank.

t24 The honds and Jdebentures of the Bank may be puarunteed by Ll Tederal
Government as to the reoas ment o the prigeipal and payment of interast,

20 Power to impose comditions.—Por the purpese of transacting any busingss
under this Act with agy Provincic] Cooperalive Bunk or o multi-anc coapera-
tive socicte. the Runk vav mpose sucle condilicrs s v nute @ohsider nocossury
or expedient for proteciing =05 onteresd and =ecurine thal it coaranice. zdvance,
loan of alher assisnince iz pat o sueh use by the Provincol Corpartive Bank
or the multi-unin cooperative sociely as i has agread tw and any cesdition ao
imposed shall notwithadanding unyhing contained in anyv other law for the fime
being 1o force, be valid and enforceabls.

a1, Power 1o call for paymeni hefore agreed pertod.—Notwithslanding any
aprecmenl w lhe conirary, the Ronk muay, Ty mesice, regquire ans horroasr tao
which i1 has grumed any Toar, or any person liable For sgvment 0 =uch L,
forthwith Lo repay the loan in full if—

fay AL appears 1o the Peurd that infermation Lalse oromidendsna inoany
pralerial paricw’ur bas been given o e applailoo fog udvanee, Team,
credit o7 um finarciul accommodation ; oor

() the borrower has fuiled o comply wilh Lhe werms af wny aprecment
with the Bk in the qaatlac of the advance, Toan, credit or hnangial
accommedation . or

fey  there i+ reasonable aprvehension i the opinion ol thy Mouacing
Director thel the borrower 15 unable 1o nay iy debisc or oy 2o e
liguidaticn ; ot

(dy the property pledged, morigaged, hypothccated o asaenzd to the
Bank a security for the advance, loan or credit or financial wccomno-
datiom is not in proper condition to the satsfaction of 1he Bank or s



Panr 1 MHE GAZLTTE 67 FAkISTAN, PRTRA . JAN. o royy 117

- -

vidue as esimated by ihe Tank bas deprecialed by more than twenty
rer cent, and Turther security to fhe satisfaction o e Gank s aoi
given within the tme speciicd by the Bank : or

fed without the perrofssion ol e Bank.  any propery oladred,
moriziged, lvpotheculad or assiened o ihe Bank s leased or ronted
Lo Third parbies v s in any wuy ehargad, disposed ol oF removed from
the place where 0 owis w the fime when (e loar, advaace, credit or
inancial acerimmadation was sranlad @ oar

(£} for amy olher reasos il is nocossary on the opioien of the Doard o
prodecl il imlorest,

22. Special provision for enforcement of claine by the Bauk,—t1) Whe-e Lhe
Bank beeomes entitled 1o reguire the immeadiate paymen: af any loan belore Lthe
due dale by reason of heeach ol any condition of eny aoreemem. belween e
Bank aand 8 borrower Lo whon: onowdvings, foan or eredit has boen zranted or
any person liable for pavmien! of (et advance, lean, or credit, or where o borrower
10 whom any advance, ko, or credit hos haeas eraced ar any persan liahle for
payment of that advange, lean or credit. fu'ls to repay 30 by The duz date ot in
compliance of 0 notice voder scelion 210 a0 ollkcer of Lhe fank aeierally ar
speciaily aulhorized by the Board in this belall may apnly o the Disteiel Judpe
within the Ioval limits of whose jurisdiction 1thg borrower carries oo the whole
or 2 subsiantiz]l parr of his busiczse or (he offiee or branch ol 1he Bank lrom
which the loan was disbursed 5 osinuated. for any ome or more of the foBowing
reliels, namely | —

(a} wo order for the sale of Lie properly pledzed, moripased, hypoihceated
or assigned to Lhe Buank s oscoaedy for che advancs, baan or credil ;) or

by un injunciion ad Aiterim wherz o hzre 5 apprchension tha the
property pledzed. morigasal hvpathecaiod or assizned o 1he Bank
may be leased or rented oo third pary o in oany way charged,
dizposed of o reaeved  from b plice where i3 was  al the time
fhe advancs, ¥oan, or crediv was gramed,  wichoul e permission of

the Board.

(21 An applicaton under sub-secton (10 shall swfe e nwiers amd exlen:
of the lubalily of the howrower w othe Bunk, the sround on wheeh il is made
wnd such other puriiculars 0 may  be prescribed by roles,

(It When the applicalion s {ar the reliel mentioned in clinse iah or (b of
sub-seclion (1Y, the Districr Judae shall miss anoorder ad foferim attaching the
proporly referrad 1o iy clawse &0 af sub-scction (10 ar sugh olher properiy of the
botrower wr of the persons liable Toe payment of the advance, lvan or eredit
or of both s is Tkelv in b's estmution o feche an being seld, an amount
cquivalent (o the outstanding  linbefity of she harrower 1o the Bark tosgather
with cosls  of the proceedirgs tuken vader  this  seclion w9 of  filheut an
Mmpuaedion @d inferinr Tesiraining the bortower frem leusing or rentne Lhe
Properry of o any wdy charging, dnposing ol oc lrosferring or removing any
property wiihoul the consent of the Board,

(4} Belore passing an order under sub-section (33 the District Judge may,
if he thinks fil, cxaming the person mak g the anplication,

(5} At the time of  passing an order under sub-section (31, the Dhstrict
Judge shall issue to the borrower a nolice accompanicd by a copy of the order,
the application and evideace, i any, reeordad by him and calling upon him to
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show cause on & dale to be speciied In the nolice why the ordar of aflachmen
ad inferimg should oot be made absolule ar the Inmnclon be nod coniermeed.

vubeseclion (5), the IMstriet Judeoe shall fopthesilh make the Onder o iaieren
absolute, and direct le sale of the attached properiy or conlirm the tnjunction,

(7 If cause is shown, the District Juckme shall  proceed to investizaic the
clarm of the Bank and the provizions of the Code  of Tl Trogedune, 1905
(Act ¥ of 19081 shall as fur as practicable. apply o such proceedings,

(8} On completing 4o investimtion  under  suhespetunp (7Y, the  Distroct
Judge shull pass an order—

(a) confirming the order  of atiachmenl or  dirscting  the sule of  the
alixched mronedy @ oor

(b} waryvinz 1he order of wlachment seoas to relvuse a porliom of the
promrerty from adachmens and  diveeling the sale ol e remainder
of the attached property @ or

{cy releasing the properly from alluchment, o he i salisfied that it s
nol necessary in che ioteresd of the Bank o reiain it umder
atluchment ; or

{dy conlirming or vacatine the injunclion

Provided that  when makine  an arder under chusg 12, Lhe
District Judge may make such funber ardzrs ag he thinks necessary
Loy protect Lhe interesd ol the Bonk and may apportion ing costs af
ithe proccedings in such manoer as he tunks 06

Provided furcher that, unless the Bunk mfimales v the Bisirict
Judee that i will nol appeal agninst he order reloassne awy property
from attachmweni, such order shall ot he executcd until the expiry
e the penod meotioned m aub-sechion (L0 or i wn appoal s
preferred. unless the Hich Ceun otherwise direcls. wmiil the appeud
iz dispased ol
{9} An order under this seciion Tor the atluchomznl o sales ol e property <lall
be carriecd inlo effect as far as miee beoin the macter provided o e Code of
Civil Premecdure, 1908 (Act ¥V oof 19085, for atwhment or sale of propory in
cxecation of o dacree a5 i the Buok were the decrec-holder,

(10% Any parly aggricved by oan order under sub-seclions (6 or sub-section
(K} may, within thirty days froo the date of the erdar, appzal te tie 10 2h Caurl
or, where the order is of o Judee of a fhgh Court  exerccing orzimal vl
purisdetion, Lo Lhe Court Wy which an sppeed from the judpement of sucl Todge
lies, and wpon sech appeal the apaclale coort may, after hearine Uwe poerties,
pass such orders as it thinks hlL

23, Recovery of Rank™s dogs,.—Wilhout prejudice to the provisions of sections
21 and 27, all sums due to the Bank shall be recoverable as an arrcar of land
revenis -

Provided that no sum shall ke s roceoverod unless mwen Tess than  fifieen
davs' novice has been given b the Ronk to the borcower that the sum will be
so roeovered L

Provided futther thal, in o @iving aolics, the Bunk shall notify the borroer
that hz may pay Bank such instalments as may be Oxed in the neiice and that
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upon his so paving every inslalment on or belore the due daie the secovery will
be suspended but that 30wl otherwise procesd as Lo 1he entire sum oustanding
in case o any defaull in owav inslabnent including the fiesl

24, General lien and preieeential irzaimenl $o0 the cdoes of the Bank. -Where
a Proviooul Cooperative Bank or o mubu-unn encperative socigly to which an
adviance, loan or credil er any haaacial acoommodalsn hes been mode s wound
up. any st doee 1o e Baek soorespoel of sueh advanee. loan, credit or finaneial
accormmndation shall, subject 1o any clamm ol the bederal Goveroment, e the
first charge on the assel: o U Frovingial Cooperilive Bank or mulli-unit co-
Dperative sociery.

25, Power te dnspect.—I 1) Natwithslanding uny law to Lthe contrary, the
Bank may at anvy time and, on beine direened o Lo do by the State Bank, shall
mnspect any Provineial Cooperutive Bunk or muolti-unit covperative seciety, mclud-
e Jis branches sod ollices, und i books, accouwots and docurments,

(2% The inspectiony <hall be carred oul by soch otheers of the Bank as (e
Bunk may direct.

(3% W oshall he the doty ol cvery Director o other oflicer or cmployee of the
Provinesal ooperalive Bank or mulli-unit eneperglive seiay o produce 1o any
officer. hercafter i this section calizd Tnspeciisg: Ofticer, making an lospection,
under this secuon. all such heoks, accounls and olther documents m his cusiody
or powar and 1o furnish kim with soeh imlormilon, statziaent and documents
and copies thereof, teluliog e the affuirs of the Provinelal Cooperative Bank or,
uf the case may be. mulie-unic coorerative secieiv and within such dime ay the
inspecting OMMieer nay regUire.

{1 The Tnspecling Oicer mav cxannne on oath any Direelor or other officer
ot emploves of the Provineie] Coosperative Buok o mobli-unit eooperative socicty
i relation e its business and sy adomiamisier an oavhoaecordingly,

(31 The Bonk shall sunply o the Provincid Govermnent concerned, the Siade
Bank aud Lhe Provineisl Cooperatine Bank or. as the cose may be,  the multi-
urid cooperalive socicty o copy of s report on the nspeclion made under this
soelely,

{6y The property e the repar supplizd to the Provincial Conperative Bank or
multi-unit cooperateve sncicly under sub-secten (51 shall alaaws lie in the Bank
and the provisions of sectean 34 shadl apply owith equoal Force to the Baok. Lhe
Btate Baok, the Proviwecial Gavernment and ke Provinelal Cooperalive Bank or,
av the case may be, the multt-unil cooperative sociely and the officers and
servants of the Bunk. the Stule Bunk. lhe Provincial Government ahd the Pro-
vincial Coaperative Bank oro as the case may be, ihe multi-unil  cooperative
noclety,

2fi. Power v probibit acceptance of deposils.—IF the Stawe Dank, afier
considering Lhe eecommendation of the Bank an the repor referred 1o in secrinn
25 ar olherwise, ab any e s el e opimion that the affaics of 2 Provincial Co
ﬁp{;m[;ye Hank or mulb-unit -_::impl&rsilix-u: H:‘;F.'i-.:l}-‘ ure ]_m:;ing mmdu_r:md ngaimt the
public inferest or Su the devrment of the mlerest s s depasitors. o in a
ypnmeer dzirimenial o the inwerest of the Provineid Cooperadive Bank cr multi-
unit coopenilive secicly, ib v, aflof giving such opporfily 1o the Provinceal
Cooperalive Bank or, s 1he cose may ke, mafii-unil conperitive socizly 1o make
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representaiim in eonneelion with thc rc]:l-urt as in0 the opinion of the Stale Bank
ems reasmabla, by oorder o writing—

(a1 prahibil the Provincinl Coesperalive Bank  or molt-unil cooperative
sOCicly (Rl accepting depasits @ or

b restrict the acceplaice of sucly deposits only opon sech terms and
candiliin: s may be speciined o the order

Prosadeel 1hat

b no sucl order shiall be passed withoot the peioe approval in writing
af the Federal Government ; and

(17 the Stae Bank moave deler for swch period a5 it may think fit the
sy 21 an order wunder ihis seetion, or cancel or meodify aony
steil wnder, cpon oseed terms aod condilions as il may thik fit
L LTS,

27 Power lo call nieefing and depule nheervers, ete.—The Bank way, by onder
N owriting.---

(1 Tegadire o Provionei] Sooperalive Bank or mulu-umt eoaperalive
saciely 10 call womeciing of s Bueard of Directors for the purpase
of comsTderineg any ma tor rel: finn 10 it allazes, or megquere any o ats
officers o discuss any =uch matker walh un olficer of the Bagk

1) depute ane o more ol oy ollicers e which the procecdings of any
mceting of the Bourd of hrectors of a Provincial Coopsrative Bank
ar mulli-unil enoperative saciely or of any ol ity comerutlecs or of any
body constituled by it and requite it o give an mppurtumty 1w 1he
ciiver or olficers so depiied 1o be head ot such meeting

() reguite the Hoand of PFreclers of a Provincial CDUPEI‘JLT‘J-& Baok or
ak I]l-IEIHIL coaperalive sociely or Any of s commitlees o any other
ey ceostionned By 1Lt aive inowrliing to any oflicer specilied hy the
Mark in ihis Bebalf g s vael addrss all notices and olher eommuni-
calions raihng ea any mcelg: ol the aforesawd Beard, commitkes or
uilwer bedy ) and

lvd appont vne or wore al it aflicers, o observe the manoer in witch the
affairs ol a4 Praovingial Cooperative Bank o multi-gnil cooperative
sacely or ol Bs allices or branches are being conducted and make a
report Lhereon,

24, Pawer of the Bark to kay dowa policy ginde-lings and give directives in
repurd Lo humlmw.—i]} The Bank way lrom ume to time lay down policy
puide-inz in relatien w the business of Provingul Cooperative Bunks ar multi-
boit conperalive socictics generally, or any Provincial Cooperalive Buak aor multi-
eois conperalive sociely o partcelac, aod the hunks and socielizs or, us the case
muy beo the B or soctely shall Be bound b fellose e pelicy guide-lines a0

deter ned,

(21 Withou! projudics 1o the generulily of e power conferred by sub-aection
HL ke Bank muy, aimd of soorequired by the Swte Bank shall, give dircetion, 1o
Proviocivd Caoperative Ranks zenerally or o any Provineal Cooperative Bapk
partiaular gy wo the eredit cetlinT o be maintuined, ihe credioaroets 1o be achioved
for differeni pueposes, ihe e, exient and purpases of, und the SCCUTLY Against
which, ndvanees muy or may nor be made, mdreing o be mamlained in respect
ol secural advanees and rive of inere w he len_r:u on advancrs or, us the case
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may be, given on denosits and the Provineial Ceoperative Banks 07 Bank shall be
bound to comply wih any directions so miven.

i3} Where Lhe Bunk 15 satisfied (hat—
(a} tn the public interest : or

b} do prevent the allars of o Provineial Cosperatve Bank from being
canducied in a0 waoner dotrimenia] 1o he dpieress af s depasitors or
0 a manner prejudicial o the nierast of any Provincial Conperative
Baok © or

o} Lo seenre ihe proper managemeant of aay Provioedl Cooperilive Bank |

it 18 mecessary o st direcuans to o Provinesl Cooparscive Bank, il may, mom
tirhe o L, psoe such dircetions as | omey deom e oaod e Provineial Co-
aopcralive Hunor »hull be bound v comply with 0 wiibin siech tme s may be
specihad o it

29, Mairtlenamee of liquid assets—bivery Provineial Cooperilive Bank shall
maintzin in Pakistan in cush, gold or unencumbered approved sccurities ar balances
with the Bank or ihe Stuae Buok valoed at o poce oot oxcceding current marke!
pewce, un amennt wWhich shall ool gt the clase ol busioess onoany diy ba less than
twenly per conl of the 1otal of fs e and  dewand  liahilities in Pakisiar,
excluding pald-up caputal, reserves, unapproprivicd profits and s boreowings from
the Bank and any Infernational Apeocy :

Provided thai a Provincial Cooperutive Bapk exisung oo the  colsmence-
ment of 1his Act may be allowed by the Bunk to comply with 1his requirement
wilhio such penod as it may deem 0t ;

Provuded forther lhut fhe Bunk shaly aaen directed by the Suate Rank vary
the pereentage of liquid assees Tequired 1o By mainiansd wunder this secllon,

3 Power lo remove DNivectors, ar other managerial persons fram office and
lo supeksede Board oi Directors of a Provincial Cooperalive Bunl,—-The Banl,
in relation w remaval of a Dureclor or olher manaceriul person or os the case
may be, the sopersession of the Board of Dicectors, of o Provingial Cooperative
Bank, shall have the same porwers as are canlerred on vhs Slate Baal, in relation
Ly removil of the Director: or ather managerial persong from oifice or, as the case
may be, ihe superszsiton of the Board of Dirccters of o bank'ng company, under
secticn 414, LR apdd 10 of Lhe Bankize Compunics Ordinance. 1962 {1.YT1T
aof [962), subject Lo che same micions and procedore as ace provided for in the
aforesaid sccuons with the modificution fhil -

(i relerenecs: 1o the State Bank were relerences 1o the Dark o and

(Ut i oseclion 3107,
fay o oseb-rection (Jp relerence o Governor ol the Sue Bank were
reference to the Manuging Dirggtor and the words “on a report
by a slanding commiler set up by the Stule Runk for the pur-
st 7 owere owltied o and
iy g soheseelion 12y relerence @ the Ceniral Board of Direclors of
the Sate Bunk wore relerenee 1o the Boand,

1. Pavier of the Bank do call Loy statemenls, reluris, o, and to  publish
information.—(1) Fyery Provinaal Cooperative Bunk ot mulil-unit cooperative
soclety including it officie? Pguidater or reeciver. if 11 s being wound up, shall
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Bt s cusl, furmish o Lhe Back at sugh time such information, siatement, reluros

Vil rhe Lank oy TR ey (TR N T 'L“i‘n.*‘T.‘ILL‘LJZ‘.EL"E‘IIE?'.TL"H s R Aaee praar e
aty farnmtion vblained by ol under Lhis Act Di such consclidaed fonn as 1t
ihinks Nis

12 Duly of the officers and servanis to maintain secreey— (1) Fxeept i the
perfornunee of hi. duies  wmlee this Aot o, sunject o oseclien 3 when
required B Tew, evers ofiicer or secvant af the Bank <hicl ooscrv, wund ad in
preservine, secrecy in ol matters relating o the allaits of the Bank not putblisied
b it and with resurd w all muters relating o ihe fsancil arnd msmetary il
of wny roviegial Coeparahive Bank or cgaparalive socicly alliboted 1o it or wny
mulli-uiit coaperitive <ociely of any dnstiotion, peeson or hoady ar persons ar
any Crovermnwns or mrharity in o oulside Pakistan thal may cinne to lis know-
edoe dn ihe periormazice ol Lis didics,

(21 Fvory such atlicer or servinl Whis COTMIIEINICHLES @10y sugh maner escepl,
save s otherwise provided inoscetion 32, when regquired by law 1o do sooor in the
discharee of his dulics as such shall bz punishable with imprisentnant of cither
descripiivn for w cerm which miay extead ta six months, or wilh fine, or with bolp,

35, Detepalipn of powers-- {17 The Board may. for the purposz of viitcient
fncliening of the Bank and faeillating cransaclions of i dadhy husiness, by a
rexolution published 'nothe ol Garele, delesile o the Manaeing Direcler
or wny ether allizer of the Bank, subiect oosuch condilicns and Foitations ns omay
he spesifed therein, sch ool s powers snd duties under Urs Acl as it Ty
drnl NPCCERLTY.

(21 The Marasine Dirccler may, jor e purpose ol [acilitating lransaclion
ai The Bank s ks ness, delermats 1o allicers of the Bank, subjed o such cand:Linng
and Timitalons, oaon as miy be specied theren sucly of the pawers and duties
assigaed 1w han by oo ander (00 Ack s he omay derm necossiary,

24, Prohibition agaiust prodnction and giving of evidence from unpuhlished
record.—i 13 N Couwrl, tribunal or wutherity shall have autharity w cempel the
Rank or ans of s olieers o s2rviants 1 produce or, as Lhe cise may De, g
amy evidvooe derived lroon any unpubbished records of the Bank,

3y N Courl, trhunul or authory shall takes aotice of, o permil oy
onz Lo producs e mive ans eyidenes derived [rom. aoy uapublished records of
he Bownk cweerl with the pror writlen parmis<ion af she Munaging DY reclor win
may give wf withhwld such permission.

15 Roserves—The Hamk snall eslablish o fund tn he called the  General
Rewerve Foand snd cronte Toooe time e Lune such athier reserves ns il may deem
NECRFEATY .

36, Dispasal of preofits. -Aller mokisg  adegudle provisian dar bad o and
dounlful debts depreciation in assets, contnbution te waff and Lperannuation
funds. arl such olher maters and confingencizs g% are osudbly provicled  for by
huokers, the nel sanuel pralii <hall be dispesed of as [ollows, shut 1< 10 say.
e on perceiciee ol the mer peaho e he determined cvery vear by the

Goard shall ke tcansfomed o the General Beseres Tued unsil this

Burel s egual soothe paid-up shaes capiad of ihe Tarnk ;

h) e SUTR'Us cRAntining thereafter, may he dispiscd o i such munner

e nay he decided by the Board
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37 Aceannts and audit.—(1)} Subjecl 1 subesection (23, the Bank  chall
maintain s accounts in such munner o may be preseribed.

{2} The vear «f the account shall be the vear comimercing the first day of
Juty and cading the urticth day ol Jlunc.

{3} The wccoums al the Bank vhall by wwelfled by ane or mors aodiiars who
are chartered accountants within the meanine ol the Charlered Accountenls Grdi-

nance, 1461 (X of 1961}, appoinied by the Teard on such remunceration as the
Board may delermine.

(4} Fvery awdior apponzd  under sub-section (31 shall be supplicd
with a copy of the annual balance sheat of the Dank, and il shall ke his duy 1o
examine il together witly the accounis and vouchers relating theecto ) and every
auditor shall have a list delivered 1o Lim ol all books kept by the Bank, and shabl,
al. all reguomable tioes, bave access W the books, accounl= and olhzt ducaments
of the Bunk. and mav, in relation 1o such geeounis, cxamine amy Dircciop or offi-
cor of the Bank.

(21 The audit of the Bank shall be conducted ar the alice ar branch of the
Bunk where the baodks and docoments 1o be aondiled are ordinarily Eept.

ta1 The audilors shall send, as soon as passible, to the Board wnd the Siace
Bank a report opon the aceaunes af te Bank, the anmeal balanee <hezt und the
statement of pralio and Toss and. inoevery sach reoocl ihee shall siaic whether in
their oprnten the bulance sheed oo o Tull and Faic balunee sheet containing  all
neceswary pacticulars and propeely drawn woosoe as o eskilie o lree and cotrect
vicw 0f the stale of the allasrs of the Bank. and, i cose thes kave cellod Tot any
geplanation or coloomation lrom the Boauk ot from any allicer of she Baok,
whelliar it has been coven and whether 0 sedisfaciory,

ik, Exempiion of the Bank from cerbuin fuxes. MNotwithslanding anyihing
confained g the Dneomestes Aci, 1922 07X of 19279 ke Basipess Prafis Tax Ael,
1947 XX af 1997y, the (Filr-inx Act, 963 X1V af 193, 1le Woealth-tax At
1963 (XY of 963, or any ather law n foree relatmet 10 ieame-ias, super-tax,
weulth-tux, gifi-tax or business profis i, the Bank all noe be hable 1o pay
any such lax en s income. profits, gains, wealilt or pifte,

3% Fxemption from stamp doly, ele. —The Bank <hall net be Lahle o 1he
pavment ol any stamypy duly, coant foe or rezisiralion fz2 paralle ooder any Juw
Ior the lime being o foree relatng o stamp duly, courl fees or repistretion of
Jowuments,

4. Exemplisn irom compeolsory registration of boods and debendures of the
Bank.— Nothing comtained iy clause (b} ol sub-section (81 of wction [T of the Re-
eisteation A, L9081 XW D of 1908 shull apply to- -

(13 any hoend or debemtare issued by the Bank and nol crcating, declaring,
ansipning. Lwitine or gutinguishing army vight, e o Hleessi o or o
any mnevable propeey exeopt inoso faroas it eantitdes the helder
ta Lhe secarity affarded Ty o repisicred insirument wherehy 1he Banlk
has morigged. cooveved or otherwise twansferred the whole or poart
af Hs immovalde propaeoe or amy inferest therein 1o ITus'ces vpoan st
for 1he benelit of The helders of sucle bonds or debentorze ;o or

{2y apy endorsement upon or transicr of any bond or debeniure ssoed
by 1the Bank.
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41. Liquidatien of 'lhll' Bank.—Mo provision of law n:latmtt to the windiog
up of companies ar hanks shull apply w0 the Dank and the Birk shull nol be
wound up save by arder of the Federal Government on the recommendation of
the Stute Bank ; and in such an oevent. the surplus of assets aver Labilites of the
Bunk shull roverl b sharcholders in peopartion o the't shares in the  pad-up
caputal.

42 Reorganisation of cooperalive steqeigre.—(17 There shall be one Iro-
vincli] Coeperative Bank in cuch Province

{2} The Proviocial Cooperalive Baonk shall have bBranches ai such pliaces as
il may decm 1L

(31 Bach Provincial Coonerot've Bank shall have  and maincain paid-up
cupital and rorerves ol fuch mioimuin value as may be dsiermined by the Bank
from cime Lo Wme.

Faplanatiens.  LTD any dispute arlses in compoting the aggroglis viue of
the paid-up cap'ud and reeerves ol a Provincal Cooperative Bank, & delermina-
ton thereaf b the BRank shall be final

IT. For the purpases of Lhis sub-zection, © vidue ™ means 1l1*¢ real or  cx-
chaneeable volae, or, 3f e raul eroexehangeable valus escecd. the nominal
valug, “he nominal valug,

fa% Ticept ax provided ia sob-sectiom (30 all cooperalive hanks, not being
Frovincia! Coasertive Runlis, by whatever name called, esisting at the  com-
menceme=nt af s Aacs amd @ coorerative bunk wiich Ciuises 1 b a Pro-
wincial {"mjmram., itank by reamn of o cooperalive woeiely Dotoe nolilied  in
QLTS TS el Clzuse (o ol seetion 20 shall =amd tiissolved and Ui undertakines
shell =randd 1.¢mmlhrml vin, anel vest ine dhe Provineial Cooperatsse Bunk of the
Province within which such cooperative banks are registered, hereicufer referrcd
o a5 Le Provine ol Coancrative Bank, on such weme and condiliens as 1he Pro-
vincial Government af -l‘Hl Provvines miwy by order, ootdied in e ollic:al €3aealte,
specify -

Iroveided 1ot nolline in tbas sub-sechion shall be decmed 1o tender a Pro-
vipgial Croperaiive Bank linble o pay to Uhe sharcholders, creditors or emplovees
ol a coopertnive bank the assets of which so stand oranslerted to, and wested in,
it any amaunt in excess of the amount, 1IF any, whieh any of them o woald have been
amiillzd 1o reecive in ihe cvenl of the windns up of such coaperaiive hank,

Explangtiops.—T. Fer the puipose af this sub-teciicn, ® onderlaking ™ ia-
eludes all wssels. :||,L:!1'5., jowers,  authoritics and privilaess and  all propuerts,
movnble o fimmavala, I:.Ei?:h balences, iwvcstiments, achionable ¢lim: and rlghlh
in oproarieine oul of coniraes and =10 olher nights and slerests ‘noar ansing ool of,
siieh o prope |13. and all books of accoonts, registers, records and all ather docu-
meats of whslever nature raliling fo such property as were. tomediately before
the commencenient ob 1oy :’-'5.“!‘ Ll prusse HELLL, O ..lu.ll[':. roweeT 0T
cancral of o covperadive banig, whoether s tkin ot outside Pakosion, and sl in-
cludas aid up cunital, eeseeve Tunds, deposs, boreosoes and ad sther Tabili-
ties aned ollpations of whalever kind, of such couperative bank subsisung im-
mediately before the commencement of Lhig Act.

T, ALl contracts,  deeds, bands. agreements, powers of altorpey, prants  of
lepul rearcienlation and other instruments of whatever kind subsishing or having
elfect ‘prvedintels bolore: the  eomimenceoent of this Act, tn owheh oa go-
operative bunk s a party or which are in favour of such cacperuove bank shall
be ol as ol forge and olect apainst or in lvour of the Proviogial Coeperatcive
Bank as :hey were immudiately before the eommencement of this Acl,
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HI. If. on the commencement of this Act, any suit, appeal or other lggal
proceeding of whatever kind which s by or wpgainst a cooperative bank  or to
which such cooperative bank is a party is pending in any couri, the same shall
not abate, be discontineed or be, in any way, prejudicially affected and  suek
suit, appeal or otber proceeding may be contuued, prosecuted and enforced by
or against the Provincizl Cooperative Baok

1V, Save as otherwise decided by the Provincal Cooperative Bank, bt
subject to the order referred to im this sub-seetion of the comgerned Provincial
Guoverament, all officers and other employees of a cooperative bank, holding office
immediately before the commencement of  Lhis Acl shall beoome  the  offi-
cers and emplovees of the Provincial Cooperative Bank,

V. Reference in the preceding paragraph o ¥ commencement of this Acl™
shall, m relation to a Cooperalive Bank which ceases to be a2 Provingial Co-
operative Bank by reason of @ cooperative society being notified in pursuance
of clause (pd of section 2, be deemed to be a reference to the day on which the
cooperative bank so ceases to be a Provincial Cooperalive Bank.

{3) MNothing in sub-section (4) shall apply (0 a primary cooperative society
which, immediately befors  the commencement of this Act 15 not nsing, or
ccascs 1o use within a period of sixty days from such commencement, the word
"Bank ' or any of its derivatives and does not perform whether  wilh a mem-
ber or non-member hanking business as defined in clavse ¢hY of scetion 5 of the
Banking Companies Orndinance, 1962 (LVIT of 1962).

(6) No cooperative bank shall be regiclered afler the commencement of this
AL

43, Penalties — )] Whoever

@) im any applicalion for obtaining a loan, advance or credit or financral
secommisdation or i any balance sheet, statement of profit and loss,
declaration or any cther document submitted to the Bank or a Pro-
vingial Cooperative  Bank, wilfully makes omy false statement or
kunowingly permiis any false statement to be made : or

(by uses  or permils o ke wsed any Lloan, advance, credil or fimancial
scoommadation for any  purpose other than that {or which it was
granted by the Bank or, as the case may be, the Provincial Coopera-
tive Bank ; or

ic)  utentionally destrays, o redoces the value of, the property on the
securily of which an advance, xan or eredit or financial accommoda-
tios wis granted v him or, withowot the prior appeoval in wriling of
the Bank or. as the case muay be. a Provincial Cooperalive Bank or
otherwise than o accotdance with the kerms ol the approval teans.
fers such property ot oany part thersal 2 oo

() io any return, balance sheet or other document or in any information
required or furnished wnder or for the purpose of (he provisions of
this Act  willully makes o statemeni which i< false in any material
particular, knowing it L be false, or willully omits 10 make 2 material
slakerment

shall, withoul prejudice to any other achon which muy be taken wpainst him
under this Act, be puoishable wuh imprisonment for a tetm which may extend
20 Lhroe yvears and «hall alsn be Tiable 1o fipe.
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123 Whoeyver, withour (he consent in wrting of the Bank, nses its name in
.- b e iiad e R meemichakhla orth imeriecdsmen !l fodt g lerm

15V T any  person, being the Chairman, Direclor. Chief Exceutlive, by
whatcver name called, or official liquidator or an officer of ¢ Provincial Coopera-
tve Dank or multi-unit cooperative socicty mismanages the affairs of the Provincial
Cooperative Bank or muoli-unit cooperalive scciely or mis-uses bis powition for
gauwg directly o ipdirectly bencfit for himsell o any of lis family members.
he shall be punishable with imprisonment for 4 term which may extend Lo seven
years and shall also be Table to fine and shall be ordered by the Court teying him
to deliver up or refund within the time to be {ixed by the Court any properly
acquired or gained by him in hiz vame or in the nume ol any of us  family
members by so mis-managitg the affairs of the Provincial Cogperative Bank or
multi-unly copperative society or misusing his posilion or, in default, o suffer
mprisonment for a tenn which may extend to three years

() 1 oudedness are mede by a Provincial Cooperatve Barnk in coniraver-
tien of the provisions of sub-seckion ¢1) ar (2) of section 28, every Direclor or
olher officer ol the Provincial Cooperative Bank whiv o Knowingly 4 puriy o
the coniravention shall be punishable with imprisonmeny for a derm whicl may
extend to three vours and shall alsa be lale Lo line

(51 10 any person fails to produce any book, aceount or other dogument o8 i
furtish any stalement or information which under sub-soctiom 43) of scelion 23
i bis duty o produce or furmish or to answer any guestion rehting e the
husiness wl e Proviacial Cooperative Bank or muli-unis coomeictive sagiety, which
ke is asked by an officer making an inspection under that seclion, he shall be
punishable with fine which may extend 1o ten Uousund Tupees i respect ol
el oftence and, in the case ol continging fwdlecs, with an additional tine which
mayv extend to one thousand rupecs for each day alter the first during which
the tailure continges,

17 any deposiie are revelved by g Proviocial Cooperutive Bauk ar o neulo-
Wi coopereling sodiety o coatrwvenion of an erder under section 26, every
Ditector or other officer of the Provincial Cooperative Bank or muld-unic eo-
operative society, unless he proves that the contravention took place withoul his
knawkedge or that he exercised alt due diligenes 1o prevent it shall be deemed
e be guillty of such comraveniwm and shall be punishable with fine which iy
extend 1o four Lmes the amount of deposls <o received.

(Tr 00 any other  provisian o This Acl is conlraveied o if wny detault
iomede it complying with oansy requirement ol thus At or abf any order,  Tule
oy dircelive made op conditton Imposed thereunder, every Brrector, Liguidulor
ve offieer of the Provineial Cooperative Bank or nlti-unit couperalive socicly
orowitn olher person whe s keowlnghe @ parly to the conlravenuon ar detoult
TR reoislinkle woath Hie which mas oxgend by Lhroe theu-emd cupees and.,
i e cose ool o comtinming contrvendon or defaull with an additional o
wint iy extend o dive humdrsd rupees Tor every dus afler the first  during
which such contravention or default comtinues,

2 Weithoul projndice 10 the provisions ol subeseetion (T Prevancial Co-
operative Bank which makes defuult o complying with Lhe requitement ol
el 20 ap eubecaelion (3% Gl seetion 42 shabb inorespess of every day of delault,
pay 1o the Buok vn depund penally at w rate uol exceeding five per coni abowe
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the bank rate delermined and made public under the provisions of the State
Buank of Pakistan Act. 1956 (XXX of 1956),

fu) IF no amoont iy maintained, of the minimum amount required to be
mamtamed under section 29 or, as the case may be, subssection (3
of sectton 42 ; and

{by il any amount below such minimum is maintained, of the amount
by which the ameunt mainined talls shoet of the reguired minimum.

(9] Without prejudice Lo the provisions of sub-scction (7), Jf o Provincial
Cooperative Bunk fails or reluses o pay or make the whole or parl of  Lhe
amount referred to in sub-section {8}, the Bunk may. withoui notice (o the Pro-
vincial Cooperative Baok, debit the amount of default o any of it accounts
held wilth the Bank.

44 Bay of investigation. No police officer or other persan ar authariy shall
investigale or pernil investipation into, or hold or permit the holding of soquery
mto, any of the offences mentiomed in section 327 or section 43 withow a requesL
in writing from an officer of the Bank generally or specially autharised in writing
in thix behall by the Bank

45 Cagnirance of ofiences, ete.— (1) Nu courl shull take cognizance ol any
offence punishable under this Act excepd upon a complaint in writing made by
an officer of the Bank peperally or speclally authorised ln writing in this behaff
by the Bank and no court other than the High Court shall toy such offence,

(23 The High Cours shall have, wu cespect of the toial of an offence referred
W in sub-scction (1), all the powers which i has in relation to g ral before it
under the Code of Criminal Procedure, 1898 (Act V of 1894, hercafler in this
section referred to as the Code, and shall follow the procedure provided in the
Code for such trial except as hercivafter provided. namelv . —

(] seckiom 297 ol the Code shall have effec) as if it required the High
Court. upon the case for the defence and the proseculor’s reply, if
any, hemg comeluded, to proceed with all reasonable speed tw  pro-
Ll i qudgement ;o and

thy wectwm 331 o the Cuade shall huve cltect as il L reguired the High
Courl, upn an application being submitted o it by the Bank statinp
that 0 s i ehe anterest of the Provingial Covperative Bunks or mults-
wnit cooperative societies in peneral or a Provincial Cooperative Bank
wronulti-unit coaperative wwicly in particular that  any proceedings
ure nol held g open Court, e order that the public penerally shall
mol have access L. be ot remain in. the room or building s by
L Cong,

0. Certain <lains For compensation barred.  No o person sha!l have  any
ripht, whether in contract or otherwise, to any compensation for any loss incurred
by rzason ol the operation of any of the provisions of this Act or by reason
of the compliance by o4 Provincial Cooperative Bank or multi-unit cooperative
society with any order or dircction given o a0 under this Act

47 ladembily. ™o suit or other lepal proceeding shall lie agaiost the Bank.
the State Bank, the Federal Government or o Proviocial Govermment or  any
ofier of the Baok, the State Bank or such Governmenl {or anything which s
in genwd faich done op intended to be done in opursuance of this Aot ar of uny
rules, regulations or orders made (hereunder or for any damage caused or likeiy
I be caused by anything done or intended 1o be done as aforesaid.
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4%, Amendment of Ordinance No. LVH of 1962.—In the Banking Com-
panies Ordinance, 1962 {(LVII of 1962), section 3 shall be omitted.

49, Amendment of Act XIX of 1974, —-Tn the Bank< [(Nauonalizaviony Act,
1974 (XIX of 1974),

{a} scelion 3A shall be omitted | and

(b in the Schedule, the entry {8} Punjab Provincial Cooporative Bunk
Limited ™ shall be umitted.

5. Power to make rubed.  Subject wr  the approval of (e Federal Govern-
ment, the Board may, by nodification in the official Gazette, make rules for caery-
inz oul the purposes of this Act,

31, Power to make regolations.—ibt The Board may  make regulations 1o
provide tor all matters not required w by provided for by rules and provision
for which s necessary or axpedient for carrving out the parposes of this Act.

12} Where any prowision of @ regulation 1= inconsisient willh any  provision
uf the rules, the provision of the tules shall prevail,

52. Repeal—The Cstablishment of the  Federal Bank for  Cooperatives and
Reeulativn «f Cooperative Bunking  Ordinance, 1976 (X1, of 1976), s hereby
repealesd.

M., A HALQ,

STy,

GUYERNMENT 0T FPAKTS PAN

MINISTRY OF INTERIOR, STATES AND FRONTIER REGIONS
AND KASHMIR AFFAIRS

{Stakes and F. R. Division)
NOTIFICATION
{sfamabad, the Wh fanvary, 1977

Na., F. 6 (583-F, I'To.—1n esercise of the powers conlerred by clavse (3 of
Article 247 of the Constitution of the Islamic Republic of Pakistan, the Tresi
demu is pleased to direct that ihe Representation of the People Act,  [976
(LXXXY of 1978Y, shall. subject ko vhe modifications speciflicd in the Schedule
below apply G the Lederally Adminislered Tribal Areas.

SCHEDLULE

I, Reference to the Proviocial Assembly wherever oocurring in the Repre-
sentalion of the People Act, 1976 {(LXXXY of 1976), «hall be deemed to have
heen omitied, and the words and expressions wsed, but not defined in this woli-
fication shall have the same meamng as it the aforesaid Act, and the Prepara-
tion of the Clectoral Rolls {Pederally Administercd Tribal Arcay) Order, 1975
(PO T of 1975}
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in section 2,—

(1 after clause {vini). 1he  following  new clause  shall be  insoricd,
namely . —

fvilia}  Divisional Commissioner ' medns the Commissioner of lhe
Division  having  jurisdiction in the Federallvy Adminisdcred
Tribal Areas ;™ :

{u) for clawses ixii) uwnd {xi1)  the Tollowing  shall he subsiituied,
namely :—-

“fxny  celector’, o orelauon to o constilucoey. reans 4 person who
18 enrolled on ihe clectoral roll preparsd umdzr the Trepara-
teoy of Flectorul Roells (Fodzemily Adminstered Liibul Areas)
Order, 137520, No, | of (%73,

(aanii)  telegroral roll” means an cleceral rell prepared  under (he
Prepauration of Electoral Rollz (Fedecully Adminisiered Tribal
Arcas] Order. 1975 (PO Nen Lol 1973y ;" 2 and

{i) after clavse (xv), the [ollowing new clause shall be inserted, namely :—

fxvay C Political Oficer * includes o Depuly Comunissionsr, a Palidicul
Agent, an Assistant Polieul Agenl, an Assistaol Commissianer,
an EBExtra Assistant Commissamner and ap Asscitant  Poliiical
Officer ™.

3. 0n section 4, afler ibe words C Officers o the Commssion ™ the words
“or @ Divisional Commissionet of a Deputy Commissioner or a Polinical
Agent ™ shall be inserted,

4 In seetion 29, 1 sub-section () clause (3} shall be omiked,

3 In sectien 32, in sub-section {24 [or the words © oy o Police {Officer ™ the
word ' under the orders of any Poliesl Ollicer by w member of the civil armed
forces, a levy, a Khassadar or any other person authorised by the Political Off-
¢er 1m this behali ™ shall be substitutad,

0. (17 The wards " WOMEN OR ™ appearing in the beading of Chapter ¥V
shall be omitted.
2y In section 47—
(1} wub-vection (1) znel sob-seetion 12} shall be anuited ¢

(i1} In sub-seclion (3}, the words commas, brackels amd fgures ™ or,
ar the case may be, clause (5) of Article 106 ™ shall be omitted ; and

(1) 1o sueb-section (4), the words * or for women ™ shall be omutted.

7. Ior section 30 Lhe following shall be scebutituled, namely -—

50, Certilicale relating to cleclion cxpenses —Every contesting candi-
date shall, within forty live days after the publication of the name
of the returned candidates under section 20, or section 42, suhmit
ter the Returpimge Ofiecer a cortificale accompanied by an affidaviy of
the anownt he has speny in the election. ™.
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§ [n section 67, for sub-seciion ¢33 the following shall be substiiuted,

—_——-

wla- -

“{TY  Any person aggrieved by a declSKn of LRe LEIDURAL T TESpRECL Wl i
dispute relating t & seat in the INational Assembly drom the
Federally Administered Tribal Areas may. within thirty days of the
annowneement of Lhe decision, appeal o the Peshawar High  Couart
and the decision of the High Court on such appeal shall be final and
shall not be subject 1o appeal to 1he Supreme Court. Eyvery soch wppeal
shall be heard by a Division Bench of wwo Judpes of the High Court ™

B, Tn Chapler V11, after section 77, the fallowing new scchion shall  be
inserted, namely @ —

“77A. Specinl procedure for enforcement of certain orders,  ete.—(1)
any summons, commission or order wsued or made by the Comimis-
siop upder sub-section (9) of section 14, or by the Tribunal under
section 64, in respect of any witness or wiher person belonging to a
Federally Admnistered ITibal Area, shall be verved  or executed
through a Political Officer,

{2) An application under sub-section (4) of sectiom T far the enforcemenlt
of an order for costs against a person belonging to @ Federally  Administered
Tribal Area shzll be made to a Political Officer who shall revover the costs from
such person ™.

10, En sectiont 93, for the words “ A Police Officer may ™ the words  and
commis " Any person authorised in this behall by a Political ¢dficer may, ar,
when so ordered by a Political Ofticer, w member of the cwil armed  forces, o
levy or @ Khassadur shall. ™ shall be substituled.

1], After section 103, the following new seclion shall be inseried, namely :—

C03-AL Special procedure Jor teial. hodwithslandiog anylhing con-
tained in this Act or in awy other law for the time being in foree, if
4 person 5oaceused of an offence under this Act, he shall  be tried
by a Palitical Officer ig aceondance with the provisions of section 11
of the Frontier Crimes Regulation, 1.7
12, In section 105, afer the word apd comma “ Comumissioner, ™.
and comma *a Political Ofiicer, ™ shall he inserted.

the words

13, In section 106, afer the word ¥ Commissioner 7, (he comma and words
. a Political (Mfcer ™ shall be inserted.

1L

AMIRZADA KHAN,
Additiona! Secrerar:,

—_—— —_
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